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ACCENT ON Yes, in 1945 the Accent is on Production. Production for Victory! All- 
Out Production without stint or let-up. 
PRODUCTION Then ...and only then ...will we in the Insurance 


Business be free to put into effect those postwar plans 


“ 2 WAYS! which we have wisely filed away to await the signal for 


partial reconversion. 
* * * 


With Agents, too, it is Accent on Production. In spite 
of war conditions and manpower shortages, their job— 
second only to winning the war—is to Keep America Busy 
and to protect industry against loss of time, profits and 
productive capacity by selling insurance and the engineer- 
ing services that stop losses before they start. 
* * * 

Doing our patriotic duty—working hard at our own job— 
that is the song we sing in 194V—and that V is for Victory 
—a Victory which can be achieved if we all work together 


with ACCENT ON PRODUCTION. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES, Aiclacelphia 


INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
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KEEP AMERICA BUSY—GIVE A RETURNED VETERAN A JOB! 
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Insure Adequately — Stop Accidents 


From the miles of production lines once again performing 
the American miracle there flows a flood of might and 


armor for our armies and navies the world over. 


Fire Insurance protection and service, Accident Prevention 
and Insurance, a// Insurance is part of this American mir- 
acle. Our part is usually unseen, unsung; it is not as easily 


understood as the tank’s, plane’s, or gun’s part. 


Delay from shortage in coverage or from accident is just 
~= as costly as delay from any other cause. Accidents — 
Ea : traffic, home, industrial, and farm kill 97,000 and per- 
| = 8 manently disable 350,000 in one year. 


STOP 


ACCIDENTS Experienced insurance men know that adequate and proper 





coverage and effective prevention activities are always a 


necessity, and in wartime a must. 
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A powerful cultural and educational 
force for building America was set in motion when 
Benjamin Franklin established the country’s first 
public library in Philadelphia, in 1731. 

There are now 6,880 public libraries in the 
United States, with over 114 million volumes 
and a yearly circulation of nearly 450 million 
books. These institutions supplement the work 
of our schools and colleges and they contain such 
a variety of books as to satisfy the desires of all 
levels of our literate population. It augurs well 
for the future of America that home use of 
public library books has doubled in the past 
sixteen years. 

Annual expenditure on public libraries (mostly 
through local taxation) is $55,000,000. In small 
population centers, however, some 35 million 
people are without public library service. The 
American Library Association, in conjunction 
with state planning committees, hopes to correct 
that condition and there is reason to believe that 
a greatly extended system of public libraries will 
be one feature of a well-ordered post war world. 


Public 


Libraries 





PROTECTING AMERICA 


Carlyle wrote: “All that mankind has done, thought, 
gained, or been is lying as in magic preservation in the 
pages of books.” These records, and the buildings and 
equipment to make them available, may be safeguarded 
by one of mankind’s achievements—insurance protection 
backed by loss-prevention engineering service. In addition 
to offering complete underwriting facilities, the Royal- 
Liverpool Group has developed a 
unique worksheet to assist libraries 
in determining the insurable value 
of library contents and equipment. 
Full particulars on request. 


You can help the war effort by making 
some of your unused books available 
to men and women in theArmed Forces. 
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THE HOME INSURANCE COMPANY 








The world-wide success of the HOME has been no 
accident. There have been certain central figures in 
its management—certain central ideas in its progres- 
sion that have been ABIDING. The distinguished 
gentleman who is’ now its chief executive officer 
was one of its origina! promoters and officers, and, 
from the first hour to the present, has never for a 
moment ceased his vigilant watch and efficient work, 

An allusion to one of the official corps is, essentially, NEV 
an allusion to all; unity of purpose with diversity of sufficie 
gifts is its vital composition; and, with a tenacity of we 
will and an intelligence of- application that have ore 
seldom been equaled in any enterprise, these gentle- war eS me tro 
men have “pulled together” for the accomplishment 


° . e losses 
of their worthy design, and they have succeeded— ‘ e broke 
of course. 


P not co’ 
One of the noticeable characteristics of the HOME 


the ins 
has always been a broad and liberal recognition of a3 dorser 


: eRe ot t 
the general good of the business, ssi rare f 
It has always been a maxim of the HOME that no 


at a Tt 
- 1 ; 
man was too good to be its agent. The best obtain- van out to 


. . . has bi 
able representative is the one it must have at each respol 
agency, and an adherence to this rule has massed There 
an army of influence, intelligence and efficiency in 


5: Sin 
its ranks, The agents of the HOME know how it is : perso 
themselves! 


7 that 
the : 

Watchful at all points to secure the good and ~ act 
avoid the bad, the future must be the counterpart of walt 


= ‘2s will 
the past, and the HOME continue, as it has hereto- : 


3 same 
fore been, the chosen custodian of the great trusts, ik ee 


H , . * ever 
and the rightful heir to the nation’s confidence, gros 
year 
very 
info 
in < 
is | 
up 
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ing 
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Audit Form Wins 
Motor Truck Cargo 
Insurers’ 0. K. 


Aimed at Spotting Poten- 
tial Losses Under I. C. C. 
Compulsory Endorsements 


NEW YORK-—Indications are that a 
sufficiently large number of motor truck 
cargo insurers have adopted the pro- 
posed audit form, or are using similar 
forms of their own devising, to solve 
the troublesome and costly problem of 
losses on long-haul truck lines that go 
broke with an accumulation of claims 
not covered by insurance but for which 
the insurers are liable under I.C.C. en- 
dorsements if the trucker is unable to 
meet them himself. These audit forms 
were favorably received by underwriters 
at a recent meeting and have been sent 
out to the truck operators but the time 
has been too short to tell whether the 
response will be satisfactory. 


There Will Be Time Lag 


Since the truck lines are feeling the 
personnel shortage badly, it is expected 
that it may be some little time before 
the audits are returned completed or 
the lines refuse to furnish the informa- 
tion. It seems probable that the lines 
will fill out these audit forms at the 
same time that they are making their 
reports to the I-C.C., which are required 
every three months for lines having 
gross receipts of $100,000 or more a 
year. While these I.C.C. reports are 
very elaborate they do not contain the 
information that the companies need 
in order to determine whether the line 
is handling its claims promptly, setting 
up reserves for those not covered by 
the insurance or on the other hand stall- 
ing off claimants and letting the claims 
accumulate while milking the line’s as- 
sets so it will be practically judgment 
proof when it finally goes into bank- 
ruptcy. 


Should Furnish a Clue 


Underwriters concede that these audit 
reports may not tell the whole story 
and that a truck line with a situation 
that it wanted to conceal might refuse 
to turn in a report. They believe, how- 
ever, that a truck operator pursuing un- 
sound claim practices would find it diffi- 
cult to rig up a report that would not 
arouse the suspicions of an experienced 
auditor in this field checking over the 
report. Once a situation of this kind 
had been suspected the company could 
send in its auditor and if he were re- 
fused permission to go over the books 
there would be nothing to do but cancel 
the risk. 

Naturally, these measures are directed 
at ferreting out the relatively few lines 
that let their uninsured claims accumu- 
late and do not set up proper reserves 
but the underwriters have found that 
without some better guide than they 
have had in the past it is practically 
impossible to determine which lines are 
guilty of these unsound practices. Some 
very large lines have gotten into trouble 
even though they were hauling a huge 
volume of freight. The war, which has 
boosted the freight volume, has also 
boosted expenses out of proportion and 
aggravated the difficulty of getting re- 
Placement parts and tires. Pinched by 
these conditions, the easiest way to keep 
going is to stall off the claims not cov- 

(CONTINUED ON LAST PAGE) 


-the existing 


N. C. Holds Up Tax 
Action, Favor 142% 


Recommendations of 
Special Commission 
Introduced in Legislature 


RALEIGH, N. C.—The North Caro- 
lina legislature has deferred action on 
proposals to change the state’s insurance 
tax until after a meeting in St. Louis 
Feb. 9-10 of the executive committee of 
the National Association of Insurance 
Commissioners. 

The North Carolina insurance and tax 
departments will be represented at the 
St. Louis conference, and a subcommit- 
tee of the joint legislative finance com- 
mittee is continuing hearings on the 
proposed change but is not expected to 
reach any final decision until after the 
conference. 

The North Carolina legislature has 
passed a measure which enables the 
companies to comply with taxing 
statutes and relieves officers and direc- 
tors of personal liability by reason of 
payment of said taxes subsequently held 
to be invalid. 

May Pay Under Protest 


At a hearing on possible revision of 
the insurance premium tax laws, Julius 
C. Smith, Greensboro, N. C., represent- 
ing the state’s life companies, reported 
that many companies have given notice 
that they will not pay insurance pre- 
mium taxes except under protest in 
states where the law is declared to be 
doubtful. “North Carolina should be 
willing to lose some revenue, and do- 
mestic insurance companies* should be 
willing to bear their share of the bur- 
den,” he declared. 

Under the recent Supreme Court rul- 
ing, North Carolina’s existing law may 
be declared discriminatory, Mr. Smith 
said. The law provides for an insur- 
ance premium tax of 21%4% on all com- 
panies, but includes the provision that 
if 15% of a company’s total assets is 
invested in certain North Carolina se- 
curities the tax is reduced to .75%. 

Julian Price, president Jefferson 
Standard Life, proposed that the law be 
changed to levy a flat tax of 14%4% on all 
companies, both foreign and domestic, 
with the provision that domestic com- 
panies be given credit on their premium 
taxes to the extent of their state income 
taxes. His views were supported by 
Emry Green, Pilot Life, who also sug- 
gested that reciprocal provisions be in- 
cluded in the law and said that “North 
Carolina under this plan would lose less 
than $25,000 in revenue.” 

R. S. Busbee, Raleigh, speaking for 
fire companies, also advocated a flat tax 
of 144% with credit for income taxes. 

Edwin Gill, N. C. revenue commis- 
sioner, asserted that “we have no more 
important matter of revenue before this 
session than the matter of our premium 
tax,” and Commissioner Hodges de- 
clared “something should be done to 
clarify the situation.” 

Further hearings are planned at which 
representatives of foreign companies 
and domestic fire companies will be 
heard. 


Commission Bills Introduced 


A series of bills based upon recom- 
mendations of the special commission 
and designed to revise North Carolina’s 
existing insurance laws have been intro- 
duced in the legislature along with a 
recommendation that the study of the 
commission be extended for two years 
so that additional changes can be sub- 
mitted to the 1947 legislature. 

Robert H. Wettach, University of 
North Carolina, chairman of the special 
commission, reported many sections of 
statutes have not been 
touched by the revision and that there 


Cleveland Benzol 
Plant Burns, Loss 


Is $500,000 


The insurance loss from the fire 
which partially destroyed the Corrigan- 
McKinney benzol plant of Republic 
Steel Corporation at Cleveland is esti- 
mated at $500,000. It was a Defense 
Plant Corporation structure, insured in 
the Factory Insurance Association. The 
fire was preceded by a triple explosion. 


Plainfield Banker 
N. J. Commissioner 


Gov. Edge has nominated Lawrence 
B. Carey as commissioner of banking 
and insurance of New Jersey to succeed 
Eugene E. Agger, whose term expired 
last month. Mr. Carey is president of 
Plainfield National Bank. His nomi- 
nation will be acted upon at next week’s 
session of the legislature. 








Await Biddle’s Dismissal 
of S.E.U.A. Criminal Suit 


NEW YORK—Action by Attorney 
General Biddle is still being awaited on 
his announced intention of dropping the 
criminal prosecution of the Southeast- 
ern Underwriters Association and insti- 
tuting an equity action to get an in- 
junction which would forbid the compa- 
nies from pursuing practices to which 
the Justice Department objects as being 
counter to the anti-trust laws. 

The Supreme Court’s decision auto- 
matically remanded the case to the dis- 
trict court at Atlanta but nothing fur- 
ther has been done about it. 








still is much to be done before North 
Carolina will have a modern, integrated 
insurance code. 

The bills submitted bear the endorse- 
ment of Commissioner Hodges and 
Governor Cherry, and were signed by a 
number of legislators headed by Repre- 
sentative Taylor and Senator Pate, 
chairmen of the legislature’s insurance 
committees. 

One bill calls for the enlargement of 
the state insurance department by cre- 
ating an insurance advisory board com- 
posed of five members, with the com- 
missioner of insurance serving as chair- 
man and appointing the other four 
members. The advisory board would 
assist the commissioner in such matters 
he wishes to bring before it. Another 
measure sets up capital and surplus re- 
quirements for new companies, 

The establishment of a fire insurance 
rating bureau is proposed with all fire 


companies as members. The _ board 
would make rates for fire and allied 
lines, subject to the approval of the 


commissioner, who could investigate the 
need for an increase or decrease in rates 
and issue orders calling for the increase 
or decrease on the basis of his findings. 
Casualty, fidelity and surety rating bu- 
reaus would be licensed by the insurance 
department in another bill. No rate 
could be put into effect until it had been 
approved by the commissioner. 

The bill dealing with workmen’s com- 
pensation and automobile insurance 
seeks to provide procedural protection to 
persons affected by rates promulgated 
by the two bureaus fixing rates. Persons 
affected would be entitled to a hearing 
before the board in question and the 
commissioner of insurance would be au- 
thorized to conduct hearings and order 
changes in the rates in the event he 
finds them excessive, unfairly distrib- 
uted, discriminatory, etc. 

A measure relating to foreign and 

(CONTINUED ON LAST PAGE) 


House Group Votes 
for Outright Anti- 
Trust Exemption 


Gives More Freedom Than 
Industry Asks—Defies 
Senate—O’Mahoney Mad 


WASHINGTON — President Newell 
Johnson of the National Association of 
Insurance Commissioners has wired 
Washington the N.A.L.C, position on 
federal legisaltion has not changed. 
They are for the compromise-agreed 
bill, it is understood. 


WASHINGTON-—Setting the stage 
for hoped-for House judiciary commit- 
tee action this week, its subcommittee 
No. 3, headed by Walter, Pennsylvania, 
unanimously decided to recommend 
S.340, with several important amend- 
ments. The subcommittee voted to: 

1. Strike out the Ferguson amend- 
ment in section 2(b) which would have 
excepted the federal anti-trust acts from 
those federal laws that could not be 
construed under the section as invali- 
dating, impairing, or superseding state 
laws for taxing or regulating insurance. 

2. Strike out the first part of section 
4(a) w hich specified that the moratori- 
um is “for the purpose of enabling ad- 
justments to be made and legislation to 
be adopted by the several states and 
Congress.” 

3. Eliminate the difference in the 
moratorium periods, with relation to the 
Sherman and Clayton anti-trust laws, in 
section 4(a), and place the time limit 
as Jan. 1, 1948, before which those laws 
shall not apply “to the business of in- 
surance or to acts in the conduct there- 
of.” 

4. Strike out the so-called O'Mahoney 
amendment in section 4(b) which would 
have left the Sherman act applicable to 
“agreements” as well as acts of boycott, 
coercion, or intimidation. This subcom- 
mittee action would eliminate the words 
“agreement or” before the word “act”. 

5. Add, in section 5, the merchant 
marine act of 1920, or marine insurance 
act, to the list of federal laws specifically 
mentioned as having application to in- 
surance, Other laws applying are the 
national labor relations and wage and 
hour acts. 

Judiciary Chairman Sumners attended 
the subcommittee meeting. He said he 
thought the committee would agree on 


a bill. 

These amendments “kill the bill,” 
Senator O’Mahoney declared to THE 
NATIONAL UNDERWRITER. The amend- 


ments represent “an effort to exempt in- 
surance from the anti-trust laws, com- 


pletely,” he said. 
‘That bill will not be signed,” the 
Senator declared emphatically. “If the 


industry has any sense, it will take what 
has been handed to it on a silver platter,” 
—referring to the Senate bill based on 
the commissioners-industry compromise 
agreement. 

Opposition to the House committee- 
amended bill is also voiced in other 
quarters, notably the Department of 
Justice, mutual and other insurance in- 
terests. George C. Jewett, vice-presi- 
dent Farmers Automobile, Los Angeles, 
is here and has been conferring with 
O’Mahoney and other Senators and 
Congressmen. 

Mr. Jewett says his group prefers the 
bill as passed by the Senate to the 

(CONTINUED ON PAGE 16) 





4 


HeNATIONAL UNDERWRITER 


February 8, 1945 








Fred B. Luce Is 
Named President 
of Prov. Wash. 


G. C. House, 54-Year 

Veteran, Now Becomes 

Chairman 

The directors of Providence Wash- 
ington and Anchor have elected Fred- 


erick B. Luce as president, succeeding 
Gary C. House, who has been elected 


chairman. 
Mr. Luce became associated with 
Providence Washington in 1921, as 


manager of its western department, lo- 
cated in Chicago, and he so continued 





FRED B. LUC 


until early in 1929. He was elected 
vice-president in 1928, and went to the 
home office in 1929. He was elected a 
director in 1943. 

Mr. Luce started his insurance ca- 
reer in 1892 as a junior clerk in the 
western department of Phenix of Brook- 
lyn. Then he went with Western Fac- 
tory in Chicago and in 1894 became 
special agent for Palatine. In 1899 he 
joined Phoenix of Hartford as Illinois 
state agent and occupied that position 
for 15 years. While he was in the IIli- 
nois field he served as president of the 
old Illinois State Board. Then he was 
transferred to Massachusetts as special 


agent and later was named general 
agent for Massachusetts and Rhode 
Island. 


He was elected president of the old 
Fire Underwriters Association of the 
Northwest in 1924. 

Mr. House began his insurance career 
with Commercial Mutual in 1886 and in 
1891 joined Providence Washington as 
chief clerk in the marine department, was 
named assistant secretary in 1907, ma- 
rine secretary in 1914, marine vice-presi- 
dent in 1918, vice-president in 1922 and 
he was elected president in January, 


Explains Cal. 
Rating Measure 


Garrison Gives Details 
in Los Angeles Talk and 
Tells Need for the Bill 


LOS ANGELES — Commissioner 
Garrison, speaking before an audience 
of insurance men at a meeting called by 
the Insurance Association of Los Ange- 
les, told his hearers of what is proposed 
in his rating bill now before the Cali- 
fornia legislature. He made clear that 
its intent is to give all insurers equal 
opportunities in the conduct of their 
business, and at the same time give the 
insuring public fair and just treatment. 

President Wm. H. Menn of the asso- 
ciation in introducing Mr. Garrison im- 
pressed on the audience that the com- 
missioner’s presence and address were 
not to be considered as a plea for en- 
dorsement of the proposed measure, but 
was entirely for the purpose of affording 
the commissioner an opportunity person- 
ally to explain what the bill proposes 
to do. 


Combinations Unlawful Unless— 


Under the Supreme Court decision in 
the S.E.U.A. case, Mr. Garrison said 
“combinations of companies are un- 
lawful unless they have been approved 
by legal authority. If it is to the inter- 
est of the insurance business to have 
combinations of companies,” he contin- 
ued, “then these combinations must have 
approval of some one in authority. 

‘The business has four alternatives. 
The first of these is to submit to federal 
regulation and taxation. But first we 
should try state regulation, and turn to 
federal regulation only as a last resort. 

“The second alternative is the possi- 
bility of enactment of a constitutional 
amendment. That is the only sure way 
to prevent the federal government from 
coming in and supervising the business 
But this does not seem to be practical. 
It would be a tremendous task to get 36 
states to ratify an amendment. 


Do Nothing Is One Alternative 


“The third alternative is to do noth- 
ing. Let things go on as they may. 
This would furnish the argument wanted 
by those in Washington to step in and 
take over the business. 

“The fourth alternative is the provi- 
sion in state law for the approval of 
rates and the licensing of boards and 
bureaus within the business. Governor 
Warren named a state wide committee 
to study the situation,” and its conclu- 
sion was that state wide regulation is 
the best solution of the problem. All 
admit that legislation is necessary, but 
there is no agreement as to what kind 
of legislation should be enacted, he said. 

General Manager Samuel L. Carpen- 
ter, Jr., of the Pacific Board submitted 
the rough draft of a bill and casualty and 
surety executives submitted drafts of 
three other bills. The department intro- 
duced the bill prepared under its supervi- 
sion, S. B. 846. This bill provides for 
the maximum degree of competition 
consistent with solvency. It provides 
for continuation of the forms of under- 
writing now in force. 

Specifically, Mr. Garrison continued, 








1929, following the death of Charles D. 
Dunlop. 





Two Ohio Department 
Chiefs Presented 











Walter Dressel W. A. Robinson 


Walter Dressel, the new Ohio super- 
intendent of insurance, recently appoint- 
ed Walter A. Robinson, actuary of the 
department, deputy superintendent. Mr. 
Robinson has been with the department 
35 years, 25 as actuary. He is chairman 
of the committee on blanks of the Na- 
tional Association of Insurance Commis- 
sioners. 








the bill provides that it is not necessary 
for any insurer to join a board or bu- 
redu. There may be criticism of the 
bill in that it permits too many outs for 
those who may be inclined to take un- 
ethical short cuts, he said. The bill pro- 
vides that two insurers can form a bu- 
reau, the licensing of which and the su- 
pervision of which, along with its prac- 
tices, shall lie with the commissioner, 
based on statistics and experience. Cali- 
fornia has no statistics which can be 
used to determine correctness of rates 
and practices. The bill contemplates the 
securing of these statistics. There is no 
rule in it to prevent insurers from pay- 
ing dividends, from writing business on 
the retrospective rating basis. Mutual 
companies may continue their dividend 
practices, the bill only requiring that the 
dividends be paid on a non-discrimina- 
tory basis. 

“The bill as presented proposes to 
leave the business as nearly as possible 
as we found it, with justice to the insur- 
ers and to the public,’ Mr. Garrison 
commented, 

“Any company may apply for devia- 
tions from filed rates, and if the applica- 
tion is found sound, on proper showing, 
they will be approved by the commis- 
sioner. I have not been able to find a 
plan of deviation that meets all require- 
ments, 


Safety Valve 


“There is a safety valve in the meas- 
ure on board and bureau companies so 
that experience can have a place in rates. 
Should any board or bureau decline to 
approve forms, any company can apply 
to the commissioner for approval of the 
forms and the commissioner may ap- 
prove them despite the refusal of the 
board or the bureau. 

“Non-board and non-bureau compa- 
nies must file rates with the commis- 
sioner and he must approve them unless 
the rates are found to be excessive, in- 
adequate or discriminatory.” 

Mr. Garrison then cited the voluntary 
automobile agreement now in force and 
said the bill contains provisions along 
the same lines. 

“Binders and cover notes, under the 
bill’s provisions, can be used as now, in 
order for the insurer to bind a risk, and 
approval of the form may come later.” 

Mr. Garrison declared that the bill is 





Fire Company 1944 Figures Are Given in Tabloid 





Inc. in Reins. Inc. in Capital or Inc. in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 
$ $ $ $ $ $ % 

MONS, FO occcvcvcvcvece 70,373,635 5,289,754 27,791,344 3,278,847 7,500,000 20,580,896 580,206 32,358,010 15,146,799 47.0 
American Druggists, Fire. 2,346,138 43,263 257,214 18,154 750,000 1,236,117 24,711 450,518 207,179 46.0 
First National ............ 3,042,228 314,456 1,324,366 117,648 1,000,000 487,531 55,666 1,280,027 492,551 38.5 
General, Wash. - 29,621,992 3,960,807 14,287,364 1,260,057 1,000,000 10,087,287 1,100,903 15,087,504 6,191,284 41.0 
Piedmont Fire ........++++ 4,313,419 426,061 1,933,864 269,681 1,000,000 857,534 71,759 2,379,371 1,077,936 45.5 
Resolute Fire, Conn, ...... 679,221 75,396 221,055 69,372 200,000 185,601 —7,964 499,140 258,001 61.7 
Standard, N. Y. ........+. 10,144,663 447,826 3,851,062 251,360 1,500,000 3,304,107 250,642 4,984,209 2,318,823 46.5 
World F. & M..........45:5 8,101,028 235,134 2,256,117 148,742 1,000,000 4,078,981 —72,936 2,834,133 1,418,336 49.3 





Fear Loss of 


Correlation in 
Chalk Line Laws 


States May Increase 
Insurance Cost Unless 
Uniformity Is Attained 


By ROBERT B. MITCHELL 


Superintendent Dineen’s warning, in 
his preliminary report to the New York 
legislature, that “the states are tenants 
by sufferance in the house of insurance 
regulation and are subject to eviction by 
the federal government if they do not 
measure up to their responsibilities,” 
succinctly sums up the situation that 
faces insurance commissioners and state 
legislatures everywhere. No matter what 
kind of legislation we currently have 
from Washington affirming the states’ 
regulatory powers, the ultimate fate of 
state supervision is going to depend on 
the level of statesmanship exhibited by 
legislatures and commissioners now that 
Congress has the right to take over the 
job of regulating insurance companies 
any time it can be persuaded that the 
states are falling short. 

As Mr. Dineen pointed out, there is 
danger that the shortcomings of even a 
single state’s regulatory actions may 
affect the right of all states to continue 
regulating insurance. Unfortunately, one 
effect of the Southeastern Underwriters 
Association has been for many states to 
feel that they had to get busy and pass 
laws and/or hammer rates down _to 
show that they were really on the job 
and there was no need for Congress to 
take over. The reaction is reminiscent 
of the old gag in which an over-zealous 
policeman, whacking an inoffensive citi- 
zen over the head with his nightstick 
says, “I don’t hate ya, I’m just doin’ 
this to show my authority over ya.’ 


Problem of Correlation 


If 49 law- making bodies and 49 com- 
missioners are going to proceed on the 
basis that there is nothing about the 
federal regulatory threat that plenty of 
state regulation won’t cure the insurance 
business and the insurance public are 
in for a very tough time. The big job 
ahead for each state, as far as insurance 
regulation is concerned, is not merely to 
make sure that it is making the insur- 
ance business walk a chalk line in that 
state but rather to coordinate its regu- 
lation of interstate insurance transac- 
tions so that the business will be subject 
to a minimum of conflicting, overlap- 
ping and unduly burdensome demands 
from the various states in which it oper- 
ates. State laws must be flexible enough 
to allow insurance commissioners to co- 
ordinate their regulatory activities with 
those of other states so that there will 
be the nearest practicable approach to 
the uniformity that would be had under 
federal supervision, while still retaining 
the known advantages of state super- 
vision. 

(CONTINUED ON PAGE 32) 








not perfection, but in view of the pres- 
ent situation, it is a start in the direction 
of proper state regulation of the busi- 
ness. 

He answered a number of questions 
from the flaor. 


Hold “Old Timers” Night 


LOS ANGELES — The California 
Blue Goose made its February meeting 
an “old timers” night. The oldsters in 


the pond had the right of way in the 
matter of entertainment and fun. Ros- 
coe A. Goodcell gave an illustrated talk 
on the Alaska Highway. 
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holds A B. D. O. Studies Experien M fi 
Jury pnoids Arson . DU. O. Studies perience osses ounting 
* b _ . i 
Charge in Wooden y -ypes of Insurer Under Bailees 
— 
: The B.D.O. has released a study of stock companies in 1943 as compared 
oy . the distribution of premium income and with 1939, with the mutuals experienc- ss 
Bab Carria e Fire losses by types of insurers, fire and ing a decrease of approximately one Customer Policies 
allied lines, 1939-1943, inclusive. percentage point in the proportion of to- 
In 1943, 361 stock fire companies tal premiums written by them. The 
" i . wrote $1,055,719,300 in net premiums, POSition of reciprocals and Lloyds re- 
Insurer Wins Civil Suit, This represented 85.2% of the total pre- — ene See Rates Held Too Low 
: . . . n 1932, stock companies wrote net 3 
May Portend Further miums from fire and allied lines includ premiums of $660 million and paid losses Despite Estimated 50°, 
ing marine, amounting to $1,238,326,356, of $401 million. In 1943, net premiums ” 
Reconversion Losses written by all types of fire insurers dur- were up to more than a billion dollars Boost in Two Years 
ing that year. ' while losses had increased to approxi- 
: : Total premium volume in 1943 was mately $471 million. This comparison of 
ST. LOUIS—Indiana Lumbermen’s lower than in 1942 when premiums were 1943 with the depression year of 1932 NEW YORK—In spite of rate in- 
Mutual won an 11 to 1 jury verdict in @t an all-time high. The decline was is remarkable in view of the fact that in creases amounting to about 50% in the 
ajerale court feces ie - suit brought due principally to a reduction in ocean the 11 years rates on practically all : ed apatonst } hatte 
<1 os ; - marine war risk premiums and to a classes were substantially reduced and /@St two years, loss ratios on Dallees 
against it by Packard Manufacturing relatively small reduction in motor ve- forms generally were broadened. customers policies are running ¢x- 
Co. to collect an alleged $40,500 fire hicle premiums. Premiums from most The record of the factory mutuals was tremely heavy. One prominent under- 
loss to wooden baby carriages. The SB classes were —, - excluded from = ——— Faget writer said he believed that it was in 
. shone ae: mane _ Loss ratios were lower in 1943. he their premium deposit plan offers no Ngo” : 
age “ eae of ae eager cpap that improvement was due chiefly to a more common basis for a comparison. A sepa- the neighborhood of 200 to 300%. 
the fire had been set to collect insur- favorable experience in ocean marine rate tabulation is presented showing for [he main reasons seem to be the 
ance after the release of steel for car- war risk and motor vehicles insurance. the factory mutuals net premium de- desperate shortages in many lines of 


riages had ruined the market for its 
ersatz product. In Missouri, the vote 
of nine jurors is sufficient to win a civil 
suit. Judge E. F. Oakley heard the case. 

Although the case dragged on for two 
weeks, it took the jury only 45 minutes 
to reach a verdict, reportedly on the first 
ballot. Observers expect an appeal, 
though no immediate action to this ef- 
fect had been reported. 


Nationwide Interest in Case 


Because of the likelihood of similar 
situations arising out of war substitutes 
becoming a drug on the market, this 
case had attracted attention throughout 
the fire insurance business. Although 
Indiana Lumbermen’s is not a member 
of the Mill Mutuals group, R. C. Stein- 
metz, Chicago, chief investigator of this 
group’s fire protection bureau, was lent 
to the company and the National Board 
of Fire Underwriters cooperated in the 
investigation and conduct of the case. 
The St. Louis police and fire depart- 
ments were very cooperative. F. E. 
Reagan of the St. Louis law firm of 
Sievers & Reagan represented Indiana 
Lumbermen’s in court. United Adjust- 
ment handled the loss. 

Co. 


Packard Manufacturing was or- 


. ganized in the spring of 1943 and had 


been in business less than 11 months 
when the fire occurred March 3, 1944. 
Its principal promoters were Frank 
Cammarrata, president, and P. J. Schnei- 
der, secretary and treasurer, both known 
for other activities in St. Louis. 


Timing of Steel Release 


Ironically, the news of the War Pro- 
duction Board releasing steel for baby 
carriages broke in January, 1944, when 
Packard Manufacturing Co. officials 
were on their way to the furniture show 
at Chicago, expecting a big business 
for their wooden product. The fire oc- 
curred less than two months later. 

While the insurance company set up 
several defenses in the suit, including 
keeping of gasoline in prohibited quan- 
tities and padding of values in the proof 
of loss, the major defense was that the 
fire had been set by or at the orders 
of officers of the assured. Evidence was 
offered that 18 five gallon bottles of 
gasoline, with fuses, were found in the 
ruins in an identifiable condition, some 
of them with their contents intact. The 
purchase of 25 such bottles was traced. 
t was also brought out before the jury 
that shortly before the fire all the firm’s 
completed carriages had been moved, at 
the president’s order, from a_ storage 
shed to the main building, where the 
fire occurred. The jury was also shown 
that the financial condition of the. cor- 
Poration w as precarious and that it had 
been losing money prior to the furniture 
show. 

In addition to the alleged loss of $40,- 
500, the Packard Co. had also asked a 
10% penalty for vexatious delay and 
$13,000 attorney fees. There was a total 
of $50,000 insurance on building and 
contents. Indiana Lumbermen’s had 


There was a slight increase, amount- 
ing to one percentage point in the pro- 
portion of total premiums written by 


posits written, net premium deposits in 
force, losses incurred and premium de- 
posit refunds. 


PREMIUMS WRITTEN, LOSSES PAID AND LOSS RATIO ANNUALLY, 1939-1943 
Stock Companies 
1939 1940 1941 1942 1943 
Prems. writ. ...... $ 810,108,054 $ 928,324,596 $1,065,064,910 $1,117,080,709 $1,055,719,300 
SOE. OEE. nc cc0 cece 337,019,909 376,051,940 435,247,040 586,518,991 471,045,373 
BOON SOO 2cccc 41.6 40.5 52.5 44.6 
Mutual Companies 
wwe, DE ssacsscs 122,710,554 135,006,672 153,460,813 163,624,492 144,498,981 
eS eee 46,397,193 51,545,829 62,680,860 67,107,705 54,166,916 
Loss ratio ..... 37.8 38.2 40.8 41.0 37.5 
Reciprocal 
PvOM, Wrth. sacvcies 7,767,473 27,930,768 33,458,650 34,560,013 36,913,052 
Beer ee 11,695,944 12,881,263 15,825,088 15,217,622 14,201,524 
Loss ratio ..... 42.1 46.1 47.3 44.0 38.5 
—_——— i | 
Lloyds 
PO, WE -cssctnes 1,220,448 1,221,814 1,410,097 1,170,890 1,195,023 
RA CE os cnn uee 492,330 27,146 616,880 614,214 498,205 
Loss ratio ..... 40.3 43.1 43.7 52.5 41.7 


All Companies 


Prem. writ. 961,806,529 


1,092,483,850 


1,253,394,470 1,316,436,104 1,238,326,356 











SORE GREE 2c ccccaces 395,605,376 441,006,178 amen 669,458,532 539,912,018 

Loss ratio ..... 41.1 40.4 41.0 50.9 
ANNUAL PERCENTAGE OF TOTAL PREMIUMS WRITTEN AND OF TOTAL LOSSES 

PAID BY TYPES OF CARRIERS 
1939 1940 1941 1942 1943 

Stock companies 

% of total premiums written ...........++. 84.2 85.0 $5.0 84.9 85.2 

ns. ae eee eee 85.2 85.3 84.6 87.6 87.3 
Mutual companies 

% of total premiums written .............. 12.8 12.4 12.2 2.4 11.7 

a Se See BE ED apes s ssccedeneenneae 11.7 11.7 12.2 10.0 10.0 
Reciprocals 

% of total premiums written ............+. 02.9 02.5 02.7 02.6 03.0 

Th OE. CORRE TOTO GEE ances scctcovesenesae 03.0 02.9 03. 02.3 02.6 
Lloyds 

% of total premiums written ............++. 00.1 00.1 00.1 00.1 00.1 

Ee ere re 00.1 00.1 00.1 00.1 00.1 

YEAR 1932 
Stock Cos. Mutual Cos. Reciprocals Lloyds Total 
Premiums written ........ $660,584,334 $ 84,080,221 §$ 18,451, aa $ 811,271 $763,927,109 
Se NS error ry er 401,077,657 37,577,528 5 626,531 448,943,237 
DES DE. vive ciecencseseuns 61% 45% 77% 59% 
% of total premiums written 86.5% 11.0% 00.1% 
% of total losses paid...... 89.3% 08.4% 00.1% 
ASSOCIATED FACTORY MUTUALS 
1939 1940 1943 

1. Net premium deposits written.$21,164,337 wee 634,134 $42,638,190 
2. Net premium deposits in force 53,053, 005 5,606,257 3 86,487,868 
S. Seesses SAG | sit idccwnss 540,326 “3,115 439 3, 51, 957 3,349,972 4,489,018 
4. Premium nesntatenet 2 nett: 133 19,856,585 


refunds .... 





Cantina Suit Mesias 
J. S. Kemper Is Dismissed 


NEW YORK—Federal Judge Abruz- 
zo of the eastern district of New York 
has ruled that the case of Eugene Kos- 
ter vs. Lumbermen’s Mutual Casualty 
and James S. Kemper be dismissed. 

“Efficiency and justice demand that 
the courts of the state of domicile of 
Lumbermen’s and the Kemper corpora- 
tion are the appropriate tribunals for the 
determination of this case,” Judge 
Abruzzo stated. 

The action was brought in the heat of 
the political campaign in which Mr. 
Kemper was serving as chairman of the 
Republican finance committee. It was 
generally regarded as part and parcel of 
the campaien fight. 


filed a declaratory judgment action in 

the federal district court, but the as- 

sured had succeeded in delaying a hear- 
(CONTINUED ON PAGE 11) 





28,004,389 





Canadian Hail Insurers 
Hold Annual Meeting 


The Canadian Hail Underwriters As- 
sociation, composed of Canadian and 
American companies writing hail busi- 
ness in Canada, held its annual meeting 
Tuesday and Wednesday of this week in 
Montreal. F. L. Thornton, Continen- 
tal, president, was in charge. Attending 
the meeting from Chicago were S. M. 
Buck, vice-president and western man- 
ager of Great American; T. G. Dahl, 
manager of the hail and farm depart- 
ment of Great American; F. H. Cornell, 
secretary of Home; C. R. Smith, man- 
ager of the hail department of Home, 
and S. K. Bjornson, assistant manager 
of the Rain & Hail Bureau. 

Several of those attending the meet- 
ing visited Chicago en route, including 
Mr. Thornton; Lt. Col. George A. 
Ewart, Canadian superintendent of Rain 
& Hail Bureau, Regina; and J. A. Mac- 
Queen, hail superintendent of Great 
American, Saskatoon. 


goods handled by bailees, the existence 
of a widespread and highly efficient 
market in which stolen goods can be 
disposed of, wartime prosperity which 
has put so much money in the pockets 
of so many people, and probably most 
important of all, the fact that in es- 
tablishments like laundries and dry 
cleaners the frequency of deliveries has 
had to be reduced and many times the 
normal accumulation of customers goods 
is on hand. There may be 10 times the 
normal exposure in some plants on this 
account. The rates for such risks are 
based on gross receipts and the expo- 
sure is multiplied out of all proportion 
to what was contemplated when the 
rate was determined. 


Inexperienced and Criminal Help 


Added to the congestion of goods is 
the poor maintenance of facilities, the 
use of inexperienced help and the im- 
possibility of forcing discipline, such as 
prohibiting smoking, and even the hir- 
ing of some employes with criminal 
backgrounds and tendencies who ordi- 
narily would not be taken on at all. 

There has been a noticeable increase 
in fire losses in laundries and dry 
cleaning plants and of late there has 
been a serious increase in the theft of 
bundles from trucks. Thefts of bun- 
dles used to be confined to poor neigh- 
borhoods but have been taking place re- 
cently even in the best sections of cities. 
Recent introduction of a lower priced 
Babaco alarm for delivery trucks is ex- 
pected to cut down pilferages. 

Jewelry losses under bailees’ policies 
have become increasingly heavy and one 
of the worst features is that there are 
today practically no recoveries where 
any jewelry loss is involved. Normally 
recoveries run about 50% of losses. A 
major ‘factor in the stealing of jewelry 
is the fact that many business men mak- 
ing considerable extra money selling at 


over-ceiling prices are buying jewelry 
as a means of keeping their added 
wealth in a form where it will not be 
traced 
Evade 20% Federal Tax 

These men get their over-ceiling 


prices in cash but they are afraid to de- 
posit it in their bank accounts. They 
seek out a jewelry seller, either a reput- 
able firm that is willing to make an un- 
recorded sale and forget about the 20% 


federal tax, or else to a fence where 
stolen jewelry is available. 
Settlement of losses under bailees’ 


policies is complicated sometimes by the 
fact that the owner of the goods often 
has insurance which covers the goods 
off his own premises, either under a 
personal effects floater and personal 
property floater or the off-premises fea- 
ture of a fire or burglary policy. Ap- 
parently most of the marine companies 
want to make their insurance on bailees 
cover the customers’ goods in his cus- 
tody even though there may be no negli- 
gence on the bailee’s part. Legally the 
(CONTINUED ON NEXT PAGE) 





6 


HieNATIONAL UNDERWRITER 


February 8, 1945 














Recall Biddle’s Ss 
Sizeup of State 
Rating Statutes 


In view of the current interest in the 
enactment of rate supervision laws to 
conform to what is thought to be the 
implications of the S.E.U.A. decision, it 
is interesting to review the analysis of 
existing rate statutes that was con- 
tained in the prepared statement of At- 
torney General Biddle before a joint 
meeting of the House and Senate ju- 
diciary subcommittees, Oct. 27, 1943. 

Mr. Biddle stated that the basic de- 
vice through which fire insurance rates 
are determined and promulgated is that 
of private rating bureaus. These bu- 
reaus are established and operated in 43 
states by combinations of fire insurance 
companies themselves, he said. 

The laws of 22 states permit the in- 
surance companies to operate rating bu- 
reaus. They are: Arkansas, Colorado, 
Idaho, Illinois, Indiana, Kentucky, 
Michigan, Minnesota, Mississippi, Mis- 
souri, New Mexico, New York, North 
Carolina, Ohio, Oregon, Pennsylvania, 
South Carolina, Tennessee, Washing- 
ton, West Virginia, Wisconsin and 
Wyoming. 

Of that group, 10 states have anti- 
trust or anti-compact laws prohibiting 
rate fixing agreements. They are: 
Arkansas, Colorado, Michigan, Missis- 
sippi, Missouri, Ohio, Oregon, South 
Carolina, Washington and Wisconsin. 


Situation in Illinois 


Rate fixing combinations of insurance 
companies have been held unlawful un- 
der the common law of Illinois, he said. 

Twenty-one states have no laws ap- 
plicable to private rating bureaus. They 
are: Alabama, Arizona, California, Con- 
necticut, Delaware, Florida, Georgia, 
Kansas, Maine, Maryland, Massachu- 
setts, Montana, Nevada, New Hamp- 
shire, New Jersey, North Dakota, Okla- 
homa, Rhode Island, South Dakota, 
Utah and Vermont. 

Five of these states have anti-trust 
laws applicable to insurance rate agree- 


ments. They are: Arizona, Georgia, 
Kansas, New Hampshire and South 
Dakota. 


Iowa and Nebraska prohibit privately 
operaied rating bureaus altogether and 
additionally have anti-trust laws embrac- 
ing insurance. In only Louisiana, Texas 
and Virginia is the control of rate mak- 
ing an official function of the govern- 
ment. Two of these states, Louisiana 
and Texas, also have insurance anti- 
trust laws. 


No Control in 25 States 


There is no control whatsoever exer- 
cised over fire insurance rates by 25 
states—Alabama, Arizona, California, 
Colorado, Connecticut, Delaware, 
Florida, Georgia, Iowa, Maine, Mary- 
land, Massachusetts, Montana, Ne- 
braska, Nevada, New Hampshire, New 
Jersey, New Mexico, North Dakota, 
Oklahoma, Oregon, Rhode Island, South 
Dakota, Utah and Vermont. 

There is only partial control by nine 
others — Arkansas, Illinois, Missouri, 
North Carolina, Ohio, Pennsylvania, 
South Carolina, Tennessee and West 
Virginia. Twelve of the 25 states are 
among those having laws prohibiting 
rate fixing agreements. 

“Even if we assume the enforcement 
of these laws,” Biddle declared, “there 
remain 22 states in which the insurance 
buying public is virtually at the mercy 
of the combinations of the fire insurance 
companies which fix and maintain the 
rdtes to be charged by their members.” 


Variety of Legislation 


Mr. Biddle then went on to make spe- 
cific reference to a few states to illus- 
trate the variety of legislation enacted 
on rate supervision. Indiana requires 
every insurer to maintain or be a mem- 
ber of the rating bureau which may con- 
sist of one or more insurers. Devia- 
tions are permitted provided they are 
uniform in application to all risks in the 
class. The statutes specifically provide 





Above are shown the ruins of the Phil Smidt restaurant on Indianapolis boulevard 
in Hammond, Ind., a popular fish and chicken eating place, after an explosion and 


subsequent fire had practically destroyed it. 


Three persons were killed and 15 


injured by the blast, which occurred early in the evening. The loss is estimated at 
practically total to insurance, which consisted of $80,000 on building and $40,000 


on contents, plus $5,000 on household furniture. : 
the loss with H. W. Rutledge of the head office, R. V. Cherry, regional supervisor 
C. Couch, resident adjuster at Hammond, on the job. 


at Indianapolis, and W. 
(Acme Photo.) 


Western Adjustment is handling 








that rating bureaus shall not have rules 
and regulations which interfere with 
making such reductions and further pro- 
vide that no fire insurance company and 
no rating bureau or its representative 
shall enter into or act upon any agree- 
ment with regard to the making, fixing 
or selecting of any rates except in com- 
pliance with any law. Indiana also has 
a statute outlawing the practice of 
separation, 

At this point Biddle stated that the 
action of the Department of Justice un- 
der the Sherman act is not in conflict 
with the Indiana statute which he char- 
acterized as “very good.” 

Michigan law provides that any fire 
insurer may maintain its own rating bu- 
reau or participate with others in main- 
taining a common bureau subject to the 
anti-monopoly laws. It is provided that 
no fire insurance company or its repre- 
sentative shall enter into or act upon 
any agreement with regard to the col- 
lecting of any rate for fire insurance 
upon property within the state in viola- 
tion of the general insurance law or any 
other law. Deviations are permitted 
provided they are uniform in application 
to all risks in the*class insured by that 
company. here is a_ prohibition 
against any foreign fire insurer doing 
business in the state or any agent 
thereof from entering into any agree- 
ment or understanding with any other 
company or its agents the object or ef- 
fect of which is to prevent open compe- 
tition between them or their agents and 
requires as a condition precedent that 
the insurer shall file an undertaking 
with the commissioner that it will not 
enter into any such agreement. 


“The Michigan statute, therefore,” he 
said, “would seem to be very much in 
sympathy with enforcement of the 


anti-trust act.” 

The only reference to rates in the 
laws of Nevada is a section which pro- 
vides that every fire insurer in order to 
be eligible to receive a license must file 
its rates with the commissioner for his 
approval before writing any policy. De- 
viations are permitted upon filing 
amended or corrected rates and approval 
by the commissioner. With respect to 
this and all other types of insurance the 
only provision in Nevada is that there 
shall be no discrimination. 

The North Carolina code permits the 
operation of a bureau “for the purpose 
of suggesting, approving or making 
rates” for insurance but another section 
provides that no such bureau shall fix 
or make any such rate on the condition 
that the members of the bureau shall 
charge such rates or that the insurance 
shall be placed with a member of the 
bureau. 


Taxes, Rating Laws 
Big St. Louis Topics 


State taxation of insurance and uni- 
form rating laws are among the main 
subjects scheduled for discussion at the 
meeting of the executive committee of 
the National Association of Insurance 
Commissioners Friday and Saturday at 
St. Louis. 

Superintendent Dineen of New York 
will be unable to attend but will be rep- 
resented by First Deputy T. J. Cullen 
and Deputy A. J. Bohlinger. 


Bailee Losses 
Are Mounting 





(CONTINUED FROM PAGE 5) 


bailee is not liable for what happens 
to goods in his custody unless he was 
negligent or charged a premium for in- 
surance coverage. On the other hand 
some companies have told customers 
with insurance coverage to collect from 
their own insurers. Where the latter 
thought there was negligence they have 
in some cases gone after the bailee’s in- 
surer under subrogation. 


Parkinson Is Expected to 
Get Ill. Appointment 


Inasmuch as R. Y. Rowe, outgoing 
secretary of state of Illinois, has been 
appointed to a place on the Illinois state 
budgetary commission it is now believ ed 
that Nellis P. Parkinson, acting insur- 
ance director, will be confirmed by Gov- 
ernor Green as insurance director. Mr. 
Rowe had been prominently mentioned 
as a possibility for appointment as in- 
surance director although word had got- 
ten round that he did not desire that 
appointment. Among those close to the 
Springfield scene the belief now prevails 
that Mr. Parkinson will be named. 
The only other serious contender at this 
stage is said to be M. E. Holohan, chief 
deputy in the department. 

There is a report that the appoint- 
ment may not be made until the legisla- 
ture has adjourned. 





Klapp Succeeds Spriggs 


Ralph Klapp, former secretary of the 
Ohio industrial commission, has joined 


the staff of Attorney General Jenkins 
and has been placed in charge of insur- 
ance matters, taking the place of D. M. 
Spriggs, who died a few weeks ago. 


Show Senate and 
House Differences 
on Insurance Bill 


Herewith is shown the insurance bill 
as it passed the Senate and the amend- 
ments recommended by House judiciary 
subcommittee No. 3. The matter in 
brackets consists of Senate bill provi- 
sions which the House subcommittee 
desires to erase, while the matter in 
parentheses comprises new language 
inserted by the House committee: 

An act to express the intent of the 
Congress with reference to the regula- 
tion of the business of insurance. 

Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assem- 
bled, That the Congress hereby declares 
that the continued regulation and taxa- 
tion by the several states of the busi- 
ness of insurance is in the public in- 
terest, and that silence on the part of 
the Congress shall not be construed to 
impose any barrier to the regulation or 
taxation of such business by the several 
states. 

Sec. 2. (a) The business of insurance, 
and every person engaged therein, shall 
be subject to the laws of the several 
states which relate to the regulation or 
taxation of such business. 

(b) No Act of Congress [except the 
act of July 2, 1890, as amended, known 
as the Sherman act, and/or the act of 
Oct. 15, 1914, as amended, known as the 
Clayton act], shall be construed to in- 
validate, impair, or supersede any law 
enacted by any state for the purpose of 
regulating the business of insurance, or 
which imposes a fee or tax upon such 
business, unless such act specifically so 
provides. 

Sec. 3. Nothing contained in the act 
of Sept. 26, 1914, known as the federal 
trade commission act, as amended, or 
the act of June 19, 1936, known as the 
Robinson-Patman antidiscrimination act, 
shall apply to the business of insur- 
ance or to acts in the conduct of that 
business. 

Sec. 4. (a) [For the purpose of en- 
abling adjustments to be made and leg- 
islation to be adopted by the several 
states and Congress, until June 1, 1947,] 
(Until Jan. 1, 1948) the act of July 2, 
1890, as amended, known as the Sher- 
man act, (and) [shall not apply to the 
business of insurance, or to acts in the 
conduct of such business, and until. Jan. 
1, 1948,] the act of Oct. 15, 1914, as 
amended, known as the Clayton act, 
shall not apply to [such] (the) business 
(of insurance) or to acts in the conduct 
thereof. 

(b) Nothing contained in this section 
shall render the said Sherman act inap- 
plicable to any [agreement or] act of 
boycott, coercion, or intimidation. 

Sec. 5. Nothing contained in this act 
shail be construed to affect in any man- 
ner the application to the business of 
insurance of the act of July 5, 1935, as 
amended, known as the national labor 
relations act, or the act of Tune 25, 1938, 
as amended, known as the fair labor 
standards act of 1938, (or the act of 
June 5, 1920, known as the merchant 
marine act, 1920.) 

Sec. 6. As used in this act, the term 
“state’ includes the _ several states, 
Alaska, Hawaii, Puerto Rico, and the 
District of Columbia. 

Sec. 7. If any provision of this act, 
or the application of such provision to 
any person or circumstances, shall be 
held invalid, the remainder of the act, 
and the application of such provision to 
persons or circumstances other than 
those as to which it is held invalid, shall 
not be affected. 


Talk on Post-War Problems 


LOS ANGELES—Dr. Floyd F. Burt- 
chett, associate professor of banking and 
finance at the University of California at 
Los Angeles, gave the Southern Califor- 
nia Fire Underwriters Association a pre- 
view of some post-war problems, and 
particularly as they concern southern 
California. 
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Take a good look at this photograph of our boys under fire on Saipan. Fight- 
ing their way to Tokio—island by island, foot by foot. All risk their lives and their 
future — Why? So that you can sit back and take it easy? 

NOT BY A LONG SHOT! They expect you to back them to the limit —To 
buy more bonds and to see that war equipment and supplies reach them in time. 


CAN YOU TELL THE MARINES THAT YOU'LL NEVER LET THEM DOWN? 


Firemen's Insurance Com mpany of Newark,N.J. Milwaukee Mechanics’ Insurance Company 
FIRE-MARINE- Ya SURETY _— i teataatk 
The Girard Fire & Marine Insurance Company _ Royal Plate Glass & Cesena! Ins. Co. of Canada 
Organized 1853 nized 1906 
National-Ben Franklin Fire Insurance Company _—The Metropolitan Comal Insurance Co.of N.Y. 
Organized 1666 Orgonized 1874 
The Concordia Fire Insurance Co. of Milwaukee C cial Casualty Insurance Company 
Organized 1870 Organized 1909 








NSURANCOE Pittsburgh Underwriters - Keystone Underwriters 
HOME OFFICE 10 PARK PLACE - NEWARK |, NEW JERSEY 
Western Department Foreign Department Canadian Departments Southwestern Dept. Pacific Department 
», 120 So. LaSalle St. 111 John St. 465 Bay St., Toronto, Ontario 912 Commerce St. 220 Bush St. 
Chicago 3, Illinois New York 7, New York 404 West Hastings St., Vancouver, B. C, Dallas |, Texas San Francisco 6, Calif. 





BUY MORE BONDS --AND KEEP THEM 


Official U. S$. Marine Corps Photo 
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Women Workers Must Now 
Go Through Federal Agency 


As recently predicted, the War Man- 


power Commission has ordered all 
women workers in critical areas, class 
1 and 2, to secure permission of the 


United States Employment Service be- 
fore changing jobs, either in essential 
or non-essential industry. Beginning 
Feb. 6, certificates of availability given 
employers by employes were invalidated, 
and only the U.S.E.S. now is permitted 
to issue such certificates. Otherwise the 
employer losses the right to new work- 
ers. 

The order does not affect beginners, 
according to Guy Fergason of Fergason 
Personnel, Chicago. He suggested that 
employers may have to turn more to 
the supply of part time workers on the 
market for additional workers. 

The War Manpower Commission also 
has ordered the 10% reduction in em- 
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ployes of non-essential businesses in the 
Chicago area, originally scheduled to be 
completed by March 15, to be com- 
pleted by Feb. 15. 


Ober Am. Auto Investment 
Head with Chicago Office 


The American Automobile group has 
established an office at 609 Field build- 
ing, Chicago, for its investment depart- 
ment. Woodbury S. Ober, who has 
been in the navy as lieutenant comman- 
der, and who prior to entering the serv- 
ice was treasurer of Marsh & McLen- 
nan, is chairman of the investment com- 
mittee at that office. Mr. Ober was at 
one time with Continental-Illinois Na- 
tional Bank & Trust Co. He is a son- 
in-law of the late D. R. McLennan, who 
was chairman of M. & M. Secretary of 
the investment committee is H. R. Bow- 
ditch, who was Mr. Ober’s assistant at 
Marsh & McLennan. 
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The Dartmouth Winter Carni- 
val, started by a few under- 
graduates of the Outing Club in 
1911, increased in popularity 
until it is now international in 
scope and interest. Many color- 
ful festivities are packed into 
the two-day carnival, which is 
considered tops in winter social 
affairs by most college girls. 


While ski jumping remains the 


big thrill, ski racing, ice sculp- 
ture, dances, selection 
Queen of the Snows, and the b 


girls—guest list of about a thousand now 


light. In 1915 the Carnival, who 
became intercollegiate. 









of the 


Y YEAR 


Dartmouth 
Winter 
Carnival 


(Suspended for 


the duration) 
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rilliant outing costumes of the 
all share the spot- 
se entries had been intra-mural, 





The ice sculpture feature, begun in 


1928, creates great rivalry among the fraternities and the in- 


genious results are widely publ 
above is one of the most noted 


icized and photographed. The 
of recent years. 





Buying Craze in 
Government Bonds 


Causes Stir 


NEW YORK—Belief that the Treas- 
ury will try to market its bonds at even 
lower interest rates has caused strenu- 
ous bidding for outstanding issues with 
a consequent sharp rise in price but 
most of the activity is in the short and 
medium maturities rather than in the 
long-term bonds ordinarily bought by 
the insurance companies. Insurance 
company investment executives are 
hopeful that failure of the buying 
craze to spread to the long-term issues 
means that the government does not 
plan to reduce the interest rate below 
the customary 2%% in marketing fu- 
ture long-term issues. 

There are rumors that the 24%4% rate 
would be continued but with longer ma- 
turities. The most extreme maturity 
that has been talked about is 1975, call- 
able at par in 1970, but the general be- 
lief is that the limit will be 1973, call- 
able at par in 1969. Maturities have 
been running about 25 years and if the 
rumored change took place it would in- 
volve no problems whatever for life 
company investment departments. On 
the other hand, if there should be any 


downward shift from the 2%% rate 
level it would greatly aggravate the 


problem the companies have in meet- 
ing their interest assumptions. Some 
companies already are earning at a rate 
lower than needed to meet their obli- 
gations although of course they have 
ample margins from mortality and ex- 
pense savings to take care of the de- 
ficiencies. 

Reasons for Hope 


The main reason for hoping that the 
shorter maturities will be the only ones 
on which the government will try to cut 
down the interest rate is the growth of 
sentiment that it is not necessary to pay 
as much as 2% on government obliga- 
tions of this type that are bought by 
the commercial banks. The point is 
made that many banks had such profit- 
able operations last year that they are 
in or nearly in the excess profits tax 
bracket. Another factor is that from an 
anti-inflationary standpoint it is desir- 
able to hold down the volume of gov- 
ernment securities held by commercial 
banks. They are not permitted.to buy 
the long-term “tap” issues which are 
made available to life companies and 
other institutional investors during the 
war loan drives. 

The&Se tap issues—so-called because 
the bonds are on tap continuously for 
the specified period—are popular with 
insurance companies because each com- 
pany knows that it will get what it sub- 
scribes for. Under the ordinary sys- 
tem of fixing the loan at a stated 
amount and then calling for subscrip- 
tions, it was frequently necessary to 
subscribe for 10 times as many bonds 
as were actually desired in order to be 
sure of getting what was wanted. It 
was easy to guess wrong as to the 
amount to oversubscribe. 


Government Bond Activity 


The financial world is amazed at the 
fact that both the 2 and 2%% bonds 
that were issued during the sixth war 
loan drive already have a market appre- 
ciation of more than one point. Various 
explanations are offered. One theory is 
that savings are piling up at such an 
enormous rate and in seeking invest- 
ment have the almost explosive power 
to shoot the prices of government bonds 
up more than a full point within just a 
few weeks after the books were closed. 
Another theory is that the Treasury 
Department, having found that it can 


N. Y. State Agents Head 
Defends Stand Taken on 
Federal Legislation 


John C. Stott, president of the New 
York State Association of Local Agents, 
has issued a public statement in regard 
to a telegram that the association sent 
to the National Association of Insur- 
ance Agents, Dec. 8, insisting that the 
N.A.LA. urge the stock companies to 
support the insurance commissioners’ 
federal legislative program upon which 
the other branches of the business had 
then agreed. Mr. Stott stated that he 
feels it is necessary to correct a pos- 
sible misunderstanding of that telegram. 

Mr. Stott in his statement reviews in 
considerable detail the deliberations of 
Congress, industry and the commission- 
ers commencing last June after the 
S.E.U.A. decision was given. Mr. Stott 
said the New York State Association of 
Local Agents concluded that at the 
Philadelphia meeting of insurance com- 
pany executives and local agency repre- 
sentatives too much emphasis was laid 
upon what was referred to as the “sta- 
tus quo ante.” 

The New York group, he said, in ef- 
fect, objected to the insistence on the 
part of the stock companies on the Wal- 
ter bill for complete exemption from 
the anti-trust laws, in the light of the 
effort on the part of the commissioners 
and other elements of the business to 
develop a_ satisfactory program that 
could be enacted and get the President's 
approval. He said that the commission- 
ers were criticised because at their 
meeting last June they declined to sup- 
port the Walter bill and insisted on 
making further studies of the situation. 
Those studies, Mr. Stott said, revealed 
defects in the Walter bill and led to a 
prograni which with minor variations 
the industry supported. 

In the light of the historical develop- 
ments, Mr. Stott expressed the belief 
that the position taken by the New 
York association was right and proper. 
The New York agents, he said, stand 
behind the commissioners-industry pro- 
gram and hope that it will be promptly 
translated into legislative action. 








raise money easily at 2 and 2\%4% the 
next time may try to borrow more 
cheaply, either by reducing the coupon 
or extending the maturity date of the 
loan. 

To the large life companies market 
appreciation of government bonds has 
little significance, because these com- 
panies usually carry the bonds to ma- 
turity, but the smaller life companies 
and fire and casualty insurers that trade 
to some extent in government issues are 
able to take advantage of market 
changes. The few companies that bor- 
rowed money at 1% to buy government 
bonds are able to sell now to good ad- 
vantage much sooner than they antici- 
pated being able to do. 

The government bond market was de- 
scribed by the Chicago * ‘Journal of Com- 
merce” as “boiling.” That paper printed 
the report that the seventh war loan is- 
sue for banks might bear 144% interest 
instead of 2% and have a maturity of be- 
tween six and eight years but that the 
Treasury will continue the 242% coupon 
for bonds for insurance companies and 
other institutional investors but the ma- 
turity might be five or eight years 
longer than on previous 2%4’s. 

If that is done it will cause all the 
old issues to advance in price so as to 


bear the correct relationship to the new | 


bonds with lower coupon or longer ma- 
turity and that might create a tempta- 
tion for investors to sell some of their 


older issues, capture the profit and 
subscribe very heavily for the new 
bonds. 








SIOUX FALLS 


QUEEN CITY FIRE INSURANCE COMPANY 


D. P. LEMEN, President 


SOUTH DAKOTA 














1905 Thirty-nine years of service 194.4 














February 


‘Exte 


Boile 
Diss 


Agent: 
ficult to 
should a 
ises eX] 
power |] 
companie 
endorsen 





except oO 
tion and 
plosion ¢ 


| = d’ Ss 


The di 
extended 
not go ¢ 
explosior 
the insu 
containin 
less of oO 
boilers. 
a multig 
covered 





boiler in 


} control, 
} landlord 


Off-Pren 
When 
were rev 
explosion 
this latte 
ered onl 
from the 
sured. 7] 
assured 
boiler in 
operate. 
age endo 
off-premi 
naturally 
off-premi 
ting muc 
like to r 
cumstanc 
this gap 
These 
the exten 
gone the 
Canadian 
excludes 
ers owne 
assured, 
would et 
tion. 


J. W. F 
Buffale 





BUFF. 
been in t 
ness her: 
Jones, for 


| departme: 
Bureau, h 
} justing fi 





' 
; 


taking a 
bridge hy 
his office. 

Mr. Fr 
juster in 
pendent | 
when he » 
mobile d 
General / 
cessor, tl 
of the Nz 
Insurance 

Mr. Jo 
turns her 
20 years. 


} continuo 


i 


) Justment 


} Underwri 


jand as b 
and Lans 





Mr. Jo: 
Lansing | 
eral Adju 
where he 
In 1937 h 
visor of 1 
later beca 
tion busi: 
out the e: 
Was appo 
that posit 
partnersh 
have had 





1945 





February 8, 1945 


Extended Coverage 
Boiler Gap Causes 
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justment of all types of losses in con- 
nection with fire insurance and kindred 
lines. 

Shortly before Mr. Jones left the bu- 
reau a group of his friends in the busi- 


manager of North British, was guest 
at a surprise luncheon given by his 
friends in the home office in honor of 
his 25th anniversary with the group. 
Assistant Manager G. H. Duxbury pre- 
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Chicago, March 1, to mark the 25th an- 
niversary of the organization. It will 
also be the 25th year of representation 
of U. S. F. & G. and it is expected that 
that company will be prominently rep- 
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A Small State with an Impressive Background 


ECAUSE the first Rhode Island towns were religious sanc- 
B tuaries, their “worldly goods” stressed simplicity and 
utility. By 1700, increasing prosperity brought a more luxurious 
way of life. Rhode Islanders owned many ships, some of them 
trading in the far corners of the world, and returning with rich 
cargoes. 

Although the Quakers continued to wear plain clothes, made 
of finest materials, their food was the best obtainable, their 
simple’ furniture made of choice woods. The other colonists 
vied with each other in costumes and elaborate living in the 
spacious houses which replaced their humble cottages. Besides 
the wealth-producing merchants, there were many skilled 
silversmiths, clock-makers, cabinet-makers, and mill operators. 
Later much of this wealth was to vanish in the Revolutionary 
War, but in the early 1700’s Rhode Island knew a golden era. 

Board tables gave way to beautifully designed ones of teak- 
wood or mahogany. Built-in bunks were replaced by great four- 
poster beds decorated with family crests and curtained with 
brocades. Spoons were hammered from pure coin silver. Other 
furnishings were in scale, with window panes and painted wall- 
papers brought from England. 

An early merchant's broadside advertised saltpetre, Mallacca 
rattans, spices, chintzes, “silk taffaties”, “humhums” and hand- 
kerchiefs of many strange materials. The ladies were able to 
buy fur muffs, clocked stockings, satins, silks, laces and gold 
jewelry, and for the gentlemen there were embroidered waist- 
coats, long coats, satin breeches and ornate buttons and buckles. 
, All of this was a far cry from frugal Quaker beginnings. 


The Rhode Island Insurance Company also started on a simple scale, but was 
soon able to furnish its policyholders with the insurance equivalent of “humhums 
and silk taffaties’— all the newest offerings. 


RHODE ISLAND INSURANCE COMPANY 


PROVIDENCE - RHODE ISLAND 
Progressive in Outlook— Conservative in Management 
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FIRE. AUTOMOBILE fois INLAND MARINE 
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“Any ins?” 


OCEAN MARINE 






















NATIONAL INSPECTION COMPANY 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 41 years. 
Inspections and Underwriting Reports. 


R. L. Thiele, Ass’t Mgr. 
P. A. Pederson, Chief Inspector 


J. G. Hubbell, 


H. B. Chrissinger, { Managers 














Wherein Al. Bluhm’‘s 
Xmas Card 
Gets a Rise 


Al. Bluhm, prominent member of the 
R. S. Edwards agency of Aetna Life at 
Chicago, sent out a novel Christmas card 
consisting of a drawing of a tree deco- 
rated with ornaments and surrounded 
by presents labeled with various types 
of insurance such as life, jewelry, cas- 
ualty, pension trust, annuities, group, 
hospitalization, fire, auto, A.& H., etc. 
The Edwards agency was No. 1 in the 
country for Aetna. Life last year and Mr. 
Bluhm led the agency in premiums, in 
volume, in group sales and in accident 
and health. He was ninth country-wide 
in life, 14th in A.&H., and 10th in 
group. He made the “Big Ten” in every 
month of 1943 and in 10 out of 12 months 
in 1944, 

The other day Mr. Bluhm received 
the following unsigned letter from some- 
one who had seen his Christmas card: 


Dear Mister Bloom: 

A Xmas card you sent out. No, I didn’t 
get none, but I seen the card with the 
presents hanging onto the Xmas Tree. 

. . Presents there supposed to be, but 
all they are is—insurance . .. insurance 

. . insurance. A hell of Xmas it will 
be if that’s all I find on my tree. 
Why not be honest with your friends 
specially at Xmas time and put the right 
names on those presents hanging on the 
tree ... call them by their real names— 
mark them with the truth . .. mark 
them—TROUBLES ... HEADACHES... 
NIGHT-MARES ... APRIL FOOL, and 
then have a great big package marked 
—“YOU THOUGHT YOU WERE COV- 
Beew :: : BA! HA! BAY”... 

First I took out a auto policy... The 
insurance fellow tells me it is good for 
anything... He should have said “good 
for nothing”. I park it on a hill... It 
runs down and goes into 150 feet of 
water... The Insurance man comes out 
_ says “so sorry—policy don’t cover’’. 

. I raise a lot of hell but its no good. 

. . He’s got me... The car she aint 
stoled, it aint missing, cause 1 know 
where it is... It aint burnt ... There 
aint been no wind storm or cyclone... 
Policy don’t cover... 

I got me another policy, Fire Insur- 
ance on my furniture... This is a Xtra 
special policy on furniture, so the in- 
surance fellow says ... One nite some- 
one burned two holes in my davenport 
and one in my big easy chair... The In- 
surance man come out, he looks at the 
holes, and then he look at me very sad 
and say, “So sorry policy dont cover... 
These holes were scorched.” A very bad 
scorches said he ... in fact 5-11 scorches 

. BUT SCORCHES DON’T HAVE 
FLAMES . AND WHERE THERE 
AINT NO FLAMES THERE AINT NO 

FIRE ... WHERE THERE’S NO FIRE 
covmn FIRE INSURANCE POLICY DONT 

Them I took out a accident policy with 
the hospital business connected ... and 
to make sure I got good coverage I take 
out the group business down at the fac- 
tory Then as I was leaving the fac- 
tory I “fell and broke my leg. . This 
time I say I got em... But when I talks 
to the group man and my fellow with the 
accident policy, they both say: “So sorry 
—Policy dont cover... You were work- 
ing when you were hurt, your covered 
by compensation” . So whats the dif- 
ference I say as long. as I’m covered . 
But the compensations got a different 


story . They say I aint covered. . 
why saysI... you had all ready left 
work ... But says the compensation man 


dont let the group man and the accident 
fellow kid you—your covered... I still 
aint clear on the covered . but be- 
tween the three offices I covered plenty 


Oklahoma Attorney General 
Urges Extending Premium 
Tax to Domestic Insurers 


OKLAHOMA CITY—Attorney Gen- 
eral Cobb has issued warning by letters 
to Governor Kerr and members of reve- 
nue and taxation committees of the two 
branches of the legislature, that the pre- 
mium tax now imposed only on foreign 
insurers should be broadened to include 
domestic companies as well. 

Cobb said that since the former 2% 
tax had been increased to 4% in 1941, 16 


| 


j 





legal actions have been filed in federal 
courts by foreign companies seeking to | 


recover a total of $200,459 in taxes paid 
under protest, all but one of which are 
now pending. 

“While I, as attorney general,” he 
said, “am not conceding that the 4% 
premium tax now charged for foreign 
companies is invalid, either under the 
14th amendment or the commerce 
clause, it is my view that the legislature 
should carefully consider the effect of 
the Oklahoma law.” 

Cobb said he had been advised that 
most of the 455 foreign insurers doing 
business in Oklahoma plan to pay the 
4% taxes for the license year beginning 
March 1, 1945, under protest and to bring 
suit for recovery upon the claim of dis- 
crimination, under the commerce clause, 

Cobb advised that if the law is 
amended it should be done at once since 
both foreign and domestic insurance 
companies make their annual reports 
and pay their required fees between Feb. 
20 and Feb. 28 of the calendar year. 

The tax now collected from foreign 
companies is yielding approximately $2,- 
400,000 per year, the cost of collecting 
is less than 2% and, therefore, the “said” 
discriminatory tax cannot be justified as 
expenses of regulation under the police 
powers of the state, Cobb said. 

Commissioner Read estimated that 
an amendment bringing domestic com- 
panies under the tax would involve more 
than $200,000. 








miles... Finally I get myself a mouth- 
piece ... and sue every body ... First 
we go to the compensation court ... 
The judge thier say I had left work... 
I aint covered . Then we go to the 
other court... There the judge says— 
Your not covered you were still working 
when you broke your leg .: . By this 
time I owe lots of money to Lawyer... 
and more premiums are coming due... 
So I try and borrow some money on my 
life insurance, that I had been paying on 
for 20 years... And what do you think 
they do—They lend me mine own money 
back and charge me 5% interest... 
About this time I’m plenty mad... when 
I meet a slick talking insurance man, 
that say... “Brother what you need is 
our ‘Super Do’ all coverage Floater... 
There aint nothing it dont cover... Cost 
a little more but Brother your protected’ 
. ..- So I give him $150 to fix me all up and 
ecancell all the rest ... The very next 
week it happens... Burglars break in 
steal everthing I got—and set the place 
on fire ... But I should worry I got the 
Super Do... Covers everthing ... x- 
cept when I go down to the Insurance 
Co. they aint heard of me, or the guy 
named Joe who took my 150 bucks. They 
say I aint got no Super Do, or any other 
policy their company but if I Had—I 
WOULD HAVE BEEN COVERED. 





Income Tax Records build good-will. | 


Write National Underwriter for samples. 





Mutual Fire Companies’ 1944 Figures 








Adm. Unearned Net Net Net Losses 
Assets Prems. Surplus Prems. Paid 
$ BS $ $ 
Alliance Co-operative, Kan. ..........+6. 616,914 242,217 320,202 186,035 79,459 
Automobile Mutual, R. I. .........e008- 6,441,335 305,472 4,099,548 589,440 91,120 
Employers Mutual Fire, Wis............ 1,146,002 513,702 503,450 665,471 209,847 
Parmers Butea) Mall, Is. ..ccccccccseve 2,214,251 277,858 1,621,561 2,626,947 1,472,760 
COURPORESS BEMCURE, ©. ccccasvcescsecccese 622,412 393,116 160,647 391,210 178,033 
DE, PUD 6g ccnccodecssecescons 215,564 114,267 96,173 97,024 22,892 
wae UN MEU, EE, cccchccctosoteseaes 366,274 78,114 259,491 189,089 84,334 
See BEUCUEE, FM. ccccesvcccscccecess 2,203,248 693,225 1,300,000 794,928 319,874 
Mutual Fire, Chester Co., Pa............ 794,356 332,407 406,427 325,805 110,907 
Mut. Implement & Hardware, Minn..... 8,999,529 6,696,498 2,133,578 6,371,373 2,263,357 
eer 208,677 105,082 256,150 101,461 
Pa. Lumbermens Mut. .........eeeeeees 1,802,145 2,000,000 2,170,417 1,079,295 
GEE DE TED. scctacoscsscccsceces 1,793,703 2,795,037 1,554,985 562,099 
Retail Druggists Mutual, O........ 115,221 198,354 152,992 77,8651 
Southern Farmers Mut., Ark. 47,303 27,028 100,831 31,978 
West Bend Mutual, Wis. 184,523 447,502 175,390 53,221 
Western Millers Mut., Mo. .....cccceees 763,799 336,053 1,025,233 475,579 
RECIPROCALS AND LLOYDS 

Universal Underwriters, Mo. .........+.. 870,060 278,646 485,360 726,436 126,112 
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F.C.A.B. Advances 
Feimster, Hyde 


NEW YORK—Fire Companies Ad- 
justment Bureau has appointed Walter 
C. Feimster to the newly created posi- 
tion of executive general adjuster of the 
eastern department and has advanced 
Charles Hyde to manager at Fhila- 
delphia. 

Mr. Feimster has been Philadelphia 
manager since 1938 and for the last two 
years has also been supervisor of east- 
ern Pennsylvania. He will continue to 
make his headquarters in Philadelphia. 

After studying law at University of 
North Carolina and Harvard Mr. Feim- 
ster was admitted to the North Carolina 
bar in 1921. He joined General Adjust- 
ment Bureau in 1923 at Bluefield, W. 
Va., becoming martager there in 1926. 
He became assistant manager at Phila- 
delphia in 1929. 

Mr. Hyde started in the Globe & Rut- 
gers loss department in 1912, going to 


General Adjustment Bureau in 1921. 
After three years at New York and 
Harrisburg he was appointed as ad- 


juster in charge at Salisbury, Md., in 
1924. In 1927 he was transferred to New- 
ark and in 1930 he was appointed ad- 
juster in charge at Asbury Park, N. J. 
In 1944 he was made assistant manager 
at Philadelphia. 





‘Jury Upholds Arson 


Charge in Fire 





(CONTINUED FROM PAGE 5) 


ing on this action until the state court 
suit was tried. 

It is understood the circuit attorney 
has dropped its investigation into the 
criminal phases of the fire. Testimony 
was that all four officers of the com- 
pany were attending a business meeting 
many miles from the scene of the fire. 

Attorney Reagan developed that from 
the time the Packard Company started 
in April, 1943, its business continued to 
improve until December, 1943, when it 
experienced its best month with sales 
in excess of $16,000. It then had some 
50 employes and a weekly payroll of 
$1,500. The Jan. 13, 1944, payroll 
dropped to $175 and that for January 21 
to $100. The company officials explained 
that following the WPB order with re- 
spect to steel they had taken steps to 
change over its operations from baby 
carriages to high chairs and hostess 
carts. 

It was brought out that a few weeks 
before the fire 360 of the completed baby 
carriages had been brought from a ware- 
house across the alley and placed in the 
manufacturing plant. The explanation 
for this step was there was danger of 
the completed carriages getting mil- 
dewed in the warehouse. 

The defense developed that Schneider 
and Camaratta had other business inter- 
ests including that of making book on 
horse races. 

The building, which was leased for 
$100 a month from John Darr and Rose 
Darr, was damaged $15,000. Indiana 
Lumbermen’s also carried the insurance 


_ building and paid the Darrs $13,- 
‘ . 





Mo. Legislative Group to 
Meet: Committees Named 


_ JEFFERSON CITY, MO.—The leg- 
islative committee of the Missouri Asso- 
ciation of Insurance Agents will meet 
here Feb. 19. George Clayton of Hanni- 
bal and John J. O’Toole of St. Louis, 
state national director, are co-chairmen. 
Bennett G. Gregory, St. Louis, execu- 
tive secretary, and President Harry M. 


Gambrel, Kansas City, will attend the 


meeting. 

President Gambrel has announced 
other committee appointments. Chair- 
men are: Rural agents, W. E. Walker, 
Cape Girardeau; publicity and education, 
George O. Carpenter, Jr., St. Louis; 


finance, Oden Prowell, St. Louis; acci- 
dent prevention, W. D. Hugg, Spring- 
field; membership, Ed Boyce, St. Louis; 
fire prevention, John J. O’Toole, St. 
Louis; committee to confer with Mis- 
souri Inspection Bureau on rules and 
forms, L. E. Bright, St. Louis. 

Mr. Gregory announced that as of 
Jan. 31 the state association had 472 
paid members, a gain of 147 in the past 
month. 


Lieberthal Ironwood Head 


IRONWOOD, MICH.—L. J. Lieber- 
thal has been elected president of the 
Ironwood Association of Insurance 


Agents. R. J. Sage is vice-president; 
secretary, Margaret H. Holmberg; 
treasurer, H. P. Lilliquist. 

The Gogebic County association re- 
cently elected Mr. Lieberthal president, 
J. Victor Jacobson vice-president; Mar- 
garet Holmberg, treasurer. 





Big Kalamazoo Fire Loss 


KALAMAZOO, MICH.—A blaze of 
undetermined origin: swept the J. R. 
Jones Sons & Co. department store in 
the heart of the business district here 
and damaged three adjoining stores. 

The store occupied a_ three-story 
building owned by Molly I. Mack and 


First National Bank. Insurance was 
$40,000 and loss is total. Consolidated 
Retail Stores, operator of the depart- 
ment store carried a substantial line of 
use and occupancy, and property was 
fully insured. 

An adjoining building owned by the 
bank had $3,000 insurance; estimate, 
total. The George W. Taylor Clothing 
store had $4,000 customers’ goods cover, 
loss total; and $21,000 cover on stock 
and fixtures, estimate 75%. 

Lionel O. P. Walsh, president of the 
Dominion Tar & Chemical Co., has 
been elected vice-president of the Guar- 
dian of Canada. 





EVERY DAY—MAKE FIRE PREVENTION YOUR PERSONAL WAR WORK 
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Extinguishers 














YOU know that owners ought to take better 
care of their fire extinguishers than ever— 


probably they can’t be replaced. 


YOU know that most extinguishers need 
recharging at frequent intervals . . . inspec- 
tion at least once a year. 

But, many owners don’t know tt. 

Education on this subject is vitally impor- 
tant! An extinguisher that won’t work is no 


better than none. 


All sorts of buildings have these fire-fighting 


appliances that people depend on in case of 


fire. Yet, all too often the buyer simply hangs 
the “tool” on the wall and forgets it. 


Is there a regular public inspection of fire 
extinguishers in your town? If not, you can 
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perform a fine service by organizing one... 
and the sooner the better! 
Through advertising and talks at clubs and 
civic gatherings, you can sell—continuously 
—the idea of fire prevention. One good plan 
is demonstrations by the Fire Department 
on how to use extinguishers of different types. 
They can be given just before the date for 
recharging the extinguishers. Such exhibits 
assure fresh charges. They teach people how 
to use the equipment. . . make sure that it 
is in good working order (doubly important 
these days). 

xk * 
Start the ball rolling on this plan, and know 
that you are really helping in the fight 
against waste. 


Empire State 
of Wotertoun RY. 


r 





Every Type of Property Insurance for Industry and the Home. 
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What’s good for the companies is good for 
the agents ... and what’s good for the 
agents is good for the companies . . . our 
problems and our destiny are inseparable. 







DALLAS 


GULF 
INSURANCE 
co. 





Fire : Automobile : Inland Marine 











| REINSURANCE 


As insurance has helped 
make possible the great prog- 
ress of America and Amer- 
ican Industry . . . 


So adequate reinsurance 
has made possible the growth 
of Insurance Companies. 


To progressive Insurance 
Companies we offer broad 
facilities for treaty or facul- 
tative covers. 


BOWES & COMPANY, Inc. 


135 SO. LASALLE ST. =. =. =. GHICAGO 3 























aaa Gwynne Gives Views 

on Legislation to D. C. 

Insurance Groups 
WASHINGTON — Forecasting that 


there will be recommended to the 


House from committee a bill “substan- 
tially like’ $.340, Rep. John W. 
Gwynne of Iowa, who sits with the 


House judiciary sub-committee No. 3 on 
insurance legislation, said “it is a reason- 
ably satisfactory compromise and will 
take care of an emergency situation.” It 
is hoped the House judiciary committee 
will act promptly on the measure. 

Mr. Gwynne was addressing a joint 
luncheon meeting of the Washington 
Insurance Managers Association, Insur- 
ors Association of the District of Co- 
lumbia, D. C. Life Underwriters Asso- 
ciation and Insurance Club of Washing- 
ton. 

Indicating an overlapping of federal 
and state jurisdiction in the field of 
interstate commerce, in which the court 
says insurance lies, he said, that “when 
the federal government moves in, its 
power supersedes State powers. 

“In six states, if the insurance com- 
panies do one thing they may be put 
in jail by the federal government and if 
they do not do it they may be jailed by 
state authority,” Gwynne said. “They 
had a choice whether they wanted the 
state or federal government to put them 
in jail. 

“I regret the S.E.U.A. decision. I 
favor continuance of state control. Some- 
thing must be done promptly to remove 
the uncertainties confronting insurance 
companies. It is important that a bill 
be passed very promptly to take care 
of the situation. $.340 has approval of 
insurance interests generally. 

“T don’t like it as well as the Walter 
bill of last Congress. The Senate made 
hard work out of something simple.” 

Gwynne said that in view of preced- 
ing provisions in §.340 declaring the con- 
gressional intent supporting state regula- 
tion, he thinks it unnecessary to exempt 
insurance from the federal trade com- 
mission and Robinson-Patman laws. 

As he construes the bill, the applica- 


.tion of the national labor relations and 


fair labor standards laws to the insur- 
ance business would be “left to the 
courts.” 

Personally, he expressed preference 
for making it more clear “that Congress 
is not going to meddle with insurance, 
now or hereafter.” 

Following the speech, Hiram Hart, 
in charge of the local insurance sixth 
war loan drive, announced sale of $8,- 
281,000 bonds and awarded $25 bond 
prizes to members of several insurance 
groups. 

Howard M. Starling, Washington rep- 
resentative Association of Casualty & 
Surety Executives, read a telegram from 
Ray Murphy, its general counsel, ex- 
pressing regret that circumstances be- 
yond his control prevented him from 
attending the luncheon. He had been 
the scheduled speaker. 





U. L. Article in “Satevepost” 


An article on the Underwriters La- 
boratories is scheduled to appear in a 
forthcoming issue of the “Saturday Eve- 
ning Post.” The author is Hubbard 
Hoover, who is an agent for Mutual 
Life at New York and who has been 
doing free lance writing. He is the au- 
thor of a “Profile” article in last week’s 
“New Yorker” magazine about a life 
insurance agent who. is called Harry 
Otis but who is actually Diederich Ward, 
a prominent agent for Union Central 
Life in New York. Mr. Hoover in 
1942 prepared a comprehensive training 
course for Firemen’s special agents. 





Insurance Stock Transactions 
WASHINGTON—According to the 
official summary of security transactions 
and holdings reported to the SEC for 
the period Dec. 11-Jan. 10, R. A. Cor- 


roon sold 8,300 shares of Corroon & 
Reynolds Corp. common and his hold- 
ings as of the end of the month were 


350,639 shares; William B. Snow, Jr, | 
trustee, acquired five shares of Em-¢ 
ployers Group Associates and his total | 
holdings are now 900; U. S. F. & @ 
acquired 39 shares of Fidelity & Guar- 
anty Fire and its total holdings are 
now 48,565; H. W. LaRue, secretary, 
bought 50 shares of Fidelity- Phenix, 
increasing his holdings to 197; C. J, 
Lingenfelder, assistant secretary, ac- 
quired 75 shares increasing his holdings 
to 100; Vice-president Hugh D. Combs 
acquired 105 shares of U. S. F. & G, 
increasing his holdings to 205 and Wil 
liam F. Mylander, a director, bought 50 
shares increasing his holdings to 1,100, 








Only Two Conventions OK’D 


WASHINGTON — Col. J. Monroe 
Johnson, chairman of the war commit- 
tee on conventions, said of the applica- 
tions formally submitted for non-local 
meetings of 50 or more 222 have been 
turned down and approval has _ been 
given in only two instances—one a Red 
Cross and the other a war fund meeting. 

Every gathering involving use of ho- 
tel space or intercity transportation 
should be eliminated, Johnson said, but 
no permission need be sought to hold 
a meeting of less than 50. The limitation 
to 50 applies, he said, to the total num- 
ber in attendance, irrespective of how 
many or how few actually make use of 
intercity transportation or hotel accom- 
modations. 

The committee is receiving about 650 
communications weekly regarding con- 
ventions, almost equally divided between 
applications for approval and requests 
for advice. 





Honor Newnan in Detroit 
DETROIT—H. L. Newnan, vice- 
president of the Detroit Insurance 


Agency, on his silver anniversary with 
the agency, was the guest of honor at 
a banquet given by the associates. In 
the afternoon the staff assembled in the 
office and presented him with an antique 
sterling silver tray and two sauce boats. 
The banquet came as a complete sur- 
prise to him. 

With Alex C. Keith of the aviation 
department presiding as _ toastmaster, 
President G. W. Carter gave the toast 
to the guest of honor before 26 associ- 
ates. Mr. Newman was with Western 
Factory in Michigan and joined the De- 
troit agency in 1920 as second vice- 
president, becoming first vice-president 
in 1931. 

A table was set up with place cards 
for the six agency members now in the 
armed forces—C. L. Erickson, W. L. 
Newnan, H. C. Hollister, N. R. Barnes, 
a Carlton and R. E. Ellsworth. 





Indianapolis Women Entertain 


INDIANAPOLIS — The annual 
“Bosses’ Night” of the Indianapolis As- 
sociation of Insurance Women attracted 
an attendance of 300, about evenly di- 
vided as to members and guests. Miss 
Florence Kirch, Home, the president, 
presided. 

Miss Helen Redick, chairman of ar- 
rangements, introduced the principal 
speaker, Herbert R. Hill, managing edi- 
tor Indianapolis “News.” 

R. Watson Moon, Meserole group, led 
in the singing. 

Out-of-state guests included A. T. 
Moyer, assistant secretary of North 
America; John S. Love, vice-president. 
and E. M. Jewell, superintendent of} 
claims for Home Indemnity. 





Thomas Succeeds Westover 
LOS ANGELES—Joseph D. Thomas, 


senior document examiner in the Los 





Angeles office of the insurance depart- 
ment, has been assigned to take over the 
duties of administrative assistant here, 
following resignation of Wyckoff West- 
over from that post. 





Eugene T. Jack, 60, local agent of 
Medway, Mass., who operated an agency 
with his wife, known as the Lucy Snow 
Jack agency, died at his home. 
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Position of Wage and Hour 
Agency in Restitution for 
Back Pay Is Set Forth ; 


WASHINGTON — The wage and 
hour and public contracts divisions, De- 
partment of Labor, with headquarters 
in New York, “have not undertaken to 
order any employer to pay back wages 
due to his employes under the wage and 
hour act,” writes Thacher Winslow, act- 
ing deputy administrator, in response to 
an inquiry. 

He said further that the divisions 
“would not be concerned with restitu- 
tion of back wages due to violations” in 
the insurance industry occurring before 
Feb. 10, 1942, in connection with inside 
employes of companies and before Sept. 
16, 1942, with respect to their outside 
employes. 

There has been some confusion, and 
even alarm, reported in insurance circles 
as a result of recent reports that re- 
gional attorneys of the wage and hour 
division have notified certain insurance 
interests they are liable for back pay for 
overtime work retroactive to the effec- 
tive date of the act. 

Mr. Thacher gives an estimate that 
300,000 of the 500,000 employes of the 
insurance industry in more than 25,000 
offices, “are subject to the minimum 
wage or overtime provisions of the act.” 

“On Feb. 10, 1942, the divisions for- 
mally brought its position to the atten- 
tion of the insurance industry on the ap- 
plication thereto of the fair labor stand- 
ards act,” Mr. Thacher states. “While 
the position thus set forth was one it 
had long maintained, this was its first 
complete clarification thereof. The di- 
visions therefore decided, for adminis- 
trative purposes, that it would not be 
concerned with violations prior to Feb. 
10, 1942 where full compliance is con- 
sistently maintained by any insurance 
company thereafter. 


Travel and Waiting Time 


“A few months following that date 
there arose the question of ‘travel’ and 
‘waiting time’ in connection with ‘out- 
side’ employes of insurance companies 
(other than outside salesmen) as distin- 
guished from the office or ‘inside’ em- 
ployes. Among these ‘outside’ employes 
are those who customarily perform 
their work away from their employer’s 
place of business, such as field repre- 
sentatives, claim adjusters, traveling 
auditors, safety engineers, etc. 

“The divisions’ views on the inclusion 
of ‘travel’ and ‘waiting time’ as hours 
worked were specifically expressed in 
relation to such ‘outside’ employes on 
July 16, 1942, in correspondence with 
the industry. It was then decided, since 
the subject of these ‘outside’ employes 
had been expressly clarified subsequent 
to the Feb. 10, 1942 issuance of the re- 
leases (which referred in general to of- 
fice or ‘inside’ employes) to adopt Sept. 
16, 1942 as a reasonable date from 
which to expect full compliance in re- 
lation to the ‘outside’ type of employes. 
The date of Feb. 10, 1942 continued to 
specifically refer to the office or ‘inside’ 
employes only. 

“The divisions consequently would 
not be concerned with restitution of 
back wages due to violations occurring 
Prior to those dates in connection with 
the respective types of employes men- 
tioned where an insurance company has 
since been in complete compliance. As 
indicated above, this is solely an admin- 
istrative policy and does not affect the 
employer’s liability, nor the rights of 
employes under section 16(b) of the fair 
labor standards act to their own action 
to recover any and all back wages due 
them under the act. 

“In regard to effecting restitution, the 
divisions have not undertaken to order 
any employer to pay back wages due to 
his employes under the act. As far as 
the divisions are concerned in their en- 
forcement activities, however, where an 
Inspection reveals unpaid back wages, 
the voluntary restitution by an employer 
is taken into consideration.” 
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N. Y. Bill Shields Those 
Paying Premium Taxes 


The insurance committees of the New 


York state senate and assembly have 
reported favorably identical bills de- 
signed to protect insurance company 


officers, directors and trustees from be- 
ing held personally liable for paying 
premium taxes and other levies or for 
deciding to pay such taxes where the 
power to impose them may be in ques- 


federal constitution unless the courts 
have held the tax to be invalid. The bill 
is sponsored by the New York depart- 
ment. A number of companies, particu- 
larly in the life field, have been anxious 
to get such legislation enacted. A simi- 
lar bill was recently introduced in New 
Jersey and similar measures are being 
agitated in many other states. 


William A. Miles, head of the Miles & 
Miles agency, Chicago, now is again a 
grandfather, with the birth of a daugh- 
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gustana hospital in Chicago. The father, 
W. A. Miles III, is a quartermaster in 
the navy’s amphibious forces who just 
recently was transferred into the Pacific 


theater. Before entering the service he 
was associated with his father in the 
agency. A second daughter Penny is 21 


months old. 


Twenty-year agency certificates have 
been presented by Maryland Casualty 
to the Northwestern Insurance Agency, 
Litchfield, Minn., and to Simons & 


tion under the commerce clause of the 


_ 

















BECAUSE SOMEONE had closed a post indicator valve 
shutting off the water that would have supplied the 
automatic sprinkler system—this Cedar Rapids, Iowa, 
plant was completely destroyed on October 15, 1944, 
with a loss estimated at $250,000.00. 

At the time of the fire it was believed that the valve 
was open. The valve had previously been sealed open 
by an insurance inspector but, as was disastrously 
demonstrated, the seals were ineffective as a check 
on the opening and closing of the valve and did not 
provide the close supervision required for maximum 
safety. 

Many things can and do happen between inspections 
to impair the effectiveness of sprinkler systems. That 
is why thousands of concerns throughout the United 
States safeguard their sprinkler equipment with 


ter, Holly, to his daughter-in-law at Au- 


.---and what might have been a minor outbreak 


developed into a major disaster. 


Gregoire, Marshall, Minn. 






































A.D.T. Sprinkler Supervisory and Waterflow Alarm 
Service. Closed shut-off valves, low water levels in 
gtavity and pressure tanks, low air pressures, danger 
of frozen water supplies and other abnormal condi- 
tions are immediately and automatically reported to 
the A.D.T. Central Station which initiates prompt 
corrective action. Waterflow alarms caused by fires 
or serious leaks are transmitted to fire departments 
and other protective agencies. 

There is no more effective fire protection than an 
automatic sprinkler system when it is safeguarded by 
A.D.T. against the hazards of the human element. 
Let us tell you how you can apply this service to ef- 
fect substantial economies while obtaining increased 
protection. * * * 

Write for illustrated booklet giving complete details. 


A. D.T. SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N.Y. 
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Fire € Marine Infurance @mpany 
PROVIDENCE, RL 
1859 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO, OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 


All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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Mich. Liquor Warehouses 
Covered Despite Fund Law 


LANSING, MICH.—The state liquor 
control commission is renewing insur- 
ance with private facilities to cover 
liquor warehouse properties, despite an 
attorney general’s opinion that such ac- 
tion is prohibited by the state fire fund 
act. 

Chairman Aaron said the commission 
is placing insurance of $11,500,000, in 
view of the huge risk represented by its 
liquor stocks, as they are unprotected 
if insured only in the state fund, which 
by statute contains only a maximum of 
$1,000,000. He explained that when the 
legislature acts on anticipated legislation 
permitting excess cover with private fa- 
cilities in the case of high-value proper- 
ties the present policy could be canceled 
or made to conform to the law. 

Eugene A. Gump, secretary of the 
state administrative board and state pur- 
chasing director, said the board has ap- 
proved covering of liquor warehouse 
risks with private facilities for more 
than a decade despite the fire fund law’s 
terms. 





West Virginia Fire Losses 


West Virginia in 1944 had 575 fire 
losses causing total damage of $3,429,- 
614. Exposure fires caused damage to 
81 buildings, short circuits caused the 
gutting of 28 buildings, and smoking re- 
sulted in 28 serious fires. Cause was 
undetermined in 168 of the losses. 





Propose 2% Tax on Ind. Companies 


INDIANAPOLIS—A 2% premium 
tax on Indiana companies is proposed 
in a bill. before the legislature. Officers 
and directors would be relieved from 
— for official acts under a second 
bill. 





Lectures in the 100-hour educational 
course being conducted by the Spring- 
field (I1l.) Association of Insurance 
Women were started in January with 31 
students and will continue into March. 
G. L. Hubbard, state agent Boston; L. E. 
Knaufer, American; J. J. Rusco, World 
F. & M.; C. I. Thomas, R. W. Troxell 
& Co., and O. H. Sturgeon, Pearl, recently 
gave lectures. Others scheduled are: Feb. 
13, H. R. Thiemeyer, North America, Chi- 
cago; Feb. 20, R. H. Gregg, North River; 
Feb. 27, W. H. Vernier, Pacific National 
Fire, Chicago; March 5, H. J. Johnson, 
Great American; March 12, H. A. Rein- 
bach, Illinois Inspection Bureau. 





Decide on Rewriting Ia. 
Premium Tax Laws 


DES MOINES—The house and sen- 
ate ways and means committees of the 
Iowa legislature will draft a proposed 
bill to rewrite Iowa premium tax laws 
following a conference with Governor 
Blue and Commissioner Fischer. 

The governor called the chairmen of 
the committees and Mr. Fischer to- 
gether for a conference on the tax mat- 
ter and inferred he felt the state might 
lose $2,000,000 annually in premium 
taxes unless the laws are rewritten and 
Iowa and non-Iowa companies taxed on 
the same basis. 

Iowa companies now pay 1% pre- 
mium tax and non-Iowa insurers 244%. 
Governor Blue said there was some pos- 
sibility that the companies would not 
pay the premium tax this year or pay 
it under protest. 





Merle Read Honored at Joliet 


Merle A. Read, president of the IIli- 
nois Association of Insurance Agents, 
was presented a framed certificate of 
appreciation by the Joliet association at 
a meeting. President C. F. Daniels and 
George Schorie made the presentation. 
The certificate related his long service to 
the Illinois association, as regional vice- 
president and executive vice-president, 
and in commttee work. 





Parking Lot Insurance Bill 


A bill has been introduced in the Mis- 
souri legislature requiring parking lot 
operators to carry in addition to fire, 
theft, and public liability, which many 
now do, insurance against damage to 
parked cars and contents. Parking lot 
operators indicated that it is practically 
impossible to buy collision coverage on 
their operations and that it would be 
impracticable to insure contents of 
parked cars. 





General Accident Appointments 


General Accident of Canada has ap- 
pointed Cyril S. Thompson, assistant 
manager at Vancouver. Succeeding him 
as inspector at Winnipeg is Donald J. 
Holland, formerly with the Western 
Canada Insurance Underwriters Associ- 
ation. 








END that let- 
ter today to 
the RELIABLE Fire Insurance 
Company asking for the de- 
tails of their Home Office 
Cooperation Plan. 





Rename agents are always a 
step ahead of the field. Join the 
fast marching men who are han- 
dling the Reliable Fire Insurance 
line. 





Wren you take on the Reliable 
Insurance Company agency and 
start hustling for business you 
will find that your phone will be 
busier than ever before. Write 
for Reliable Plan. 


FOR 79 YEARS 
A NAME TO RELY ON! 


For full details write E. J. Weiss, Presi- 
dent; John W. Kramer, Secretary; C. 
R. Dobbins, Assistant Secretary; Reli- 
able Fire Insurance Company, Dayton 
2, Ohio. 


° * 
P)\ protection 
“ © 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 





An Independent Ohio Company 
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Personnel Still 
Is Big Problem 


Insurance Offices Have 
Suffered Severe Inroads 
on Their Forces 


HARTFORD—Officials here recog- 
nize the fact that insurance is one of the 
most stabilized businesses, one that is 
permanent, one that will increase in use- 
fulness and power. They appreciate the 
fact that property insurance is at the 
basis of credit and that life insurance is 
the great means of personal and busi- 
ness protection. The institution of in- 
surance, all will agree, will continue to 
assert itself even more aggressively. 


See Continuous Change 


Company officials, however, realize 
that their own mechanical operations 
are greatly handicapped by continu- 
ous change in personnel. Employes go- 
ing into war service and those that are 
entering other lines of business espe- 
cially defense industries at much higher 
salaries have caused a gap that has not 
been bridged. It has been impossible to 
promote employes from the organization 
because too many have withdrawn. 
Therefore, department heads and all su- 
pervising ‘authorities in offices find that 
much of their time is taken in training 
new people. Many companies are re- 
cruiting women and recalling some em- 
ployes that had been retired from serv- 
ice. This matter of personnel is giving 
officials many solicitous moments be- 
cause they realize that the situation will 
grow much worse by the end of the 
year. With continuous drains on their 
help resulting in many valuable men be- 
ing taken, the operations will be more 
difficult although every possible effort is 
being made by those in the office to 
take up the slack. Almost everyone 
now is compelled to assume more duties 
than were assigned to him before. The 
higherups are getting back into the rou- 
tine of mechanical operations. 


Office Mechanism Dislocated 


In local agencies doing a general busi- 
ness the office mechanism is consider- 
ably dislocated as well as the producing 
end. Large numbers of young men who 
were getting a real foothold in agencies 
and winning their spurs have been 
drafted and many have enlisted realizing 
that they would be subject to the draft. 
This means that the older people are 
carrying on but they do not have the 
briskness, vigor and momentum that the 
young men possess. The entire picture 
is not a very pleasing one and compan- 
ies are not discounting it. 





Leonard Zell New Head of 
Minnesota Blue Goose 


The Minnesota Blue Goose at its 
annual meeting in Minneapolis elected 
these officers: Most loyal gander, 
Leonard Zell, Hanover; supervisor, Nick 
Dekker, Phoenix; custodian, Fred Mit- 
chell; guardian, Paul Olinger, Connec- 
ticut Fire; keeper, Charles Mehagan, 
Western Adjustment; wielder, Warren 
Foster, Aetna Fire. 

Memorial services were held for eight 
deceased members and 25-year buttons 
includ- 











ARE You neglecting your 
policyholders? By sending them the 
Insurance Buyers’ Digest each month 
they’ know you are on the job, ready 
to serve. Write the National Under- 
writer for sarples. 











ing C. F. Codere, president of St. Paul 
Fire & Marine. Seven candidates were 
initiated. 


Benson Promoted at L. A. 


Ellis S. Benson has been promoted to 
manager of the southern California ma- 
rine office of Automobile of Hartford 
and Standard Fire. He has been ma- 
rine superintendent in Los Angeles. He 
joined the group in Chicago in 1922. 


Farnum Speaks in St. Louis 


ST. LOUIS—Henry W. Farnum, 
marine secretary of the North America 
companies, will give a lecture in the of- 


fices of the Insurance Board of St. Louis 
Feb. 15 in conjunction with a showing 
of the sound movie, “Around the 
World Ocean Cargo,” produced by the 
North America companies. Mr. Far- 
num will explain various phases of the 
picture and its insurance angles. He 
will also answer questions. 





Sun to Build in Toronto 


A modern new Canadian head office 
building for the Sun group at Scott and 
Wellington streets, Toronto, is planned 
for the post-war period. The lot has 
already been purchased by Imperial, 


cludes the building now occupied by 
Sun. 





Cancel North America Parleys 


For the first time in seven years, 
there will be no spring conferences be- 
tween agents of North America and In- 
demnity of North America and execu- 
tives of the companies. The meetings 
have been called off because of travel 
restrictions. 

The conferences were instituted in 
1938 by the indemnity company and 
proved so successful North America be- 


which belongs to the Sun graup. 


It in- gan holding them also. 








—and get the additional 
protection they need now 


Just get them to see... really see... 
what a whale of a bargain property in- 
surance is today. They should take the 
plunge .. . pronto! 


How get them to see? By sending 
them one of your blotters with this sort 
of message attached — 


Thanks to the systematic reduc- 
tion of fire hazards . . . and to the 
fact that only 224¢ of every pre- 
mium dollar paid to stock fire in- 
surance companies goes for profit 
. today’s property insurance 
rates are 40% lower than in 1914. 
Result: average rate today will 
provide $5000-$6000 protection 
annually for about what you’d 
pay for a used tire (600x16). At 
these bargain rates, you just can’t 
afford to risk being under-insured 
- or can you? 


Try this idea on your clients. It 
won’t cost much—and may bring in 
business you wouldn’t otherwise get! 


FIRE ASSOCIATION GROUP, 
401 Walnut Street, Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 





THE FEBRUARY 


ad in Fire Association Group’s 
new business promoting na- 


tional advertising campaign! 
It appears in U. S. NEWS and 
NATION’S BUSINESS. 
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of bad feeling between the two 


On February 15, 1898, the battleship Maine 
was destroyed by a mysterious explosion in Havana 
Harbor, Cuba. Coming at the fag end of years 


sinking of the Maine precipitated the Spanish- 


[INSURANCE CALENDAR 





American War. Short as it was, this war forced 
prices of most things up sharply. Not property 
insurance rates, however! These held firm... 
and low... just as they did during World War I, 
Just as they're doing today! 


countries, the 
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1945 —FEBRUARY hath 28 days 


“Be host-like—not hostile—to refugees!’ 
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House Qua Votes for Outright Anti-Trust Exemption 


(CONTINUED FROM PAGE 3) 





House subcommittee bill, regarding 
elimination of the Ferguson: amendment 
as recommended by ‘the subcommittee 
as an invitation to “run wild” without 
regard to the anti-trust laws. 

He fears there may be tendency under 
the bill to invite monopoly or the re- 
quirement on the part of the states to 
force companies into rating bureaus and 
too much uniformity. He prefers a 
maximum of competition consistent with 
sound operation, emphasizing that his 
companies’ practices and rates are sub- 
ject to state regulation, without being 
required to join bureaus. 

Jewett, it is understood, hopes for a 
declaration in the House committee re- 
port that the bill is not intended to force 
bureau membership and rate agreements, 
since it is believed to be impracticable 
to include a provision to that effect in 
the text of the bill itself. 

However, Walter is so satisfied with 
the situation that he is reported plan- 
ning to propose consideration of the bill 
by unanimous consent of the House. 

It is indicated that the Department of 
Justice will take an official position, if 
asked, on the situation as regards S.340 
and house subcommittee amendments. 
Officials meanwhile make no‘secret of 
their opposition to those amendments. 

Officials regarded S.340 as it went to 
the House as a fairly reasonable ap- 
proach to the problems presented. The 
expressed purpose of the moratorium in 
the Senate bill, to enable consideration 
of legislation, made it clear that in the 
effort to protect state taxation and regu- 
lation, there was no intent to supersede 
the anti-trust laws, according to an of- 
ficial viewpoint. 

Now, however, it is said there appears 
to be a “fairly definite implication” in 
the House subcommittee’s action, that 
they are aiming at the anti-trust laws. 
That seems to be the sense of the sub- 
committee, it is said. They are re- 
garded as trying to retrieve as much as 
they can of the old Walter bill for com- 
plete anti-trust exemption, in the present 
measure. 

That is a mistake, in the opinion ex- 
pressed in official quarters, because the 
industry has agreed upon the compromise 
Senate bill as satisfactory. The sub- 
committee is regarded in these quarters 
as telling the industry it does not know 
what it wants and preferring to give it 
something different. Officials say they 
believe a mistake is being made from 
the standpoint of the industry. 

The subcommittee is regarded by ad- 
ministration people as having taken 
away all the guts of the bill. They are 
not telling the states what type of legis- 
lation they should enact to meet the 
views of Congress and the courts. 

It is understood certain industry ele- 
ments have expressed the fear, in con- 
ference with administration representa- 
tives, that the result may be to compel 
the states to “operate in a vacuum” and 
pass most stringent laws. 


Administration comment on the sub- 
committee action in eliminating from 

2(b) the amendment excluding the anti- 
trust laws from acts of Congress that 
could not be construed as invalidating, 
impairing or superseding state laws for 
taxing and regulating insurance, is that 
there could be no conflict between the 
anti-trust laws and state laws with re- 
spect to taxation and licensing. 

Section 4(a) amendment by the sub- 
committee eliminating the stated pur- 
pose of the moratorium is vigorously op- 
posed in administration circles. There, 
it is pointed out, the state commissioners 
and the insurance interests agreed in the 
compromise bill to the statement of pur- 
pose and that June, 1947, would give 
time enough to make adjustments and 
pass legislation to meet conditions aris- 
ing out of the S.E.U.A. decision. The 
industry is represented as having been 
satisfied with that Sherman act mora- 
torium deadline, but the subcommittee 
extends the time to January, 1948. Why?, 
ask administration people. 

They voice opposition to subcommit- 
tee action in striking out of section 4(b) 
the O’Mahoney amendment inserting the 
words “agreement or” referring to the 
prohibition against boycott, intimidation, 
coercion. From the government stand- 
point, it would be futile to apply this 
non-exemption from the Sherman act to 
an “act” of boycott etc., but not to an 
“agreement” of boycott. 


Strained Construction 


To an industry-source fear that inclu- 
sion of “agreement” under this non-ex- 
emption might mean any kind of an 
agreement, besides one of boycott, etc., 
administration reaction is that that is 
strained construction of the language. 

Administration people renew former 
statements they are opposed to general 
suspension of the anti-trust laws, which 
is what they fear the House subcommit- 
tee bill might tend to accomplish. An 
official said the subcommittee was trying 
to remove every inference that the anti- 
trust laws would apply to insurance. 

They should expect a fight on their 
hands, it was added. 

If the bill should become law in its 
House committee form—which adminis- 
tration people will not admit, because 
they predict it would be vetoed—they 
say the states may find they did not get 
what they expected. From the public 
relations standpoint, such a_ bill will not 
help the industry, in official opinion, and 
there is no reason for raising the fear 
or belief in the public mind that insur- 
ance is trying to get out from under the 
anti-trust laws. It is predicted that the 
house bill will arouse antagonisms that 
may seriously affect the industry. 

It is understood that a biil recently 
offered in the Montana legislature has 
been called to the attention of adminis- 
tration Senators and Attorney General 
Biddle. 


Howard L. Volgenau, manager U. S 
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Chamber of Commerce department of 
governmental affairs, in a special report 
on the insurance legislative situation, 
says if the House passes the bill as 
recommended by the Walter subcommit- 
tee, “the bill is likely to be thrown into 
conference for compromise.” 

“This procedure will give the insur- 
ance business a chance to secure a more 
liberal bill,’ it is added, “since the bill 
approved by the judiciary subcommittee 
is more favorable to that industry than 
the Senate-passed version.” 

“Failure to enact federal legislation 
will cast doubt upon the validity of the 
premium tax laws in a large number of 
states on the ground that such laws are 
discriminatory,” says the report. 


Marine Exemption 


The House amendment with reference 
to the marine insurance act is regarded 
as important to that segment of the in- 
dustry, which otherwise might possibly 
have been disturbed, it was feared, as a 
result of some court ruling. 

House subcommittee members took 
the view that it would be unwise for 
Congress to pass what is referred to as 

“qualified” legislation. Rep. Gwynne, 
Iowa, who sat with the subcommittee, 
thought that without striking out the 
statement of purpose for the mora- 
torium, Congress would be telling the 
states what to do, and that Congress 
should not undertake to instruct the 
states to legislate. Subcommitteemen 
thought the thing to do is provide for a 
moratorium and if the states do not care 
to take advantage of it by legislating, 
then the laws concerned would apply at 
the end of the moratorium. 

Some industry observers believe that 
the House committee has “messed up” 
the situation. While the industry and 
commissioners have been represented as 
wanting federal legislation by Feb. 1, it 
was said to be doubtful now whether 
legislation would be completed here by 
March 1. 

To secure consideration of insurance 
legislation by the House itself, it is be- 
lieved, will require a green light from 
the rules committee, such as was granted 
last year for the old Walter-Hancock 
bill. If the insurance bill passes the 
House in subcommittee form it is ex- 
pected to go to a joint conference com- 
mittee for adjustment of differences be- 
tween the two houses, 

The strategy behind Walter's intro- 
duction, as a new bill, of the measure 
recommended by his subcommittee has 
been a matter of speculation. According 
to one view, both $.340 as amended, and 
the identical HR1973 would be reported 
favorably by the full House judiciary 
committee; when both would be on the 
House calendar; the Senate bill would 
be passed by the House; and if the 
Senate would not agree to House 
amendments, or the legislation fails in 
conference committee, or the President 
vetoes it, and Congress fails to pass it 
over the veto, the industry and its con- 
gressional friends could then fall back 
on HR1973, which could be considered 
and passed, in amended form, if neces- 
sary, to meet Senate, Department of 
Justice, or Presidential objections. 

Attorney General Biddle gets another 
inning before Congress on insurance 
legislation, the House judiciary com- 
mittee having decided Tuesday to hear 
him on Thursday. He was expected to 
criticize the pending bill, particularly 
as to House subcommittee amendments. 

However, Chairman H. Sumners fore- 
cast a favorable recommendation by his 
committee on Thursday. Sumners told 
the story of a Texas justice of the peace 
who announced he would render decision 
a week later, when he would “find for 
the plaintiff.” 

Some committeemen were understood 
not desirous of hearing Biddle, on the 
ground he has been heard several times 
on insurance legislation. This time, 
however, he wanted to discuss new 
amendments to the bill. 


Committee members expressed no 
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doubt the Walter subcommittee amend- | 


ments would be sustained by the full 
committee, if indeed, the latter did not 
go further in the direction of the all-out 
state’s rights bill of last Congress. Sev- 
eral committeemen stated in meeting 
they preferred that measure to the new 
Senate-Walter-subcommittee bill. 


{ 





Walter’s purpose in introducing the | 


subcommittee-amended proposal as a 
new measure parliamentarians say, is 
designed to facilitate House committee, 
House and conference committee action, 
It has the advantage of being a “clean” 


bill instead of one muddled with amend- | 


ments. 

When the House considers it, just 
before final passage it is expected a mo- 
tion will be made to combine the House 
bill and S.340 by retaining the Senate 
number, striking out all the body of 
S.340 and substituting text of the new 
House bill. The texts of both measures 
will then go to conference, unless the 
Senate agrees to the House bill and the 
conferees, with the language of both 
measures before them, will have greater 
leeway in the adjustment of differences 
and writing the ultimate bill. 

O’Mahoney takes the reported view 
that the situation is being “balled up” 
in the House; that the latter’s commit- 
tee is “ignoring” the anti-trust laws. 
Fear is reported expressed by a repre- | 
sentative of one of the groups agreeing 
to the compromise bill that the impres- 
sion may be given in the Senate that 
there has been a deliberate attempt by 
the industry to fool Congress. 

_ Point 5 of subcommittee action makes 
it clear that the new bill is not intended 
to affect application of the marine insur- 
ance act to the insurance business. That 
law permitted marine insurance inter- 
ests in this country to organize and com- 
bine into a marine underwriters syndi- 
cate, the better to compete with foreign 
markets. In other words, under point 5, 
that law would stand undisturbed, with 


relation to insurance, as would fhe labor 


relations and wage and hour laws. 


Lumbermen’s Mutual, O., 
Names Agency Advisers 


Lumbermen’s Mutual of Mansfield, O., 
has appointed an agents’ advisory coun- 
cil, consisting of one agent from each 
territory in which the company has an 
agency plant. This has been done to 
secure first hand information in the field 
and in anticipation of keener competitive 
conditions after the war. The council 
will meet June 20-21 at the home office, 
and during the year will correspond with 
company officials and other agents on 
problems of interest. 

Members named by President Charles 
H. Keating are: 

Bryson F. Thompson, Thompson & 
Peck, New Haven; George E. Phelan, 
New York; Wm. J. Watson, Plantation 
Underwriters, Providence; C. F. Boone 
& Co., Springfield, Ill.; Ketchen Brothers, 
South Bend; O. T. Wilson, Mt. Pleasant, 
la.; R. B. Williams, Kansas _ City; 
F. H. Shuman, Remler-Shuman agency, 
Meadville, Pa.; Chester Jennings, Mu- 
tual agency, Baltimore; J. F. Minor, 
Mutual agency, Charlottesville, Va.; Law- 
rence Murray, Columbus, Ga.; . E 
Wheeler, Wheeler-Lacey & Brown, Bir- 
mingham, Ala.; Mrs. E. E. Arnold, Hanks 
agency, St. Petersburg, Fla.; Guild & 
seg Dayton; Gene Ware, ‘Covington, 

‘cc x. Westbrook, Westbrook agency, 
C.: W. 


Charlotte, N. E. McNulty, 7 
Seibels & Son, Columbia, s 3s & 
Boyd, Boyd & White, Laurel, sine 
Lewis & Norwood, Little Rock; Geo. N. 
Ware & Co. Dallas; Albert Vanden 
Brink, Zeeland, Mich.; R. E. Hill, Chat- 
tanooga, Tenn.; H. C. Weiss, Madison, 
Wis.; C. M. Boteler, Mutual agency, 
Washington, D. C. 


Miss Farish Zone 5 Chairman 


Miss Addie Lee Farish, Alabama di- 
rector of commerce, who has the insut- 
ance bureau under her supervision with 
Brooks Glass as acting superintendent 





| 





of insurance, has been appointed chait- 
man of Zone 5 of the National Associ 
ation of Insurance Commissioners t0 
succeed the late Frank N. Julian. 

Miss Farish, Lucille Y. Paulk, work- 
men’s compensation supervisor for Ala- 
bama, and Sibyl Pool, secretary of state, 
were all guests at the annual banquet of 
the Birmingham Association of Insur- 
ance Agents. 
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Shippers Interest 
in Grain Loss Was 
Denied by Railway 


The Washington supreme court re- 
versed with instructions to dismiss the 
suit of Home vs. Northern Pacific Rail- 
way. The Home brought action to re- 
cover a judgment for the loss of wheat 
by fire while in the possession of the 
railway as a common carrier. After a 
trial before the court without a jury a 
judgment was entered against the rail- 
way for the value of the wheat as found 
by the court from which it took an ap- 
peal. 

The substance of the complaint was 
that there was delivered by the Lewis- 
ton Grain Growers to the railway com- 
pany two carloads of wheat, to be car- 
ried by it to its destination, and for 
which the railway issued its uniform 
bills of lading; that thereafter the wheat 
was destroyed by fire; that prior to the 
loss the Home had issued to the owner 
of the wheat a fire policy covering it 
and other grain in the hands of any 
owner thereof; that after the loss oc- 
curred the Home paid the amount to 
the owner and received an assignment 
of the cause of action. 

The answer of the railway company 
was, after making certain admissions 
and denials, to allege affirmatively 
that the fire causing the loss was due to 
the negligence of the owner and shipper 
and that by reason of a certain provision 
contained in the bills of lading issued by 
the railway company, the Home is 
barred from any recovery against it. 

The higher court declared that the 
railroad did not sustain the burden of 
proof that the fire was caused by an act 
of the shipper. However, the court was 
of the opinion that since the carrier had 
an insurable interest in the property its 
contract with the shipper to have the 
benefit of his insurance was valid. When 
the shipper thus contracted, the Home’s 
right to subrogation was defeated. Judg- 
ment for the Home was reversed, there- 
for and the case ordered dismissed. 





Clark G. Crane, 60, local agent at 
Whitehall, Mont., for the past 12 years, 
died at his home following a long ill- 
ness. 
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Underwriters 
Laboratories Mark 
0th Anniversary 


Underwriters Laboratories recently 
completed 50 years in business. The 
organization was an outgrowth of the 
first Chicago World’s Fair in 1893, a 
feature of which was to be a display of 
incandescent bulb lighting in and on 
buildings. The lighting was new, and 
during construction a number of fires 
occurred in the fair ground buildings. 
Insurance interests, apprehensive about 
the hazard of the new lighting, sent 
William H. Merrill, founder and presi- 
dent of the laboratories, from Boston to 
investigate. His work and the report 
he made attracted the attention of 
manufacturers and insurance people. 

At this time also the insurance busi- 
ness was sponsoring the investigation 
of automatic sprinklers in the Chicago 
area by William C. Robinson. The two 
men joined forces to consolidate their 
laboratory equipment and expand their 
activities, and Mr. Robinson became 
first chief engineer and vice-president. 
The new enterprise became closely as- 
sociated with the industrial growth of 
the country. 


Official National Board Station 


As time went on investigations were 
undertaken by individuals in other 
cities, and the results of these separate 
investigations often did not agree. To 
avoid the embarrassment and confusion, 
it was suggested that the National 
Board make the Chicago laboratory its 
official testing station for the stock fire 
insurance business and this was done in 
1894, 

The present main testing station of 
the laboratories on Ohio street in Chi- 
cago was begun in 1904 with a small 
50 x 100 foot building three stories 
high. Additions were made throughout 
the years and today the laboratories has 
130,000 square feet of floor area. The 
buildings are among the best examples 
of fire resistive construction in the 
country. 

In 50 years the objectives of the lab- 
oratories have remained the same, to 
reduce the dangers to life and property. 
While prevention of fire is still the 
principal consideration, prevention of 
other hazards, including accident, elec- 
tric shocks, explosion, burglaries, etc., 
now is included in the scope of its ac- 
tivities. 

The laboratories established a New 
York testing station in 1912, primarily 
for electrical, fire alarm and burglary 
prevention. In 1923 the third station 
was opened in San Francisco principally 
for electrical work. For extra hazard- 
ous work involving high explosives, 
toxic gases and other dangerous prod- 
ucts, a fourth testing station is main- 
tained near Chicago, opened in 1929. 


Full Scale Tests Are Made 


The laboratories has proceeded on the 
basis that inspection and small scale 
tests are not adequate to determine 
whether a device will operate satisfac- 
torily or may create a hazard in normal 
or subnormal operations. Consequently 
large scale tests on full size commer- 
cial products are the rule. The labora- 
tories have approved 375,000 products, 
covering practically every field. Ap- 
proximately 50% of the items fail the 
first time they are tested. A staff of 
technically trained men is maintained to 
make inspections from 185 centers of 
production in the United States, Can- 
ada, London, Honolulu and Hilo, Ha- 
waii, making more than 85,000 annual 
visits in factories. 

The laboratories is a non-profit or- 
ganization. Beginning in 1917 it has 
been entirely self supporting, the cost 
being borne by individual manufacturers 
who make use of its facilities. Each 
unit of work is charged to the manu- 
facturer on a cost basis. In the last 2%4 


years the laboratories has done a great 
deal of special war work. 


Push Mass. Bill Against 
Policyholder Fraud 


BOSTON—Commissioner Harrington 
appeared before the Massachusetts joint 
legislative committee on insurance in 
favor of H.B. 921, introduced by the 
mayor of Revere, which would provide 
a penalty for fraudulent claims under 
auto liability policies. He brought out 
that under the present laws there is 
protection against fraudulent claims 
where collusion can be shown, but none 
for direct fraud on the part of the pol- 





icyholder. 
John W. Downs, counsel for the 
stock companies, stated that the bill 


would do for the casualty companies 
what statutes on the books now do for 
fire companies—protect them from fraud 
by policyholders. 

Five bills were introduced calling for 
a uniform flat rate for the entire state 
under the compulsory auto liability in- 
surance law. Mr. Downs observed that 
the supreme court had ruled in effect 
that such a rate is confiscatory and 
could not be upheld. 

A bill to make insurers liable for 
damages caused by anyone taking a car 
without the owner’s express or implied 
consent and causing damage was gen- 
erally opposed. 


Extend Red Cross Group Cover 


The American Red Cross is under- 
stood to be liberalizing its group insur- 
ance for its officers and employes oper- 
ating in foreign fields and its additional 
protection for families. Red Cross has 
group life coverage with Metropolitan 
Life for more than 7,500 personnel 
abroad and sickness and accident cover- 
age with Travelers for such personnel. 

While the Red Cross says details re- 
main to be clarified, it is reported group 


W 


life is being increased from $2,000 to $3,- 
000 and sick and accident maximum 
benefit payments from 100 weeks to 150 
weeks 





Affirms Decision on Notice 


The Tennessee court of appeals, mid- 
dle section, affirmed the lower court in 
Davenport vs. American. A policy was 
issued to J. A. Davenport at Shelbyville, 
on a restaurant building and contents. 
When the policy was issued he claims 
he notified the agent that he owned the 
building, stock and fixtures but not the 
ground. The policy contained a clause 
requiring the assured to own in fee sim- 
ple the property on which the building 
was located. After a fire loss the com- 
pany denied liability relying on a breach 
of this condition. 

The court held that the knowledge of 
the agent was imputable to the company 
and binding on it, and that the acceptance 
of premiums under the circumstances 
prevented it from relying on the written 
clause. 





John W. Boyd, 72, Vancouver, B. C., 
pioneer insurance man, died at his home 
following a lengthy illness. In 1911 he 
joined the firm of Brown, Hope & 
Macauley, with which he remained until 
1917. Later he opened his own agency, 
and continued until his recent illness. 


H. E. Whiting, for the past 40 years 
an auditor for Detroit Fire & Marine 
and in recent years cashier and office 
manager, died at his home at Grosse 
Pointe. Mr. Whiting was born at 
Toronto in 1882. 


The Lawrence, Mass., Board of Fire 
& Casualty Underwriters elected Henry 
J. Comtois as president. 


J. Frank Miller of Indianapolis, resi- 
dent manager of Maryland Casualty in 
Indiana, will celebrate his 25th anni- 
versary with that company March 10. 
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NEWS OF FIELD MEN 





Smith State Agent 
in Mo. for Hanover 


A. R. Smith has been named state 
agent in Missouri by Hanover and 
Fulton with headquarters at 1016 Bal- 
timore avenue, Kansas City. Mr. Smith 
succeeds Paul H. Barr, who recently 
was named resident secretary at Chi- 
cago. 

For the past 15 years Mr. Smith 
has been with the Oklahoma Inspec- 
tion Bureau. As chief engineer of the 
bureau he has had supervision of the en- 
gineering of special risks and matters 
pertaining to rates and forms covering 
such properties. He was chairman of 
the automatic sprinkler section of the 
Bureau Managers’ Conference and has 
been active in connection with the 
advisory engineering council of the Na- 
tional Board, the National Fire Pro- 
tection Association, and the Fire De- 
partment Instructors’ Conference. 


Eagle Star Man Joins 
Buffalo in Pa.-Md. Field 


Buffalo has appointed Alvin P. Lloyd, 
26 Light street, Baltimore, as state 
agent for Pennsylvania and Maryland. 

Mr. Lloyd is well known in the terri- 
tory, having for many years been asso- 
ciated with Eagle Star. 








MacShane President of 
West Va. Field Group 


The West Virginia Fire Underwriters 
Association at its annual meeting at 
Huntington elected H. E. McShane, 
Aetna Fire, Charleston, as president; D. 
E. Wilson, Automobile, Wheeling, vice- 
president, and A. S. Whiteley, Wheel- 
ing, secretary; W. H. Keaton, Boston and 
Old Colony, Parkersburg, is chairman 
of the executive committee, the new 
members of that committee being: T. J. 
Beagan, National Union, Pittsburgh; J. 
Carter Cook, Jr., Home, Parkersburg; 
B. F. Flood, Royal-Liverpool, Parkers- 
burg; Fred C. Campbell, Buffalo, Farm- 
ers Fire, Potomac, Reliable, Martins 
Ferry, O. 


Install Intermountain Officers 


SALT LAKE CITY—tThe Inter- 
mountain Fire Underwriters Association 
at its January meeting installed the of- 
ficers elected in. December, headed by 
A. R. Busch, Home, as_ president. 
There was a general discussion of pend- 
ing legislation in Utah. 


K. C. Valentine Party 


A St. Valentine party will be given 
by the Heart of America pond of the 
Blue Goose Feb. 10. Couples will bring 
box suppers and there will be dancing 
and games. 
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Stynchcombe to 
Atlanta Post 


Special Agent Loyle W. Stynch- 
combe, who for many years has been in 
charge of the Alabama field for Fire- 
man’s Fund, has been advanced to 
agency superintendent of the southern 
department. 

Mr. Stynchcombe’s entire career has 
been with Fireman’s Fund. He started 
in 1923 and has successively filled im- 
portant underwriting positions in the 
department office and as special agent in 
the southwest Texas field and in Ala- 
bama. Mr. Stynchcombe returned to 
Atlanta about six months ago for execu- 
tive duties. 





Anderson Special Agent in 
N. H. for Springfield F. & M. 


The Springfield F. & M. group has 
appointed Bion B. Anderson, Jr., spe- 
cial agent for New Hampshire with 
headquarters at 65 Market street, Man- 
chester. 

Mr. Anderson has been connected 
with the Factory Insurance Association 
at Hartford as underwriter. Previously 
he was an examiner for the Maine de- 
partment of banking. 





Honor Iowa 25-Year Veterans 


A 25-year testimonial dinner will be 
held in Des Moines April 27 for three 
Iowa field men: W. H. Harrison, Na- 
tional Fire; A. E. Holt, Aetna Fire, and 
J. W. Hull, America Fore. J. H Bun- 
ten, Fire Association, is general chair- 
man and E. Arnold Smith, Security of 
Conn., is vice-chairman. 





At a dinner meeting of the New Jer- 
sey Special Agents Association in New- 
ark, Gordon Cook, who has served in a 
number of bombing expeditions in vari- 
ous theaters of war told of his experi- 
ences. 

Cliff Key, of Birmingham, veteran Ala- 
bama state agent of Home, was badly 
shaken up recently when the brakes on 
his car failed to hold and it crashed 
into a curb. Mrs. Key, who was driving 
the car, was also slightly injured. Mr. 
Key was away from his office about a 
week. 

Dr. E. W. Miller, who spent 40 years 
in Korea as an educator, spoke to San 
Francisco Blue Goose. He was pre- 
sented by W. Stanley Pierce, secretary 
of Fireman’s Fund. 

R. E. Engebretson, Western Adjust- 
ment, will speak on “Experiences in New 
Guinea” at the meeting of the Ohio 
Stock Fire Insurance Speakers Associa- 
tion in Columbus Monday. Officers will 
be elected. 

The Oklahoma Blue Goose is plan- 
ning an initiation for Feb. 16. An ef- 
fort is being made to have several grand 
nest officers in attendance. 





“Planned Salesmanship,” by Cousins, 
the book for accident and health men. 
$3.00 from National Underwriter. 
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NEWS OF THE COMPANIES 





Aetna Fire Sets 
Premium Record 


Aetna Fire marked the year of its 
125th anniversary with an_ all-time 
record volume of premiums. Volume 
for the fire company group was $42,553,- 
976, an increase of more than $5 million 
or 13.4%. Casualty group volume was 
$12,014,901, up $962,107 or 8.9%. While 
the incurred loss ratio for 1944 was 51.15 
against 49.06 in 1943, the expense ratio 
declined from 45.49 to 42.93. 

Combined assets of the group, with 
duplicated items eliminated, amounted 
to $97,723,692 as against $90,129,287 the 
year before. 


Assets and Surplus of 
Republic of Dallas Increase 


Republic’s assets at year end totaled 
$10,923,816, an increase of $669,915. Sur- 
plus to policyholders, including contin- 
gency reserve, was $5,576,329, increase 
$597,599. Unearned premium reserve was 
$4,767,850, up $58,857. Directors de- 
clared the usual quarterly dividend of 

3% or 30c per share, payable Feb. 25, 
to stock of record Feb. 10. 





Boyer, Crossett Advanced 
by Republic of Dallas 


Ray Z. Boyer has been elected a 
vice-president of Republic of Dallas, 
and A. H. Crossett was advanced from 
assistant treasurer to treasurer. Mr. 
Boyer joined the company in 1928 and 
was made secretary in 1942. He has 
spent most of-this time in the Pacific 
Coast department, Los Angeles. Mr. 
Crossett has been in the home office 
since 1935. 

J. C. Tenison, president of the Dallas 
National Bank, was elected a director to 
succeed E. R. Tennant, deceased. 





North America Midwest Changes 


Frank A. Jettinghoff, former assist- 
ant manager of the St. Louis service 
office of North America, has been trans- 
ferred to the Cleveland service office as 
a state agent. 

E. G. Evenden, special agent at Cleve- 
land, was transferred to the Chicago 
office. 





National Union Extra Dividend 


Directors of National Union have de- 
clared a dividend of $1.50 a share and 
an extra dividend of $1 a share on capi- 
tal stock, both payable March 5 to 
stockholders of record at the close of 
the business Feb. 13. 


CHICAGO 


FIREMAN’S FUND CONFERENCE 


The western department field men of 
Fireman’s Fund gathered at Chicago 
last week for their annual business con- 
ference with E. D. Lawson, western 
manager, presiding. Vice-president J. 
F. Crafts attended. 














KNOX WITH WINSTON 


W. B. Knox, formerly special agent 
in northern Illinois for Firemen’s with 
headquarters at Rockford, has gone into 
the brokerage business with the Mark 
Winston & Co. agency, Chicago. Mr. 
Knox, who was with Firemen’s from 
1941 on except for a period of service in 
the army, previously for five years had 
been an engineer for the Western Sprin- 
kled Risk Association. 





Edward J. Flinn has resigned as vice- 
president of the Rollins-Burdick-Hunter 
Co. agency, Chicago, but is remaining 
with the organization as an office broker. 


Kurz to Higher 
Post with General 


Felix F. Kurz has been advanced to 
executive vice-president of General of 
Seattle. He has been with General since 
that company was organized in 1923 and 
in recent years has been vice-president. 


Mansfield and Burkhard 
Are Advanced by Gulf 


W. H. Mansfield has been advanced 
to secretary of Gulf of Dallas. For- 
merly he was assistant secretary. Mr. 
Mansfield is in charge of automobile un- 





derwriting. 
A. Burkhard, in charge of the auto- 
mobile claim department, has _ been 


elected assistant secretary. 





Examiners Boost Hartford 


Fire Surplus $18 Million 


HARTFORD—A convention exami- 
nation of Hartford Fire and of Hartford 
A. & I., reveals that the two companies 
increased their surplus accounts $40,475,- 
551 and assets by $70,603,686 in the four 
years ended Dec. 31, 1943. The exami- 
nation was made by Connecticut, New 
Jersey, West Virginia, Minnesota, Ar- 
kansas and Montana. 

The increase in the surplus and con- 
tingency reserve of Hartford Fire was 
$18,607,545 over the statement figures, 
to $97,097,557, accounted for largely by 
the ya £1 in value of stock of Hart- 
ford A. & I 

Hartford Fire holds 499,350 shares of 
Hartford A. & I., which was carried at 
$57 a share or $28,462,950, but the ex- 
aminers placed at $87.50 a share, or 
$43,923,276. 

No less than $17,893,797 of the in- 
creased surplus and asset figures placed 
by the examiners was accounted for by 
higher valuations on stocks of all the 
affiliated companies than the company 
itself placed on them. 

Underwriting gain of Hartford Fire 
for the four years was $34,373,414; divi- 
dends paid amounted to $12 million; fed- 
eral taxes were $3,039,281; state taxes 
were $505,155; and miscellaneous losses 
$71,188, accounting for the $18,757,790 
net gain in surplus. 

Assets of Hartford Fire were made 
$165,027,907 by the examiners, compared 
with $116,033,221 December 31, 1939, an 
increase of $48,994,686, and $17,929,822 
over the statement figures. 

Assets of Hartford A. & I. were 
$113,594,052 as reported by the exami- 
ners, only slightly changed from the 
company statement as of Dec. 31, 1943. 
The increase in the four years covered 
by the examination was $31,619,000. 





May and Synor Are Elected 
National Union Secretaries 


Directors of National Union Fire have 
advanced Kenneth F. May and Paul J. 
Synor to the post of secretary. 

Mr. May joined National Union in 
1931, was elected assistant secretary and 
assumed supervision of the automobile 
department. Previously he had been 
with North America. 

Mr. Synor has acquired all of his in- 
surance experience with National Union. 





CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 
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He joined National Union Indemnity as 
a statistician in 1927, subsequently was 
transferred to the fire company, ad- 
vanced through various stages and is 
now in full charge of the accounts and 
statistical departments. 


IN U. S. WAR SERVICE 








submarine service. He was first com- 
missioned in the army air corps but was 
given a medical discharge on account 
of eye trouble. 

John H. Martin, manager of the 
Standard Forms Bureau, San Francisco, 
has been advised that his son, Robert 
Martin, is a prisoner of war in Ger- 
many. 








Lt. Kenneth Dougherty of the army 
air corps, former adjuster of Home in 
Portland, Ore., now a prisoner of war 
in Germany after being shot down in 
an air battle several weeks ago, has 
been awarded the air medal and two 
oak leaf clusters. 


N. W. Cady, manager of Phoenix of 
Hartford in Minneapolis, has been in- 
formed that his son, S/Sgt. Noel W. 
Cady, Jr., has been wounded in action in 
the Fhhilippines. Before entering service 
he was associated with his father as spe- 
cial agent of Phoenix. 

Two former field supervisors of the 
Fred L. Gray Co. of Minneapolis have 
been given new naval assignments. Lt. 
(j.g-) Earl Loose has been assigned to 
an airplane carrier and Lt. (j.g.) E. A. 
Bloom has been assigned to the Hing- 
ham, Mass., training school. 


Maj. Henry W. Dalton, who was for- 
merly in charge of the Chicago office of 
Glenn Wilkerson of Detroit which had 
headquarters in the Chicago branch of 
Standard Accident, has been missing in 
action on the European front since Dec. 
18, his parents, Mr. and Mrs. Henry G. 
Dalton of Wilmette, Ill., have been ad- 
vised. Maj. Dalton was at one time in 
the construction business. He was con- 
nected with Mr. Wilkerson three years 
before entering the army. 


L. P. McCord, prominent local agent 
at Jacksonville, Fla., has been notified 
that his son, Capt. R. A. McCord, has 
been wounded and is a prisoner of war 
in Germany. He was previously re- 
ported as missing in action. Capt. Mc- 
Cord before entering the service was as- 
sociated with his father in the Jackson- 
ville agency. 


R. N. McFerrand of Evanston, III, 
who for the last 2% years has been lieu- 
tenant in the navy, and been assigned 
to supervise a unit guarding the New 
York City water way, has been called to 
San Diego. Lt. McFerrand was for- 
merly general inspector for General of 
Seattle in the central west. During the 
tenure of Lt. McFerrand’s supervision 
over the water way there was no fire, 
explosion or act of sabotage. 


Warrant Officer (j.g.) E. C. Gordon, 
former Kansas state agent of the West- 
ern companies of Fort Scott and son of 
— E. C. Gordon, is now in Eng- 
lan 


Frank W. Bland, Jr., son of the Pa- 
cific Coast manager of THe NATIONAL 
UNpERWRITER, will graduate from the 
Navy school at Fort Schuyler, N. Y., 
March 6. He will be commissioned an 
ensign and is expected to be assigned 
toa P. T. boat. 


Pvt. Willis E. Lenehan, formerly as- 
sistant cashier of Continental at Chi- 
cago, recently was quoted in a dispatch 
rom Paris, where he was on furlough, 
to the Chicago “Tribune.” 

Edward Bath, who was manager of 
the Fire Companies Adjustment Bureau 
at Ogden, Utah, has been reported miss- 
ing in action. He had been in the navy 








WANTED 


Fire Underwriter familiar with Mid-West- 
erm Territory. Assistant Loss Examiner 
having Fire and Automobile experience. 
Permanent position. Write giving expe- 
rience, insurance background, age, sal- 
ary expected and availability. Applica- 
tion treated in confidence. Boston Insur- 
ance Company, P. O. Box 120, Lansing 1, 
Michigan. 





DEATHS 


George E. McFarland, marine under- 
writer in the head office of Fireman’s 
Fund, died suddenly from a heart attack. 
Starting in 1902 he progressed through 
various departments until 1923 when he 
became an underwriter in the marine de- 
partment. He was a charter member of 
the Fireman’s Fund Pioneers. 

E. J. Eckert, 70, president of the E. J. 
Eckert Co., agency, Detroit, died after 
an illness of six months. He began a 
banking career at 17 which continued 
until the bank holiday of 1933 closed the 
First National Bank of Detroit, of 
which he was executive vice-president. 
Then he joined a firm of investment 
bankers and established his agency in 
1937. 


W. Max Creer, 44, Minneapolis man- 
ager of American Surety and for the 
past year president of the Surety Asso- 
ciation of Minnesota, died after an ill- 
ness of more than six months. Mr. 
Creer was taken ill with a heart attack 
early last summer and had been at home 
or in a hospital since then. Burial was 
at Salt Lake City. At its meeting Feb. 
6, the Surety Association took official 
cognizance of Mr. Creer’s death and 
sent a letter of sympathy to the family. 

John J. Miller, 79, who died at St. 
Francis Hospital, Evanston, Ill., was the 
father of John N. Miller, Illinois state 
agent of Providence Washington. 


Arthur S. Baker, veteran local agent 
of Rockland, Me., died at his home there 
last week after a 10 weeks’ illness. He 
had been in the insurance business in 
that city for 44 years, having entered 
at the age of 19 the local agency of 
Cochran, Baker & Cross, the oldest in 
the city, which was established in 1853. 
The business has been continued under 
the old firm name in recent years by Mr. 
Baker and his sister Lillian. 

He was born in Rockland, a son of 
the Rev. Jesse Baker and his wife, and 
never had married. Mr. Baker was a 
mason and a member of the Golden Rod 
chapter of the Order of Eastern Star. 


Sgt. Frank Postlewait, 32, who for 16 
years was in the loss department in the 
western office of National Fire, Chicago, 
before entering the service, was killed in 
action in Belgium, Mrs. Postlewait has 
been advised. This is the second gold 
star in the western department of Na- 
tional, the first being on account of Lt. 
Joseph Halbert of the automobile de- 
partment who was killed in a plane 
crash in California about a year ago. 
Set Postlewait was wounded in Nor- 
mandy and after hospitalization in Eng- 
land returned to combat. 


Harold K. Richardson, 62, member of 
the firm of H. K. & O. P. Richardson 
of Attleboro, Mass., died in a Boston 
hospital following an operation. He 
had spent his life in the agency which 
was founded by his uncle in 1869. 

C. J. De Roo, 89, a director of Michigan 
Millers Mutual Fire for 50 years, died 
at his home at Flint, Mich. 

Harry O. Weisel, 72, local agent at 
Middletown, O., is dead. His agency was 
established in 1908. 











George W. Booth, chief engineer of 
the National Board, has been elected 
to honorary membership in the Amer- 
ican Waterworks Association. The cita- 








POSITION WANTED—CALIFORNIA 


Aggressive young man, 30, 4F, 8 years experi- 
ence agency management, fire, casualty and 
surety: desires Branch Office or Agency posi- 
tion in California, with future. Address B-8, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill 





tion states that his work “is character- 
ized by a great purpose—protection of 
the public against fire loss, incidental 
to which the water supply works in 
North America have been aided sub- 
stantially.” In 1904 the National Board 
undertook to inspect and make recom- 
mendations in connection with water- 


works in cities of 25,000 and larger. 
Mr. Booth has ben in charge of this 
work since his appointment as chief 
engineer in 1910. Because the associ- 
ation’s annual meeting, scheduled for 
May 7-11, has been canceled, announce- 
ment of the award was made in a letter 











THE HALIFAX INSURANCE CO. 


NEW YORK OFFICE 
59 JOHN STREET, NEW YORK 7 .. Tel. COrtlandt 7-6747 


CHICAGO OFFICE 
175 W. JACKSON BLVD., CHICAGO 4, Tel. WABash 3642 


Fire—Marine—Inland Marine 


to the membership. 
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TWO HUNDRED TWENTY-FIFTH 
ANNIVERSARY 





OUND principles of manage- 

ment... absolute integrity 
...an ability to keep abreast of 
the times... only with these 
can a company be successful 
through the diversified history 
of over two centuries. They are 
your assurance. 
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Savannah, Georgia 





ANNOUNCEMENT 


We announce our opening and solicit 
your loss and claim assignments. 


INSURANCE ADJUSTERS 


INCORPORATED 


Brunswick, Georgia 
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EDITORIAL COMMENT 





Harttord Fire and Life Insurance 


With the potent Hartford Fire-Hart- 
ford Accident group taking steps to in- 
corporate a life insurance company 
there are now in being or in prospect 
four insurance organizations of com- 
pletely multiple line character working 
in the fire-marine, casualty-surety and 
life fields. Those in being, of course, 
are the two great omnibus insurance 
organizations—Travelers and Aetna 
Life. 

A year or so ago Connecticut General 
Life got from the Connecticut legisla- 
ture incorporation of a fire and a cas- 
ualty company but has taken no steps 
to put these companies into the field. 
Likewise President Kremer of Hartford 
Fire states that there is no intention im- 
mediately to put Hartford Life in opera- 
tion. 

It may be assumed that the manage- 
ment of Hartford Fire has observed the 
worthwhile development of life insur- 
ance departments in many of their local 
agencies that have heretofore devoted 
their attention exclusively to fire and 
casualty. The S.E.U.A. decision has 
caused a number of local agencies that 
have been operating life insurance de- 
partments to emphasize that activity 
and caused. other agents to consider 
engaging in life insurance selling. 

A good many agents, particularly in 
the excepted cities, have a feeling of 
forepoding that the S.E.U.A. decision 
may’ set in motion changes that will 
somehow narrow the margin of profit of 
the producer. Hence they have turned 
to life insurance, especially since the 
life insurance market is very active just 
now. Also life insurance general agents 
whose companies do a brokerage busi- 
ness have been working closely among 
fire and casualty agents during the war 
years as a means of developing business, 
somewhat to compensate for the diffi- 
culty of recruiting new full time life in- 
surance producers. Many agents feel 
there is an advantage in establishing a 
group of clients who look to that agent 
for all their insurance needs. 

Hartford Fire and Hartford Accident 
occupying such an eminent position in 
the fire and casualty fields are close 
enough to thousands of agents through- 
out the country to be able to plant a 
new life insurance company in a- great 
many worth-while offices merely for the 
asking. 

Connecticut General likewise has hun- 
dreds of good agents who now control a 
sizable volume of fire and casualty busi- 
ness and who would doubtless be re- 
sponsive to production stimulation in 
that direction on the part of their own 
home office people. Also, Connecticut 


General being in the group field has a 
natural entree to many industrial pros- 
pects for fire and casualty insurance. 

If Connecticut General and Hartford 
Fire should embark upon a program of 
full fledged fire, casualty and life in- 
surance operations that would have a 
substantial influence on the agency con- 
ditions of the country. It would cause 
many life insurance men to take up fire 
and casualty selling in earnest rather 
than merely looking upon such produc- 
tion as crumbs to be picked up here and 
there. It would certainly cause many 
general insurance agents to become life 
insurance conscious. It would make 
more difficult the position of those life 
insurance companies that might be 
termed life insurance “purists” and 
strive to keep their agents concentrating 
on life insurance to the exclusion of 
every other form even including acci- 
dent and health. 

The name “Hartford Life” should 
possess unusual value. Hartford Fire, 
it is generally believed, receives more 
unsolicited business by mail and over 
the telephone than any other fire insur- 
ance company, not only because of its 
own reputation but because the name 
“Hartford” has a magic spell with the 
public when it comes to insurance and 
many people who have only a vague 
notion about insurance companies when 
they need insurance, look in a classified 
directory and select Hartford Fire be- 
cause they do know that the city of 
Hartford is a great insurance center. 
There was a Hartford Life at Hartford 
at one time. Its legal reserve business 
was reinsured in Missouri State Life, 
Dec. 31, 1912. In 1934 there was a final 
liquidation of the men’s division at which 
time there was divided $1,001 for each 
$1,000 of insurance outstanding. In the 
women’s division the distribution was 
$922. It was not until 1935 that the final 
certificate of dissolution was filed with 
the Connecticut secretary of state. 

Outside of Hartford there are several 
omnibus operations. Continental Cas- 
ualty-Continental Assurance nominally 
could be classified as such because it 
has a fire insurance company known as 
Transportation. However, it has not as 
yet made an active bid for regular fire 
business. Then there is the State Farm 
organization at Bloomington, IIlI., oper- 
ating mainly in the rural sections. State 
Farm Mutual Automobile has the larg- 
est volume of automobile insurance of 
any company in the country and the 
management now is emphasizing life in- 
surance aggressively. It is also in the 
fire insurance business through State 
Farm Fire. Then there is the Illinois 


Agricultural Association of Chicago 
which has Illinois Agricultural Mutual, 
a casualty company, Farmers Mutual 
Reinsurance, for fire, and Country Life. 


Entertaining the Commissioners 


Gov. Lausche’s order forbidding Ohio 
state government employes to accept en- 
tertainment from anyone whom they are 
in a position to favor is likely to place 
Superintendent Dressel and his staff in 
a strangely unsociable light in the ex- 
tremely sociable insurance field. 
Whether Mr. Dressel is permitted to eat 
for free at dinner meetings that he ad- 
dresses or whether he must grab a bite 
at the coffee shop and then sneak in to 
the head table after the coffee cups are 
empty has not been made clear. He 
might live a longer life by being forced 
to escape banquet meals. We don’t know 
whether Mr. Dressel is a drinking man, 
but if he is, he will escape many a saucer 
of gin under the governor’s order. 

Anthony Caminetti, Jr., who was for- 
merly insurance commissioner of Cali- 
fornia, was conspicuous at insurance 
commissioners gatherings because of the 
rebuffs that he delivered to hospitable 
camp followers who invited him to join 
parties at their hotel suites. 

Until it became known that Mr. Cami- 
netti was something of a fanatic on this 
point, several would-be hosts were 
stunned by the severity of his refusals. 

Entertaining insurance commissioners 
and department employes is for the most 
part innocent on both sides. It is born 
of a spirit of genuine friendliness and a 
desire to establish cordial personal rela- 


The Ohio Farm Bureau has Farm Bu- 
reau Mutual Automobile, Farm Bureau 
Mutual Fire, Farm Bureau Life and 
Eureka-Maryland Assurance. 


tions so as to remove the chill of formal- 
ity from possible future business deal- 
ings with the department. We are 
thinking, of course, of casual entertain- 
ment and not of anything embarrass- 
ingly elaborate and expensive. The in- 
nocent and natural type of entertainment 
enables the commissioner to get side- 
lights on insurance situations that he 
does not get from formal conversations, 
permits confidences to be exchanged, and 
in other ways promotes entirely desir- 
able human relations. There is no hint 
or implication of bribe giving or bribe 
taking, and the only edge that one who 
has met a commissioner under sociable 
circumstances has over one who has 
not is that the former doesn’t have to 
engage in warming up palaver when he 
has business to transact at his depart- 
ment. Entertainment that is of such pro- 
portions as to suggest a quid pro quo is, 
of course, another matter. We have heard 
of commissioners who have accepted 
rather lavish entertainment, causing the 
host to feel he had bagged his game, and 
then promptly have proceeded to have 
started harassing that company even be- 
for the matter of a quo was brought up. 
A government man who could be 
bought up with a feast could be bought 
up for a dollar, and to forbid him from 
accepting entertainment would not make 
him honest. 








PERSONAL SIDE OF THE BUSINESS 





Jay W. Stevens, recently named as- 
sistant manager of ‘the San Francisco of- 
fice of the National Board, has had a 
long career in the fire prevention field. 
He started it as a member of the Port- 
land, Ore., fire department and later 
served as fire marshal. For 23 years he 
has been secretary-treasurer of the Pa- 
cific Coast Association of Fire Chiefs 
and for 19 years executive secretary of 
the International Association of Fire 
Chiefs. He headed for a time the Fire 
Prevention Bureau of the Pacific, a sub- 
sidiary of the Pacific Board. 

His work has included cooperation 
with municipal and state officials and 
business groups concerned with fire pre- 
vention and fire protection, in the Pacific 
Coast states and elsewhere. Following 
the attack on Dutch Harbor, Mr. Ste- 
vens with Herbert Raines, National 
Board engineer, was loaned to the navy 
to make a survey of the Aleutian Island 
bases. 

W. Leslie Miller, recently named 
resident vice- -president of the General of 
Seattle companies in charge of the east- 
ern department in New York, is a Pa- 
cific Coast product. He entered insur- 
ance with the Pacific Board in 1919 
after serving in the first world war. 


This was followed_by two years in the 
field in California for Aetna Fire. He 
joined the San Jose local agency firm 
of Hall & Rambo when it established a 
brokerage office in San Francisco, with 
Mr. Miller in charge as a_ partner. 
While in that capacity he served as 
president of the Insurance Brokers Ex- 
change of San Francisco and was active 
in its operations for several years until 
he joined the Carl N. Corwin general 
agency. Following the death of Mr. 
Corwin the firm dissolved and Mr. 
Miller became northern California man- 
ager of General. 

P. F. Lewis, Milwaukee local agent 
and previously in the field in southern 
Wisconsin for Boston and Old Colony, 
has returned to civilian life after being 
placed on inactive duty following 26 
months as a lieutenant in the naval air 
force. 

J. Priestly Orme, special agent in 
Florida for the Hurt & Quin general 
agency of Atlanta, is recovering in At- 
lanta from an eye operation. 


John J. Falvey, former class 1 agent 
of Chicago, now a broker there, and 
Arthur C. Youngberg of the Young- 
berg-Carlson agency of Chicago, used 
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ca elay sandlot baseball in the Chicago 
area and attended the annual banquet of 
the Old Timers Baseball Association 
which attracted some 1,800 persons, 
many of whom now play or in years 
past played professional baseball. Mr. 
Falvey used to play with the Guen- 
thers, a semi-pro team, in the period 
around 1910-1912. 


R. B. Lathan, Kansas state agent of 
North America, was back at his office in 
Wichita for a brief time following a 
month in the Veterans’ Hospital there 
receiving treatment for an old ailment. 


Frank T. Priest, head of the Dulaney, 
Johnston & Priest agency of Wichita, 
who suffered a severe stomach ulcer at- 
tack during the holidays, has been able 
to pay short visits to his office but is 
expecting to take it easy for a few more 
weeks. 

Arthur S. Rogers, general manager of 
London & Lancashire, has been elected 
to a seat on the board. Mr. Rogers 
is well known in the United States. 

Albert Jordan, District of Columbia 
superintendent of insurance, is recuper- 
ating in a hospital after a “two in one” 
operation—hernia and appendectomy. 

Charles D. Mackenzie, Illinois state 
agent of Twin City and Northwestern 
F. & M., sustained a broken arm in a 
fall near his home at Chicago late in 
December. He has now made such 
satisfactory recovery that his sling is 
being removed. 

John W. Dyer, secretary of Pruden- 
tial of Great Britain located in New 
York, and the Hudson, and chief clerk 
of Skandia, celebrated his 25th anniver- 
sary with these companies and the 
Royal-Liverpool group. 

Maj. Charles R. Sackett of Indianap- 
olis has returned home after more than 
two years service in England with the 
army air force. He has resumed his 
duties with the Sackett & Salmon 
agency, Indianapolis. 


sO DEATHS 


C. B. Matheny, a past president of 
the Augusta, Ga., local board, died there. 

J. Frank Bohrer, for some years state 
agent in Michigan for Camden, died of 
pneumonia in Florida where he had 
gone to recuperate from a heart at- 
tack suffered last fall. He was past 
most loyal gander of the Michigan Blue 
Goose, and he served five years as 
secretary of the Michigan Fire Preven- 
tion Association. For four years he was 
with National Inspection Company until 
1929 and then was a field man for Fred 
S. James & Co., Chicago, later going 
with Camden in Michigan. Funeral 
services were held in Detroit Monday. 

Mr. Bohrer’s death occurred in Fort 
Lauderdale two days after his arrival in 
the south. Fatigued by the trip and ex- 
hausted by a search for hotel accommo- 
dations, he was stricken with virus 
pneumonia and died before Mrs. Bohrer 
could reach his bedside by plane. 

_ Mr. Bohrer was 44 years old. In addi- 
tion to his fire prevention and Blue 
Goose activities he served as president 
of the Michigan Fire Underwriters As- 
sociation in 1943. 

_ He spent his entire business life in the 
msurance business, serving with the Na- 
tional Inspection Co. in Chicago and De- 
troit for some years before joining Cam- 
den Fire 16 years ago as special agent 
in Detroit. Since 1932 he had been state 
agent. 

William Gahm of the home office 
staff, who has been substituting for Mr. 
Bohrer, will continue for the present to 
operate in the Michigan area from head- 
quarters at 530 Free F'ress_ building, 
Detroit. 

Fred J. Seguin, 75, local agent at Su- 
perior, Wis., before his retirement, died 
there. He was a partner in the former 
Jerrard & Seguin agency, now known as 
Jerrard & Smet and operated by Ed- 
ward Smet. 

Walter K. Grant, 58, municipal engi- 
neer for the Louisiana Rating & Fire 
Prevention Bureau, died from a heart at- 











oy 


tack. Associated with the bureau for 
many years, Mr. Grant assisted in lay- 
ing out of waterworks throughout the 
state and in planning fire protection sys- 
tems for cities and communities and 
more recently for army camps. He was 
recently appointed a member of the 
committee for postwar disposal of fire 
fighting equipment by Governor Davis. 


Guy A. Schick, local agent of Aurora, 
Ill., for 30 years, died after an illness of 
about eight months. Mrs. Schick, who 
has always helped him in the agency, 
during that period has been operating 
the agency. In addition to representing 
fire and casualty companies he was gen- 
eral agent for Continental Assurance 
and Washington National. 


R. E. McIntosh, retired Iowa field 
man who died recently at Los Angeles 
at the age of 74, entered the business in 
1888 as a clerk with the old State of Des 
Moines. In 1902 he went into the Iowa 
field for Home and the next year be- 
came stamping secretary of the Des 
Moines local agents’ association. Then 
in 1904 he went into the field for Phoe- 
nix of Hartford. He served as Iowa 
state agent of Pennsylvania Fire from 
1907 until his retirement in 1933. He 
entered the insurance business when a 
friend of his who was a policy writer for 
State of Des Moines was drowned. He 
got the idea they would need someone 
to take his place and so made applica- 
tion. 


N. B. Browne, Georgia state agent 
for Agricultural, has been advised of 
the death of his son, Pvt. Lewis 
Browne, on the western front. Another 
son, N. B. Browne, Jr., is in the navy 
on a destroyer in the Pacific area. 

Peter P. Kransz, 86, retired Chicago 
agent, died in St. Francis hospital, 
Evanston. His son,, Alois M. Kransz, is 
continuing the business started by his 
father. A brother, Henry P. Kransz, 
operates a mortgage and insurance firm 
under his own name on La Salle street. 
Peter P. Kransz formerly was counsel 
of Luxemburg in Chicago and in 1924 
was decorated by the Grand Duchess 
Charlotte. 

Embree W. Morgan, Sr., Coffeyville, 
Kan., agent since 1904 and lifetime resi- 
dent of the city, died on his 67th birth- 
day at Hot Springs, Ark., where he had 
gone for his health. His son, Capt. Em- 
bree W. Morgan, Jr., of the army engi- 
neer corps was on his way home from 
two years overseas at the time. Mr. 
Morgan was secretary of the Coffeyville 
Insurors and responsible for many com- 
mercial and industrial developments in 
his community. 


Nelson J. Edwards, veteran local 
agent of Cincinnati, died at Holmes hos- 
pital there. He was a native of Missis- 
sippi and moved to a small Kentucky 
town when he was a young man. While 
in the government service he started sell- 
ing insurance and made such a success 
in the personal accident field that Pre- 
ferred Accident which he represented 
asked him to take charge of its Cincin- 
nati office. He made an outstanding suc- 
cess and Preferred got him to open an 
office at London, England, in 1903, where 
he served as branch manager for four 
years. Then he returned to Cincinnati 
to continue his agency there. He had 
represented Preferred Accident 56 years. 

A slogan, “Don’t Trust to Luck,” 
printed on a horse shoe appeared in his 
English office and later was prominently 
displayed on his office door in Cincin- 
nati. 

Harry Diggins, the first employe of 
THE NATIONAL UNDERWRITER and for 
years its secretary until his death, was 
Mr. Edwards’ bookkeeper before the 
turn of the century. 

Mr. Edwards was a past president of 
the Cincinnati Fire Underwriters Asso- 
ciation. 


Edward Randall, former general audi- 
tor of the Fireman’s Fund group, died 
at his home in San Francisco after a long 
illness. He was with the companies 20 
years before retiring in 1939 and had had 
many years experience in insurance ac- 
counting and office management in At- 
lanta, Philadelphia, New York and other 
large cities. 











IF YOUR 
TERRITORY 
IS OPEN... 


We have an extremely inter- 
esting story to tell qualified 
agents who agree with our 
belief that only complete co- 
operation can produce real 
success. Our operations are 
nationwide; our facilities 
provide efficient coverage 
for the varied needs of your 
assureds; our service is 
prompt, progressive and al- 
ways friendly. If you are 
seeking sources of new 
business and programs for 
new premium income, write 
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CONDENSED STATEMENT AS OF DECEMBER 31, 1944 


ASSETS 





I a ce Ac ksEET EAA OEMs aKestaeneses een $ 3,445,878.86 
Bonds: Amortized Value 
United States Government...............0-20eeeees $ 9,153,835.77 
Canadian Government (Statutory Deposit in Canada) 359,926.43 
State, County and Municipal.................0004 7,765 ,603.22 
EES ME Ce POET. PPO C Tee $17,279,365.42 
eS See errr: err emir ere 4,124,377.00 
PE SO SNE PIII 6 6.0.5.4.8 64 6 4:008,055-406 0x0 ves eee ee 21,403,742.42 
Mortgage Loans .........6+.+. Peer Oye TET ee Ter eT err TTT e Ted oe 284,104.35 
SN I Sal are ss6 20a acini walca te ety taunts ANE Bcete Kates # Sea o. 6:8 590k a mun yin eee 3,500.00 
Premiums in Course of Collection (Under 90 Days) ................ 694,202.42 
Interest Accrued ...... RUM d Sok P'S ao AE LAG BAe SEW S Aenea eS 143,875.06 
er ID, CN oR io Hn Fo ie 0 re a a $25,975,303.11 
LIABILITIES 
Loss Reserve: Liability and Compensation 
NS RPT er PPT eT TTT Tere. ff 
Loss Reserve: Other Classes, Including Investigation 
NNN. hak 6 ow rde en sSiwi tawkedess bbe t0d02 oa 1,882,867.02 
SN RN SN a ee Pk oige'S Sata Pen wie heed doe RAN $ 9,016,542.12 
Reserve for Unearned Premiums......... Scotia ea 6 haed site FAT 4,757,255.55 
COmmmemens AGGWOG OM PRCMUOMS.... 266 66ic 2 ci cs So esl e tee ce wue 320,492.35 
Reserve for Contingent Commissions...................ccccceeetvuee 1468 566.23 
PRUGRe TON ISCUMNINOES, OIG. o.oo s ccie cid nace CobN a lel PU ee wae 10,000.00 
Meserve for Btate AN POmeral TASS aoc ie) 6 so cicic ee cscs ciece nvcescwses 383,964.13 
Funds Held Under Reinsurance Treaties..................0..ee000- 419,813.21 
Voluntary Special Reserve........... PEE © gee Seaibu miata ee 31S dione 4 abana sie 1,598 ,669.52 
igs Ee Le 
RE a eee ee eee eae eee t Gren a Pee MR er 7,000,000.00 
SS ee rte roe ey Te Pee lS ae 9,000,000.00 
I a ee Pee ae Ge ee Pe ee ee ey $25,975,303.11 
On the basis of December 31, 1944, market quotations for all bonds and stocks owned: 
Total Admitted Assets would be increased to .......+..++++++ $26,759,228.73 
Voluntary Special Reserve would be increased to ...........+. 2,382,595.14 


Securities carried at $1,610,237.90 in the above statement are deposited for purposes required by law 
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KANSAS CITY, MISSOURI 


BRANCH OFFICES 
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Text of Model Rating | 
Bill for Casualty-Surety 


The casualty and surety rating bill 
that is recommended as a model by the 
Association of Casualty & Surety Ex- 
ecutives and National Association of 
Mutual Casualty Companies, is given 


herewith: 

An act relative to the making, filing 
and approval of rates for certain cas- 
ualty insurance including fidelity, surety 
and guaranty bonds and to rating organ- 
izations [and repealing sections...... : 

Be it enacted [By ........ }: 

Sec. 1—Scope of act. 

This act applies to casualty insurance, 
including fidelity, surety and guaranty 
bonds, on risks or operations in the 
state, except reinsurance, accident and 
health insurance, insurance against loss 
of or damage to, or against liability, 
other than workmen’s compensation and 
employers’ liability, arising out of the 
ownership, maintenance or use of, any 
aircraft and insurance against [here 
list any other kinds of casualty insur- 
ance to which this act does not apply]. 

The words “casualty insurance” are 
used herein in their generally accepted 
trade sense. The wording of the section 
should be fitted to any laws of the state 
which classify insurance. 

Sec. 2—Making of rates. 

All rates shall be made in accordance 
with the following provisions: 

1. Due consideration shall be given to 
past and prospective loss experience 
within and outside the state, to catas- 
trophe hazards, if any, to a reasonable 
margin for profit and contingencies, to 
policyholders’ dividends in the case of 
participating insurers, and to all other 
relevant factors within and outside the 


state; 
: * . 


2. The systems of expense provisions 
included in the rates for use by any in- 
surer or group of insurers may differ 
from those of other insurers or groups 
of insurers to reflect the requirements 
of the operating methods of any such 
insurer or group with respect to any 
kind of insurance, or any subdivision or 
combination thereof for which the [com- 
missioner of insurance], hereinafter re- 
ferred to as [commissioner], approves 
the application of separate expense pro- 
visions; 

3. Risks may be grouped by classifica- 
tions for the establishment of rates and 
minimum premiums. Classification rates 
may be modified to produce rates for in- 
dividual risks in accordance with rating 
plans which establish standards for 
measuring variations in hazards or ex- 
pense provisions, or both; 

4. Rates shall be reasonable, adequate 
and not unfairly discriminatory. 

Sec. 3—Filing of rates and rating in- 
formation; approval. 

(a) Every insurer shall file with the 
[commissioner] every manual of classi- 
fications, rules and rates, every rating 
plan and every modification of any of 
the foregoing which it proposes to use. 
Every such filing shall indicate the char- 
acter and extent of the coverage contem- 
plated and shall be accompanied by the 
information upon which the insurer sup- 
ports the filing. 


(b) An insurer may satisfy its obliga- 
tion to make such filings by becoming 
a member of, or a subscriber to, a 
licensed rating organization which makes 
such filings and by authorizing the 
[commissioner] to accept such filings on 
its behalf. 

(c) Any filing made pursuant to this 
section shall be approved by the [com- 
missioner] unless he finds that such fil- 
ing does not meet the requirements of 
this act. As soon as reasonably possible 
after the filing has been made the [com- 
missioner] shall in writing approve or 
disapprove the same; provided, that any 
filing shall be deemed approved unless 
disapproved within 30 days. 

(d) Any such filing with respect 
to a fidelity, surety or guaranty bond 
Shall be deemed approved from the date 
of filing to the date of such formal ap- 
Pproval or disapproval. 

(e) In the event that the [commis- 
sioner] disapproves a filing he shall 
specify in what respect he finds that 
such filing does not meet the require- 
ments of this act. 

(f) If at any time the [commissioner] 
finds that a filing so approved no longer 
meets the requirements of this act, he 
may, after a hearing held on not less 
than twenty days’ written notice, speci- 
fying the matters to be considered at 
such hearing, to every insurer and rat- 
ing organization which made such filing, 
issue an order withdrawing his approval 
thereof. Said order shall specify in what 
respects the [commissioner] finds that 
such filing no longer meets the require- 
ments of this act and shall be effective 
not less than thirty days after its issu- 


ance. Copies of such order shall be sent 
to every such insurer and rating organ- 
ization. 

(g) <Any person or organization 
aggrieved by the action of the [com- 
missioner] with respect to any filing 
may, within thirty days after such ac- 
tion, make written request to the [com- 
missioner] for a hearing thereon. The 
[commissioner] shall hear such ag- 
grieved party within thirty days after 
receipt of such request and shall give 
not less than 10 days’ written notice of 
the time and place of the hearing to 
the insurer or rating organization which 
made the filing and to any other ag- 
grieved party. Within 30 days after such 
hearing the [commissioner] shall affirm, 
reverse or modify his previous action 
specifying his reasons therefor. Pending 
such hearing and decision thereon the 
[commissioner] may suspend or postpone 
the effective date of his previous action. 

(h) Beginning 90 days after the effec- 
tive date of this act no insurer shall 
make or issue a contract or policy except 
in accordance with filings which have 
been approved for said insurer as pro- 
vided in this act. 


Sec. 4—Rating organizations. 

(a) A corporation, an unincorporated 
association, a partnership or an individ- 
ual, whether located within or outside 
the state, may make application for 
license as a rating organization for such 
kinds of insurance or subdivisions there- 
of as are specified in its application and 
shall file therewith (1) a copy of its 
constitution, its articles of agreement or 
association or its certificate of incorpo- 
ration, and of its by-laws and rules gov- 
erning the conduct of its business, (2) a 
list of its members and subscribers, (3) 
the name and address of a resident of 
the state upon whom notices or orders 
of the [commissioner] affecting such rat- 
ing organization may be served and (4) a 
statement of its qualification as a rating 
organization. If the [commissioner] 
finds that the applicant is qualified, he 
shall issue a license specifying the kinds 
of insurance or subdivisions thereof for 
which the applicant is authorized to act 
as a rating organization. Every such 
application shall be granted or denied in 
whole or in part by the [commissioner] 
within sixty days of the date of its fil- 
ing with him. Licenses issued pursuant 
to this section shall remain in effect un- 
til suspended or revoked by the [com- 
missioner]. The fee for said license shall 
be [$25]. 

(b) Each rating organization shall, 
subject to reasonable rules and regula- 
tions, permit any insurer, not a member, 
to become a subscriber to its rating 
services, and shall furnish such serv- 
ices without discrimination to its mem- 
bers and subscribers. The refusal of any 
rating organization to admit an insurer 
as a subscriber shall, at the request of 
such insurer, be reviewed by the [com- 
missioner] at a hearing held upon at 
least 10 days’ written notice to such 
rating organization and such _ insurer. 
Every rating organization shall notify 
the foommisstoner} promptly of every 
change in the list of its members and 
subscribers. 

(c) No rating organization shall adopt 
any rule the effect of which would be to 
prohibit or regulate the payment of divi- 
dends to policyholders. 

(d) The [commissioner] shall, at least 
once in five years, make or cause to be 
made an examination of each rating or- 
ganization licensed in this state. The 
reasonable costs of such examination 
shall be paid by the rating organization 


(CONTINUED ON PAGE 33) 








Busslave Rate 
Cut Is Awaited 


The New York department is prod- 
ding the National Bureau of Casualty & 
Surety Underwriters to put into effect 
its commercial burglary rate reductions 
that were agreed upon some time ago. 
It was reported that the bureau was un- 
dertaking to work out a refinement of 
the rating procedure for the broad form 
money and securities policy and that 
this was holding up the rate reduction. 
However, it is now reported that there 
will be no such change in procedure, 
although the rates for the policy will be 
lower because there is to be a rate re- 
duction in safe and interior robbery cov- 
erages. The money and securities rate 
is composed of the rates for safe cov- 
erage, plus interior robbery, plus a load- 
ing. 


Reason for N. J. 
Multiple Writing 
Bill Set Forth 


Whether state laws or regulations 
denying to an out-of-state company the 
right to write all the coverage it could 
write in its home state constitute an 
“undue burden” on interstate commerce 
is a question that is brought very much 
to the fore by the New Jersey depart- 
ment’s sponsorship of a bill permitting 
multiple writing powers to all compa- 
nies meeting the financial requirements. 

The department’s reasoning is under- 
stood to be that to force an out-of-state 
fire company for example to form a 
casualty affiliate in order to write both 
casualty and fire business in New Jersey 
might be considered as unduly burden- 
ing commerce. Hence the law should 
be amended to permit a company to 
write all coverages which are permissible 
for any company to write, 


Would Hit New York Rule 


If the New Jersey department’s con- 
tention is correct it would mean a death- 
blow for New York’s “Appleton rule” 
which requires that any out-of-state 
company with multiple charter powers 
must choose what kind of insurer it 
will be and limit itself to that category 
not only in New York, but everywhere 
it does business even in its home state. 
For example a company in Texas may 
write both fire and casualty but if it 
enters New York it has to choose be- 
tween these two fields and then stick 
to its choice everywhere. Hence, even 
though New Jersey permits multiple 
lines it will mean little to companies 
licensed there which also do business 
in New York unless the Appleton rule 
is abrogated. 

In general the Supreme Court tends 
to uphold what is vaguely termed the 
“police power” of the states where the 
object sought and the means employed 
are legitimate and reasonable. An out- 
of-state company barred from writing 
all lines permitted in its home state 
might contend successfully, however, 
that if a state permits a casualty com- 
pany to write casualty insurance it 
should also permit a fire company to do 
so, provided of course that the latter 
meets the state’s financial requirements. 

The state, on the other hand, might 
contend that there are sound reasons 
why fire and casualty risks should not 
be written by the same company but it 
would probably: have to prove conclus- 
ively that these reasons were actually 
sufficiently compelling to warrant the 
continued separation. 


Calls Meeting on Auto 
Fleet High-Low Plan in Il. 


C. M. Kinney, special deputy of the 
Illinois department, has called a meet- 
ing Feb. 20, for representatives of all 
companies interested in a plan of retro- 
spective rating for automobile fleets. 
Just recently the Illinois department re- 
jected the retrospective filing of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters and of several independent 
companies that had made a filing on the 
ground that there was too great a va- 
riety in the end results of these plans. 
The department desires to have as uni- 
form treatment as possible. 


Ball Heads So. Cal. Group 


LOS ANGELES—The Casualty In- 
surance Association of Southern Califor- 
nia elected these officers: President, 
Willard D. Ball, Jr., agency superinten- 
dent London & Lancashire Indemnity; 
vice-president, George W. McKay, 
branch manager Fireman’s Fund Indem- 


nity; secretary-treasurer, Ray C. Holt, 
manager Eagle Indemnity. he matter 
of financing automobiles by agents 


through banks was discussed. 


Casualty Groups 
Tell Stand on 
Rating Law 


Stock and Mutual 
People Earnestly Seek 
Uniform Treatment 


The text was released this week of 
the model rating bill that has been 
fashioned jointly by the Association 
of Casualty & Surety Executives and 
the National Association of Mutual 
Casualty Companies. These organiza- 
tions undertook to reach an agreement 
in this. difficult field, knowing that there 
would be great pressure for the eriact- 
ment of ifisurancé rating legislation in 
the various states following the S.E.U.A, 
decision. These associations are not ad- 
vocating the enactment of rating legisla- 
tion but if the officials in any state. feel 
obliged to secure a rating law, the stock 
and mutual organization people are 
anxious that substantially the model bill 
be enacted. They are very desirdds of 
securing as great a degree of uniformity 
in this direction as possible. The text 
of the bill is presented elsewhere in this 
edition. 

_In a covering memorandum, the asso- 
Ciations point out. that, the immediate 
effects of the S.E.U,A, decision,are to 
subject insurance to existing federal 
statutes, subject insurance. to such 
further regulation as Congress may at 
any time see fit to enact and to throw 
into the realm of uncertainty many state 
regulatory statutes. 


No Federal Rate Statute 


Despite the fact that the right of Con- 
gress to regulate insurance was estab- 
lished by the court there is no federal 
statute specifically regulating insurance 
rates. Until Congress creates federal 
regulation the states are free to regu- 
late rates within proper exercise of state 
police powcr. However, federal regula- 
tion is an ever present possibility and 
state regulation which is too restrictive, 
too burdensome or too varied or which 
is ineffective, might well cause the pub- 
lic and the insurance, companies to seek 
federal regulation. 

So long as Congress does not estab- 
lish specific regulation of rates, it would 
seem that the competing demands of 
state and national interests can be ac- 
commodated; and that regulation of 
rates by a state to protect its citizens 
is a local matter which need not conflict 
with national interests. If a state regula- 
tory law provides for the establishment 
of rates adequate to protect solvency of 
companies, reasonable for citizens to pay 
and not unfairly discriminatory in their 
application, there is reason for confi- 
dence that such control would be a 
valid exercise of police power. 

The Supreme Court decision swb- 
jects insurance, in so far as it is inter- 
state commerce or affects interstate 
commerce, to the application of federal 
anti-trust statutes. In some states in- 
surers are required to _ collaborate 
through rating organizations in order 
that rates may be based upon experience 
broader than that of a single company. 
But the federal anti-trust statutes for- 
bid collaboration in price making. 


Combining Experience 


Combining experience is essential in 
casualty insurance rate ‘making, because 
rates are made upon the cmueerns that 
the future will, within reasonable limits 
repeat the past. The broader the record 

(CONTINUED ON PAGE 34) 
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Cleary Superintendent of 
Continental Casualty in 
Chicago Branch Office 


Edward V. Cleary, supervisor in the 
accident and health department of Con- 
tinental Casualty at the New York met- 
ropolitan office, has been transferred to 
the Insurance Exchange branch office 
in Chicago as superintendent of the 
commercial accident and health depart- 
ment. He has had a great many years’ 
experience in life and accident insurance 
selling, supervision and management. 

He started with Travelers in New 
York City, doing counter and organiza- 
tion work in the life and accident de- 
partment, after graduation from night 
school of New York University where 
he studied journalism and worked part- 
time on New York “Globe.” He was 
connected with Travelers until 1928, 
helped to build a life and accident de- 
partment for a new general agency of 
Travelers in New York City, then for a 
time was with the C, B. Knight general 
agency of Union Central Life in that 
city in organization and _ production 
work. Then he went with Mutual Life 
of New York as supervisor in a branch 
office and later was an office agent asso- 
ciated with Mutual Life for many years 
before joining Continental Casualty 
there in supervisory work. 

The accident and health department 
in the Chicago branch is being built up 
by Resident Vice-president Henry Lust- 
garten. The post as superintendent has 
been vacant for several months. 


Benoy and Associates Form 
New Law Firm at Columbus 


Wilbur E. Benoy, Lt. Russell G. 
Saxby and Arthur M. Sebastian have 
formed a new law firm, Benoy, Saxby 
& Sebastian, with offices at 2910 A. I. U. 
Citadel, Columbus, O. William: H. 
Selva and Paul P. Somers will be asso- 
ciated with the firm. 

Mr. Benoy since 1927 
law in Columbus, specializing in insur- 
ance and taxation. He is a member of 
the governing council of the insurance 


has_ practiced 


section of the American Bar Associa- 
tion and has been active in the Ameri- 
can and Ohio Bar Associations. He has 


served for three years as chairman of 
the practice and procedure committee of 
the American Bar Association and has 
been active in the formation of the 
amendments to the rules of civil proce- 
dure in the U. S. district courts, 

Lt. Saxby, now stationed at New 
York City in the U.S.N.R., expects to 
join the firm as soon as his naval service 


has been concluded. He was associated 
with Mr. Benoy’s office until he en- 
listed for service Mr. Sebastian has 


been connected with Mr. Benoy’s office 
since his admission to the bar in 1939. 
He is a member of the executive council 
of the Junior Bar Conference of the 
American Bar Association. 

Mr. Selva was admitted to the 
1929 and Mr. Somers in 1942.* 


bar in 


Central inital Creditor’ s Bill 


CHATTANOOGA—A general credit- 
or’s bill against the Central Mutual of 
Chicago, now in liquidation, has been 
filed in federal court here by Johnson 
Freight Lines. 

When Central Mutual 
ceivership, Johnson Lines sought to get 
an ancillary receiver appointed in Ten- 
nessee. This action was resisted by the 
liquidation bureau of the Illinois insur- 
ance department. 

The Johnson Lines have filed a claim 
of $15,812 for judgments, court costs, 
etc., under Central Mutual policies. 


Paine & Regan Co-Managers 


Louis D. Paine and Leo Regan have 
a named co-managers of the Toledo, 
, office of U. S. F. & G., which will 
te operated under firm name of Paine 
& Regan. The change results from the 
retirement from active business of L ouis 
H. Paine, manager of the office since 
1918, 


went into re- 


reeery 8, 1945 








Prominent Chicago 
Surety Man Succumbs 





eta thkigg, 





M. GORDON GRAHAME 


M. Gordon Grahame, who for the past 
several years has been connected with 
the Rollins, Burdick, Hunter Company 
agency of Chicago and previously for 
eight years was Chicago manager of 
Maryland Casualty and then_for a year 
was Chicago manager of Globe Indem- 
nity, died in Mt. Sinai hospital, Chi- 
cago, Monday of pneumonia. Mr. Gra- 
hame was Chicago roy of Mary- 
land Casualty from 1925 to 1933 and 
then was manager of Globe Indemnity 
for a time. When he went with R.B.H 
he first did special work in the fidelity- 
surety department, then was head of the 
audit department and more recently had 
been bond department manager. Funeral 
services are being held in his old home 
community in Calvert county, Md. His 
brother, T. J. Grahame, who was execu- 
tive vice-president of Globe Indemnity, 
died several years ago. 

Mr. Grahame was born in Calvert 
county in 1894 and attended Baltimore 
City College. He went with Maryland 
Casualty in the home office fidelity de- 
partment in 1912 and two years later 
became special agent. He served in the 
navy two years in the last war and in 
1920 he became bond manager for 


Maryland in Chicago. He was later 
named assistant manager there and in 
1925 became the manager. From 1919 


until the Maryland Chicago branch was 
opened in 1920, Mr. Grahame was with 
Alford & Blaker, Maryland general 
agents at Chicago. 


Three National Surety Men 
Retire; Honored at Dinner 


Vincent Cullen, president, and the of- 
ficers and department heads of National 
Surety entertained at dinner in New 
York three men recently retired under 


the company’s retirement plan, H. J. 
Loteren of New York, Thomas E. 
Griffin of Detroit and R. C. Houck of 
St. Louis. 

Mr. Loferen, formerly treasurer, 


joined National Surety in 1910. He re- 
tired at his own request and will enter 
the investment field. Mr. Griffin rep- 
resented the company for many years as 
general. agent in Detroit and became 
manager of the Detroit branch in 1928. 

Mr. Houck became head of the St. 
Louis claim department in 1918 and ~ 
mained there until his retirement Feb. 

George B. Russel, prominent Bieteots 
agent, also attended the dinner. 


Loomis Manager at Louisville 


LOUISVILLE — Harry H. Loomis 
has been appointed branch manager here 
by Manufacturers & Merchants Indem- 
nity, with office in the Starks building. 
He will handle Kentucky and southern 
Indiana. Mr. Loomis is an international 
vice-president of Optimist. 


Ponder Idea of Deductible 
for Residence Theft Cover 
to Eliminate Small Claims 


With the coxgtinued multiplication of 
small disappearance losses under the 
residence and outside theft policy a 
number of burglary underwriters in- 
formally have been pondering the wis- 
dom of inserting a $15 or $25 deductible 
clause in the form. These small losses 
in the aggregate are substantial but it 
is not entirely the cost of the indemnity 
of these small losses but the handling 
cost and the time involved that is an 
important consideration. Because of the 
increased value of all types of articles 
the claims are difficult to dispose of 
these days. Almost every claimant puts 
a very high value on the article that is 
gone and in jewelry losses particularly it 
is difficult to come to an agreement. 

Companies are getting a great many 
losses for such minor articles as pens, 
sun glasses, umbrellas and a tendency 
to repeat is evident on the part of many 
assured. For instance, one company re- 
ports that one policyholder during a pe- 
riod of six or eight months made four 
claims, one for the loss of a $10 bill 
that he had sent his son in the army; 
another for a pair of gloves left in 
church; a third for a watch that had 
disappeared and the fourth for an um- 
brella. 


Blue Cross Leaders to 
Gather at N. Y. March 13-15 


In lieu of its winter conference which 
has been canceled the Hospital Service 
Plan Commission will hold a meeting of 
its committee chairmen, numbering 
about 40 at the Hotel New Yorker, New 
York March 13-15. That decision was 
made at a meeting in Chicago this week 
of the committee on development. At 
Chicago, the discussion centered on 
problems of inside administration of hos- 
pital care plans. These organizations 
are short handed and are having ex- 
treme difficulty in handling detail. Con- 
sideration was given to what steps in 
the work might be eliminated without 
impairing the service. 


Clapp Standard Accident 
Chicago Assistant Manager 


Donald W. Clapp has been trans- 
ferred by Standard Accident to Chicago 
as assistant manager. He will super- 
vise all casualty underwriting in addi- 
tion to office management and person- 
nel. Mr. Clapp has been assistant man- 
ager at Newark. Howard Lloyd, Chi- 
cago office manager, entered the navy 
six months ago as lieutenant (j.g 

Mr. Clapp, a graduate of Drake Uni- 
versity, entered the insurance business 
in 1923 at the home office of Southern 
Surety, then at Des Moines. He joined 
Standard in 1928. 

Donald Irwin, who has been 
as special agent in New Jersey, has been 
named assistant manager at Newark. 
He is a graduate of New York Univer- 
sitv. He went with Standard in 1938. 


McGee Heads ie: Committee 


MINNEAPOLIS — L. C. McGee, 
manager of Aetna Casualty in Minne- 
apolis, has been named temporary chair- 
man of the Minnesota advisory commit- 
tee of the Association of Casualty & 
Surety Executives. 
the committee are Wheaton A. Wil- 
liams, vice-president of Fred L. Gray 
Co.; E. C. Huhnke, manager Maryland 
Casualty; Charles W. Russell, Travel- 
ers; W. F. Somerville, St. Paul-Mercury 
Indemnity, and J. D. Twohig, U. S. 
F. & G. 


acting 


Lt. Sanford B. Perkins, Jr. of the 
naval air corps, who had been a mem- 
ber of the staff of the National Bureau 
of Casualty & Surety Underwriters for 
about three years prior to joining the 
navy, was killed in action in the Pacific, 
Dec. 19, according to word received by 


his father, who is secretary of the com- 





Other members of 


Small Amount of Cover in 
Chicago Horse Stable Fire 


There was not a great deal of in- 
surance involved in the fire which par- 


tially destroyed the Fashion Club 
Stables, 2223 Cleveland avenue, Chicago, 


and suffocated 80 show horses, some of 
them of high value. Half a dozen of 
the horses escaped. The fire broke out 
early in the morning. Hartford Live 
Stock had insurance on about 15 animals 
for a total coverage of approximately 
$15,000. 

Gene Harris, owner of the stables, 
lost 45 horses of his own on which there 


was little or no insurance. He also 
owns the Chicago night club, Club 
Alabam. The Brummel Brothers 


agency = the coverage on the stable, 


and J. E. Sandmayer is adjusting that 
loss. 

Fire the same day destroyed the 
Fitzpatrick Garage at 7727 South Ash- 


land, Chicago. There was $30,000 in- 
surance on the garage. A number of 
cars were destroyed, all but a few of 
them belonging to the garage. 


Traveling Men's Group Meets 


The executive committee of the In- 
ternational Federation of Commercial 
Travelers Insurance Organizations, 
headed by Paul Clement, Minnesota 
Commercial Men’s, at a meeting in Chi- 
cago this week adopted a resolution op- 
posing any legislation which might 
hamper the providing of accident and 
health insurance protection through pri- 
vate initiative. 

Sentiment was favorable to going 
ahead with the annual meeting of the 
organization scheduled for Quebec in 
August, as the number in attendance 
would be well below the 50 limit. 


Virginia Commissions Increased 


RICHMOND — Companies writing 
automobile and property damage insur- 
ance in Virginia are notifying their gen- 
eral agents in that territory that com- 
missions on that line of business have 
been increased from 20% to the stand- 
ard rate of 25%, the casualty and surety 
acquisition cost conference having au- 
thorized the increase. Agencies in other 
states, it is said, have long been operat- 
ing under the standard rates. The de- 
lay in granting the same increase to 
those in Virginia was due to the refusal 
of the Virginia corporation commission 
to recognize acquisition cost of more 
than 20% in rate-making. The new 
commission is effective as of Jan. 1. 


Economics Society Reelects 


All officers of the Insurance Eco- 
nomics Society were reelected at a 
proxy meeting in Chicago Tuesday in 
connection with a meeting of the execu- 
tive committee, replacing the annual 
meeting originally set for that date, 
which was called off on account of the 
government ban on conventions. 

C. O. Pauley, Great Northern Life, 
continues as president; Clyde W. 


Young, Monarch Life, first vice-presi- 
dent; C. A. Craig, National Life & Acci- 
dent, second vice-president; Fred M. 
Walters, General Accident, secretary; 
George F. Manzelmann, North Ameri- 
can Accident, treasurer, and W. 


Grant, Business Men’s Assurance, chair- 
man of the executive committee. 


Cancel Country Life Convention 


The annual agency meeting of the 
Illinois Agricultural Association insur- 
ance companies—Country Life, Illinois 
Agricultural Mutual and Farmers Mu- 
tual Reinsurance—which was to have 
been held at Peoria last Friday and Sat- 
urday was called off in deference to the 
no convention appeal. Instead David 
Mieher, manager of Country Life, in- 
tends to hold one-day district meetings 
for small groups -*"frbeaanint the state, 
commencing Feb. 
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Confer on 1 Mich. 
Rate Control Asked 
by Forbes 


LANSING, MICH.—Casualty repre- 
sentatives will confer with Commis- 
sioner Forbes next week on the depart- 
ment’s proposal for over-all casualty 
rate control, including health and acci- 
dent. 

The Michigan Bar Association is back- 
ing a bill to abolish the defense of im- 
puted negligence as regards actions in 
automobile accident cases brought in be- 
half of guest passengers. 

The bar group is also supporting a 
bill to allow the same damages in cases 
of instant death as are allowed in cases 
where the victim survives for a period 
after a fatal accident and to modify the 
guest passenger act to an extent as al- 
most to nullify its present effect. The 
new guest bill would permit —_ 
against a driver in all cases of negli- 
gence by guest passengers other than 
members of his immediate family. 


Verdicts in Civil Cases 


The bar association has also arranged 
for introduction of a constitutional 
amendment, which would allow juries to 
return verdicts in civil cases by less 
than unanimous vote. The proposal 
would be submitted to popular referen- 
dum. 

A new bill abolishes the defense of 
governmental function. A similar law 
was recently held unconstitutional. An- 
other measure awaiting a final vote in 
the senate provides that premiums upon 
any policy to protect any political sub- 
division or municipal corporation or an 
officer, agent, or employe thereof against 
loss from any such liability, may be 
paid out of public funds. 





Arbitration Plan in Effect 
for Circus Fire Claims 


HARTFORD—The arbitration agree- 
ment between Ringling Brothers circus 
and a large group of claimants seeking 
damages as a result of deaths and in- 
juries in the fire last July became ef- 
fective when the number of death claims 
filed with Edward S. Rogin, circus re- 
ceiver, reached 105. 

It had previously been agreed be- 
tween circus counsel and attorneys for 
claimants that the arbitration plan would 
become operative when the number of 
death claims totaled 100. 

The special committee of the Hart- 
ford County Bar Association which ar- 
ranged for voluntary arbitration to 
avoid expense and prolonged litigation 
announced that the arbitration board 
will consist of Alfred C. Baldwin of 
New Haven, former superior court 
judge; Abraham S. Bordon, common 
pleas judge, and Attorney Daniel 
Campion, both of Hartford. 

The bar association’s executive com- 
mittee recommended a schedule of fees 
for attorneys. The maximum in death 
cases will be 10% of the amount re- 
covered, 15% of amounts up to $5,000 
in injury cases and 10% on amounts be- 
tween $5,000 and $20,000 in injury cases, 
with no additional fees for recoveries 
over the latter amount. 

_Judge Baldwin, a state referee since 
his retirement from the bench some 
years ago, will be chairman of the ar- 
bitration board. Mr. Bordon will repre- 
sent the claimants who are parties to 
the arbitration and Mr. Campion, who 
is associated with Aetna Casualty, will 
represent the circus corporation. 





Few Veterans Into Insurance 


_ Of 77,720 returned veterans placed in 
jobs in December, 319 went into finance, 
insurance and real estate, according to 
the War Manpower Commission. Of 
the total number, 11,388 were place- 
ments of veterans with disabilities. To- 
tal placements of veterans in 1944 were 
806,139. 


Cut Auto Liability 
Rates in La., Kan. 


Automobile liability rates for private 
passenger cars have been reduced ap- 
proximately 10% in Louisiana and in all 
territories in Kansas except Wichita by 
the National Bureau of Casualty & 
Surety Underwriters. The Louisiana re- 
ductions are effective as of Jan. 16 and 


those in Kansas March 1. In neither 
are property damage liability rates 
changed. 


These are the first automobile liability 
rate changes in many months. The Kan- 
sas changes were foreshadowed by pro- 
longed insurance department hearings. 
As typical examples, class A premiums 
in Kansas City, Kan., are reduced from 
$14 to $12.50 and in remainder of state 
territory from $7.75 to $7. In Louisiana, 
the corresponding reductions in New 
Orleans and Baton Rouge territory are 
from $18.75 to $16.75 and in remainder 
of state territory from $17.25 to $15.50. 


Holds Payroll “Unsafe” 
in Safe Without Guard 


The New Jersey court of errors and 
appeals in the case of J. Chein & Co. 
vs. Royal Indemnity, held that in the 
absence of an armed guard as called for 
by the policy a payroll was no safer in 
a safe whether locked or unlocked than 
it would have been on the desk. The 
case, on appeal from the New Jersey 
supreme court, was reversed in favor of 
the insurer. 

Royal Indemnity issued Chein & Co., 
Harrison, N. J., a policy to indemnify it 
for loss by robbery of money intended 
for payrolls. A large sum of money 
received for payroll was placed by the 
office manager in a safe in the office. He 
locked the door and turned the key. A 
few minutes later two armed men en- 
tered the main office, announced that 
this was a holdup and ordered the office 
manager to get the money out of the 
safe. He opened the safe, took out the 
money and gave it to the bandits, who 
disappeared through a window. 

There was no armed guard in the of- 
fice, although the policy specifically 
called for one armed guard to be on 
duty within the premises at all times 
when money and checks intended for 
the payroll were exposed to robbery. 

The court stated that being “exposed” 
under terms of the policy meant that the 
payroll was accessible to one who would 
take it by armed force, and held that as- 
sured had not met the plain requirement 
of having an armed guard to protect it. 
The meaning of the policy was for the 
court not for the jury, the court said, 
and the motion for a non-suit in the 
lower court should have been granted. 

McCarter, English & Egner appeared 
for Royal Indemnity and Osborne, Cor- 
nish & Scheck for the insured. 


Retail Credit Executives 
Are Promoted 


Two executives of Retail Credit Com- 
pany were promoted by directors. J. C. 
Malone, vice-president and _ general 
manager, was elected executive vice- 
president, and P. C. Upshaw, associate 
operating manager, was elected vice- 
president. 

Mr. Malone joined Retail Credit in 
1905, for a number of years was en- 
gaged in field work in managerial and 
executive positions, and in 1920 returned 
to Atlanta to assist the president. He 
was elected junior vice-president in 
1923, vice-president in 1925, and vice- 
president and general manager in 1939. 

Mr. Upshaw, a graduate of University 
of Georgia, where he taught for a while, 
went with Retail Credit in 1924. Until 
1937 he was stationed in Atlanta and in 
1933 he was appointed assistant vice- 
president. He became division manager 
in 1937 with headquarters in Cincinnati 
and in 1940 transferred to Boston in the 
same capacity. In 1943 he returned to 
Atlanta as associate operating manager. 
Both men are Georgians. 








H. & A. Conference 
Steering Group 
Admits Eight 


At a meeting of the executive com- 
mittee of the Health & Accident Under- 
writers Conference in Chicago this 
week, eight additional companies were 
admitted to membership in the confer- 
ence, bringing the total to 138. The new 
member companies are: American Life 
& Accident, St. Louis; Central States 
Health & Accident, Omaha; Eagje In- 
demnity, New York; Employers Mutual 
Liability, Wausau, Wis.; Globe Indem- 
nity, New York; Royal Indemnitv New 
York; United of Lincoln, Neb., and 
World of Omaha. 

At an open session Monday afternoon, 
R. J. Wetterlund, Washington National, 
reported as chairman of the executive 
committee and Harold R. Gordon, man- 
aging director, told of the various ac- 
tivities of the conference in recent 
months. There followed reports from 
the chairmen of special conference com- 
mittees. 

A comprehensive report covering the 
work to date of the medical insurance 
committee was presented by Chairman 
. E. Curry, actuary of Farm Bureau 
Mutual Automobile. I. A. Weaver, 
Hoosier Casualty, gave a réport for the 
hospital insurance committee. 

In the absence of G. J. Cleary, Mu- 
tual Benefit Health & Accident, chair- 
man of the taxation committee, a ver- 
bal report was submitted by V. J. Skutt 
of that company. Mr. Skutt was also 
called upon to discuss the present sta- 
tus of federal legislation prepared by the 
National Association of Insurance Com- 
missioners. 

Committee reports were also sub- 
mitted by the agency management com- 
mittee, Travis T. Wallace, Great Amer- 
ican Reserve; aviation, James E. 
Powell, Provident Life & Accident; 
convention committee, J. W. Scherr, 
Jr., Inter-Ocean Casualty; franchise 
committee, S. S. Yaudes, Time; special 
risks committee, M. W. Hobart, Minis- 
ters Life & Casualty Union, acting 
chairman in the absence of A. D. An- 
derson, Occidental Life, and underwrit- 
ing committee, P. W. Stade, Lumber- 
men’s Mutual Casualty. 

Printed copies of the committee re- 
ports will be mailed to member com- 
panies in the near future. 





Report on Oregon Pool 


PORTLAND, ORE—The Oregon 
assigned risk pool reports that since its 
inception May 1, 1943, it has handled 
2,088 new risks and 235 renewals, out of 
which 1,837 policies were issued, 113 
are in abeyance and 373 rejected. Re- 
jections are segregated as 42 not eligible 
for insurance under the plan or rejected 
for cause, 22 refused by the companies 
and 309 not completed by the applicants. 
Out of the 1,837 policies issued, 1,014 
were required to meet the conditions of 
the financial responsibility law. Private 
passenger cars made up 85% of the risks 
accepted and written, with commercial 
cars at 6.5%, non-owned and motorcy- 
cles at 4% each and the balance public 
automobiles. 

Major reasons for application to the 
pool were divided as follows: Convic- 
tion of traffic or other law, 26%; over- 
age, 22%; youth, 18%; physically im- 
paired, 16%. 





Lumbermen’s Mutual 1944 
Premiums Up $1,320,280 


An increase of $1,320,280 in premium 
volume for 1944 over 1943 is reported 
by Lumbermen’s Mutual Casualty. To- 
tal premiums for the year amounted to 
$32,719,795. 

With a net premium gain of $1,258, 


967, automobile insurance exceeded 
compensation as the principal income 
producer. 


Compensation premiums showed a re- 
duction of only 3.6%, to a total of $12,- 


Arbitration Plan 
of Companies Is 
Now Countrywide 


The arbitration program under which 
company members of the Association of 
Casualty & Surety Executives and 
American Mutual Alliance will settle 
questions of liability as between com- 
panies has now gone into effect country- 
wide. The plan has been used in New 
York City for 20 years with very satis- 
factory results. It applies in those lo- 
calities over the country where there is 
a council of casualty claim managers. A 
number of the councils have been set 
up in the past year. ” 

Under the program when a question 
which company is liable is raised by 
a company claim man, he promptly 
sends a resume of the case to the secre- 
tary of the arbitration committee of 
the council in his locality, and the claim 
department of the other company in- 
volved is bound by the agreement to 
answer in 15 days. The arbitration com- 
mittee then makes its findings, and its 
action is final. 


Improves Public Relations 


The effect has been to keep a lot of 
subrogation cases out of court and te 
strengthen the public relations of com- 
panies since any dispute as between 
companies meant stalling assured. 

At Chicago W. H. Rutherford, gen- 
eral counsel of Hartford Accident, has 
been named chairman of the arbitration 
committee for that area, which com- 
prises about eight states. Other mem- 
bers are E. L. Kearney, claim manager 
of Aetna Casualty and Herbert Bloom, 
Lumbermen’s Mutual Casualty, with 
Robert N. Moore, Security Mutual Cas- 
ualty, and W. F. McNamara of Fidel- 
ity & Casualty as alternates. 

The Chicago Casualty Insurance 
Claim Managers’ Council held its an- 
nual election at the meeting where the 
subrogation committee was set up. Mr. 
Rutherford was elected president, Mr. 
Bloom, vice-president, F. E. Chalkley, 
Association of Casualty & Surety Ex- 
ecutives, secretary-treasurer, and Glenn 
French, Liberty Mutual, and Mr. Mc- 
Namara, members of the executive com- 
mittee. 





Stricter Compensation 
Law Sought in Oregon 


SALEM, ORE.—A bill requiring all 
employers, with the exception of a few 
classes such as farmers, employers of 
domestic help, etc., to carry workmen’s 
compensation insurance in either a pri- 
vate carrier or the state fund, or by 
meeting stringent qualifications as a self- 
insurer, has been introduced in the Ore- 
gon legislature under the sponsorship of 
the Oregon Association of Insurance 
Agents. 

The proposed measure incorporates 
many features of the federal longshore- 
men and harbor workers’ act. An in- 
jured worker would receive 66%% of his 
weekly wage, with a maximum of $25, 
although the death benefit payment 
would not exceed $7,500. 

A senate bill provides for the adop- 
tion of the 1943 New York standard 
fire policy. 

A house bill amends the financial re- 
sponsibility law as recommended by the 
secretary of state. The time allowed the 
motorist to prove financial responsibil- 
ity would be extended from 10 to 30 
days after the accident. 








988,114. The decline was due to the 
large volume of nonrecurring premiums 
on .war construction projects writtes in 
the last two years. 


Fidelity and surety premiums. were 
up 37%, burglary, 24%, boiler and ma- 
chinery, 23%. 





Use The A. & H,. Bulletins for disabil- 
ity policy and sales data. Write 
A. & H. Bulletins, 420 B, 4th St., Cincin- 
nati 2, Ohio. 
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B.A.R.E. Victor 


in Supreme Court 


WASHINGTON—The U. S. Su- 
preme Court Monday denied the petition 
for certiorari in No, 753, to review issues 
involved in Miner vs. People of Illinois 
ex. rel. Benefit Association of Railway 
Employees. The reply of Circuit Judge 
Miner of Chicago and Ful Willer Pet- 
tersen in this case to the brief of 
B.A.R.E. opposing certiorari was filed 
with the court only Saturday. Petersen 
brought a@ action to remove B.A.R.E. 
officials and for other “relief” and sought 
Supreme Court review after the Illinois 
supreme court dismissed the suit. 

The Lincoln National Life appeal con- 
testing Oklahoma’s alleged discrimina- 
tory tax against foreign companies is not 
expected to be reached for argument in 
the court before March, the court hav- 
ing announced a recess from Feb. 12-26. 


N. Y. Medical Care Plans 
Make Competitive Moves 


NEW YORK—Group Health Coop- 
erative, competitor of the health insur- 
ance plan written by United Medical 
Service, sponsored by the medical so- 
cieties, has put into effect a new pro- 
gram which provides full payment of 
medical bills tor families up to $3,000, 
compared to $2,500 for United, both 
providing part payment for families in 
higher income brackets. Group Health 
also will provide coverage for out-of- 
hospital surgery and obstetrics, not cov- 
ered by United. Group Health monthly 
premiums are 80 cents for an individual, 
$1.60 for man and wife, and $2 for fam- 
ily contracts, compared to 52 cents, 
$1.12, and $2, respectively, charged by 
United. 

New policies will increase payments 
of physicians’ fees to at least United 
levels, znd payments on bills not fully 
covered for physicians’ services who 
have not signed up with the plan will 
be 80%, compared to United’s 75%. 

Negotiations have been going on for 
Group Health to join Mayor LaGuar- 
dia’s proposed Health Insurance Plan of 
Greater New York, some of whose ob- 
jectives have been similar to those now 
put into effect by Group Health. The 
new policies have been approved by the 
New York department. 

Group Health contracts are already in 
force on 10,000 employes of Radio Cor- 
poration of America, American Tobacco 
Company, Goldman Sachs & Co., Re- 
search Institute of America, Book of the 
Month Club, Benson & Hedges, and 
Bourjois, among others, all of those 
named paying premiums for their local 
employes and in some cases for their 
families as well. 

C. A. Marlies, president of Group 
Health, criticises the “doctors’” plan, 
stating that in two years of operation 
439 of all claims paid under his plan 
have fallen into categories not covered 
by United Medical Service. 


Health Insurance Question 
Not Whether But How 


WASHINGTON—Roeporting to the 
U. S. Chamber of Commerce directors 
on the recent health insurance confer- 
ence here sponsored by the chamber, 
the latter’s social security committee 
stated that “the problem seems to be 
not whether we are going to have health 
insurance but how.” 

“There seemed to be less enthusiasm 
for compulsory action than formerly 
was the case. This is due to the deep- 
ened understanding of the complexities 
of the problem: the relation between 
patient and the doctor, the patient and 
the administrative authority, the doctor 
and the administrative authority, etc. 
This again demonstrates the inestimable 
advantages of getting the facts, critically 
reviewing experience and bringing all 








the issues into the open before policy 
is adopted. 

“The chamber, under the 1944 refer- 
endum, is on record in favor of health 
insurance but endorses voluntary, co- 
operative action rather than compulsion 
at either the federal or the state level. 
Nevertheless, a number of states are 
likely to take compulsory action and, of 
course, Rhode Island already has a cash 
sickness benefit law.” 


OBSERVATIONS OF PARRAN 


WASHINGTON — Social insurance 
“will contribute to the advancement of 
national health by spreading the costs 
of illness and by insuring to the wage 
earner some income in lieu of wages 
when he is ill,” says Surgeon General 
Parran in the annual report of the pub- 
lic health service. “Social insurance in 
itself, however, no matter how com- 
plete, does not constitute a national 
health program. It is only a part of it 
and contributory to it just as a national 
policy for the improvement of housing 
or a national nutrition program is ob- 
viously in the interest of the nation’s 
health.” 

The needs and public demands for 
medical service, says Dr. Parran, 
“might be -met by federal grants-in-aid 
to states wishing to expand their pub- 
lic medical services.’ Use of such 
funds might be made to pay for physi- 
cians’ services, in operating clinics, to 
ease the burden of general hospital 
costs, to defray cost of expensive diag- 
nostic services, Dr. Parran suggests. 

As early as 1915, his reports says, 
“insurance against sickness was being 
studied by 11 state commissions,’ but 
first efforts “did not gain public sup- 
port.” The report of the Committee 
on the Costs of Medical Care, organ- 
ized in 1927, suggested among other 
things, according to the public health 
report, “group payment of the costs 
of medical care through insurance, taxa- 
tion, or through both of these meth- 
ods.” However, the report says, no 
proposals were made to implement the 
program. 


Loyal Protective A. & H. 
Premiums for “44 Up 9.1%, 


Loyal Protective Life’s 50th annual 
report in the accident and sickness in- 
surance field is the best in history. 

Total income was $2,055,978, a gain 
of 11.2%; surplus to policyholders 
reached $2,504,353, a gain of 18.6%. 

In the A, & H. department, premiums 
reached $1,557,104, a gain of 9.1%. 








Dies After Recovering 
Large Disability Benefits 


Joshua Eppinger, broker and special 
agent of Connecticut General Life at 
San Francisco, reports the final closing, 
through death of claimant, of excep- 
tionally large claims for total disability 
which had lasted over 17 years. 

Life insurance companies paid more 
than $70,000 besides keeping $35,000 life 
insurance in force. Payments of $250 
a month over a period of 10 years to- 
taled $30,000 and consumed $25,000 life 
insurance. 

Non-cancellable A. & H. coverage 
paid $60,000 but received $50 a year 
premium. 

Earlier issued life insurance left total 
death insurance $50,000. 

Five companies in all were on the 
coverage. 


Minn. Doctors Seek Medical 
Cover Measure 


ST. PAUL—Minnesota physicians af- 
filiated with the state medical associa- 
tion are backing a bill in the legislature 
which would permit formation of spe- 
cial corporations to provide medical in- 
surance. It would operate somewhat 
on the hospital insurance plan. 

The bill would permit any group of 
21 or more licensed physicians to es- 


tablish a corporation whose subscribers 
would pay their medical bills on a 
monthly or similar basis. At the out- 
set the service would be confined to 
surgical and obstetrical cases and re- 
stricted to the twin cities area. Then 
as more information is obtained on 
costs, the plan would be extended to all 
parts of the state and enlarged in scope 
to cover other medical services. 

Officials of the state medical associa- 
tion said that the association would 
form an organization immediately if the 
bill is enacted. The plan has the ap- 
proval of the house of delegates of the 
medical association. One provision in 
the bill is that the state insurance de- 
partment shall make periodical audits of 
a corporation’s books. 





Private Plans Favored in Mich. 


In a poll conducted by the Michigan 
Health Council 39% of those inter- 
viewed favored a government operated 
medical-hospital plan while 43% were 
against such a plan and 18% undecided. 
If they could choose a plan, 34% would 
be in favor of a voluntary prepayment 
program, 27% the present system of 
private practice, 16% a government plan, 
13% insurance company plans and 1% 
union-controlled plans. The availability 
of a medical-hospital plan would be a 
deciding factor in choosing between two 
jobs, according to 31.5%. 


FSA Enrollment Off 


Enrollment in the Farm Security 
Administration’s medical care program 
on declined from 56% of those eligible 

52%. Shortage of physicians and 
facilities, the negative attitude of fam- 
ily physicians and improved farm in- 
come are reported to be contributing 
causes. 


New Oklahoma Surgical Plan 


The Group Hospital Service of Okla- 
homa has been formed to act as sales 
and public relations agent for the new 
physicians’ service prepayment surgical 
plan being sponsored by the state medi- 
cal association. The tentative fee sched- 
ule provides payments up to $150 maxi- 
mum at a cost of $9 for single persons, 
$18 for two and $24 for a family. 

10 month waiting period for obstetrics 
is provided. 


Flat Rate Hospital Plan 


NEW YORK—New York Hospital 
has put into effect a flat rate plan under 
which patients pay a uniform daily price 
and receive the use of facilities normally 
billed as extras without reference to the 
nature of their illness. Introduced 13 
years ago by University Hospital, Cleve- 
land, and Evanston hospital in Illinois, 
the plan has spread, but New York Hos- 
pital is the first to adopt it in Manhat- 
tan. 





Report on Omaha Meeting 


Martin L. Seltzer, General Accident; 
LeRoy Secor, Washington National, and 
several other members who attended the 
winter meeting of the National Associa- 
tion of Accident & Health Underwriters 
in Omaha reported on the meeting to 
the Des Moines association. 


Gordon Bar Group | Speaker 


Harold R. Gordon, managing director 
of the Health & Accident Underwriters 
Conference, is scheduled to address the 
luncheon meeting, Feb. 9, of the insur- 
ance committee of the Chicago Bar As- 
sociation on “Compulsory and Volun- 
tary Health Insurance.” Samuel Levin 
is chairman of the committee. 


Iowa Medical Care Bill Passed 


DES MOINES — The Iowa senate 
has passed by a vote of 44 to 0 a bill 
permitting nonprofit corporations to sell 
medical care and surgical insurance on 


a plan similar to Blue Cross The bill 
was sponsored by the state medical 
society. 


The bill permits formation of such 
corporations under the same laws as 
for the hospital service corporations. 
A najority of the directors of the 
medical service corporations must be 


physicians, surgeons or osteopathic 
physicians and to form such a corpora- 
tion it must have contracts with at least 
150 physicians and surgeons. 


Talk on “Phone Prospecting 


At the February meeting Tuesday of 
the Detroit Accident & Health Associ- 
ation, Paul T. Williams, Mutual Bene- 
fit Health & Accident, who has had es- 
pecial success with that form of pros- 
pecting, discussed the advantages and 
benefits the telephone offers to the pro- 
gressive agent, to obtain contacts, ar- 
range appointments and make twice the 
number of calls while driving the same 
mileage. 








Hear Talk on Economics 


At the Feb. 2 meeting of the Okla- 
homa City Accident & Health Under- 
writers Association its president, Mal- 
colm C. White, Pacific Mutual Life, re- 
ported on the National association 
meeting in Omaha. His report was fol- 
lowed by a talk on economics by Prof. 
I. J. Sollenberg, head of the finance and 
insurance school at the University of 
Oklahoma. 





“Aero-Age” Commission 171/2% 


Because the Aero-Age personal acci- 
dent policy recently put out by Aero 
Insurance Underwriters is a combina- 
tion of ground and flight coverages, 
producers are being allowed 17%% 
commission on sales of the contract. 
Aero estimated that 174%% is a fairly 
accurate average of the 25% commis- 
sion the agent would earn on the 
ground portion of the accident policy 
and the 10% on the aviation portion. 
Commissions on other aviation risks are 
unchanged. 


George F. Perley & Co., 
Ont., have been 
sickness general 
Life of California. 


CHANGES 


Employers Re Advances 
Hall and Risjord 


Employers Reinsurance has elected 
two new officers. C. W. Hall, who has 
been with the company since 1934, was 
named vice-president, and Norman E. 
Risjord, with the company for four 
years, was made assistant secretary. Mr. 
Risjord formerly was associated with 
Hardware Mutual Casualty. Mr. Hall 
has been an assistant secretary. 





Ottawa, 
named accident and 
agents of Occidental 














Sargeant Back to Charlotte 


J. F. Sargeant, Jr., casualty field as- 
sistant of Travelers, who temporarily 
was assigned to the Richmond branch 
office, has been transferred back to the 
Charlotte, N. C., branch. 


Gillespie to Home Office 


Indemnity of North America has 
transferred Robert O. Gillespie, casualty 
manager at the Canadian head office in 
Toronto, to the home office for special 
duties. He is succeeded as Canadian 
casualty manager by E. A. Alberts, who 
for years was with Canadian Surety. 


Emmco Names Macfarlane in Mich. 


The Emmco companies have ap- 
pointed Frank J. Macfarlane special 
agent in charge of the eastern Michigan 
territory with offices at 409 Hollister 
building, Lansing. Mr. Macfarlane was 
formerly associated with Eagle Star and 
for eight years with Aetna Casualty in 
Hartford and Cleveland. 





Randolph Succeeds Meyer 


The Chicago branch office of Ameri- 
can Casualty in the Insurance Exchange 
has been increased in size to provide 
separate quarters for the claim depart- 
ment under Randolph A. Randolph, who 
has just been appointed claim manager. 

A. Konitzer, resident vice-president, 
only a few months ago moved the 
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i AS SIMPLE AS THAT! 























} WAS APPOINTED 
ADMINISTRATOR IN 
ANOTHER CASE TODAY 
AND WOULD LIKE TO 

GIVE YOU THE BOND- 
‘DO WE HAVE TO GO 
THROUGH ALL THAT 

APPLICATION STUFF? 














NO- | USE WESTERN 
SURETY COMPANYS 
ORDER BLANKS-IF YOU 

GIVE ME YOUR ATTORNEYS: 
NAME-1 CAN GET AL THE 


INFORMATION | NEED Es 
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WHY DON’T YOU USE 
WESTERN SURETY ORDER BLANKS? 


WESTERN SURETY 


COMPANY 
175 W. Jackson Blyd. 


Western Surety Bidg. 
4 fees Chicago 4, Illinois 


Sioux Falls, S. Dakota 
Agents are invited to write for samples of the order blanks de 


veloped as part of our program of success through helping agents 
te succeed, 


ONE OF AMERICA’S 
OLDEST BONDING COMPANIES 















branch into its present much enlarged 
quarters from another location in the 
Exchange. Mr. Randolph recently suc- 
ceeded Frank Meyer, who had been the 
claim manager for eight years at the 
branch and has just gone into another 
line of business. 


Worsham with General Insurors 


James A. Worsham, Jr., formerly spe- 
cial agent of Fidelity & Deposit at St. 
Louis, has gone with General Insurors 
there, general agency for Standard Ac- 
cident, American Casualty, and Pre- 
ferred Accident. He will operate in 
eastern Missouri and southern Illinois. 


SURETY 


$387,000 Thief 
Sentenced in N. Y. 


NEW YORK—Ralph A. Wilby, alias 
Alexander D. Hume, 39-year-old ex-con- 
vict who stole $387,000 from the W. T. 
Knott Co., chain store management or- 
ganization, was sentenced by Judge 
Mullen of general sessions to serve a 
five to seven year prison; term for the 
theft. ° Wilby, after pleading guilty, 
directed the recovery of $303,000 of the 
funds, his cooperation saving him from 
a longer prison term. A large part 
of the money was spent for lawyers’ 
fees fighting extradition to the United 
States from Canada, where he was ar- 
rested, but the final accounting left $16,- 
000 in cash and some bonds unac- 
counted for, Wilby being apparently 
muddled in his accounting. 

He can be released from prison after 
about 3% years through good behavior 
and will then be deported to Canada 
because he entered the country illegally. 
Wilby served a year imprisonment in 
Toronto in 1930 for larceny and theft. 
He was convicted for grand theft in 
San Diego, Cal., and deported to Canada 
in 1940. 

Travelers Indemnity paid $300,000 to 
the Knott Co., under a blanket bond. 


May Increase Official Bonds 
to Cover Surplus Securities 


NEW YORK—tThe Towner Rating 
Bureau has authorized additional cover- 
age on public official bonds, covering 
securities only, at an annual rate of $2.50 
per $1,000, with an annual minimum pre- 
mium of $10. This is intended to take 
care of a number of current situations in 
which municipalities, states and other 
governmental units have an excess of 
income over expenditures and are in- 
vesting the surplus in short term securi- 
ties. The normal bonds on the officials 
responsible for these securities have been 
inadequate to cover this increased expo- 
sure and the bureau has had a number 
of requests for this additional protection. 




















New Boulder Canyon Project 


Guy F. Atkinson Co., San Francisco, 
was the low bidder on the Boulder 
Canyon Project of the U. S. Bureau of 
Reclamation, with a bid of $2,586,450. 
The bond for the project, when and if 
the low bidder is awarded the con- 
tract, will be written by Fidelity & De- 
posit, through its San Francisco office. 


Warden to Address Chicago Group 
Warden Frank G. Sain of the Cook 
county jail will discuss “The Criminal 
Mind” at the Feb. 13 luncheon of the 
Chicago Surety Claims Association. 








Fidelity Bonds Are Investment 
NEW YORK—Fidelity bonds are 


really an investment for employers be- 
cause they strengthen the security of 
many business firms, D. S. Konheim, of 
Konheim, Halpern & Wolf, lawyers, 
told the Surety Company Claim Men’s 
Forum. Since the public judges insur- 
ance companies it deals with by the 
manner in which claims are handled, 


the attitude of the claim man in handling 
losses is important, he said. 

O. R. U. del Giudice, Ocean Accident, 
will preside at the Feb. 14 meeting. 








PERSONALS 


Gerry R. Holden, Jr., formerly Aetna 
Casualty agency superintendent for 
Florida and now serving in the navy, 
has become the father of a second 
daughter. Mrs. Holden’s father, Rob- 
ert B. Field, has been in the insurance 
business for more than 30 years at 
Leavenworth, Wash., representing U. S. 
F. & G. 





Dr. L. Robert Mellin, prominent Chi- 
cago industrial surgeon specializing in 
eye, ear, nose and throat cases, has been 
appointed surgeon of the Illinois depart- 
ment of the American Legion, and also 
has been appointed by the national com- 
mander of the Legion as a member of 
the board of the National Rehabilitation 
Commission. This week he attended a 
conference in Washington on problems 
involved in rehabilitation of service men 
and women. 

Richard J. Dunn, vice-president of 
Lumbermen’s Mutual Casualty in 
charge of public relations, is in St. 
Francis hospital, Evanston, IIl., for a 

rest and checkup. 

Edwin W. Craig, president National 
Life & Accident, has been reappointed 
chairman of the forthcoming Red Cross 
war fund campaign in Nashville and 
Davidson county. Walter Stokes, Jr., 
Stokes-Bandy agency, is chairman of 
the special groups division. 

J. A. Mullen, who was recently made 
a director of Standard Accident, is now a 
major in charge of army intelligence in 
the Detroit area but is still listed as vice- 
president of Standard, a post he has held 
since 1936. 





DEATHS 


Dr. Henry H. Unger, 61, well known 
as an examiner for life and accident and 
health companies in greater New York, 
died from a heart attack. Dr. Unger 
was a member for many years of the 
Accident & Health Club of New York 
and the Casualty & Surety Club. 

Mrs. Charlotte C. Myers, 54, a direc- 
tor and auditor of claims for National 
Protective of Kansas City, died there 
after an emergency operation. She had 
been with the company since 1927, was 
appointed auditor of claims in 1928 and 
elected a director in 1938. 


M. Good Wolfe, 76, assistant secre- 
tary of the compensation and liability 
department of the Travelers group, died 
from a heart ailment at his home in 
West Hartford after an illness of two 
weeks. He was born in Wheeling, 
W. Va., and had been in the insurance 
business for almost half a century 
Mr. Wolfe started as office boy in an 
agency at St. Louis. Before joining 
Travelers he was an agent for liability 
lines and later assistant New England 
general agent for a Boston company. 
Later he became Philadelphia manager, 
then for five years was resident man- 
ager in St. Louis for Fidelity & Cas- 
ualty. 

Mr. Wolfe first joined the home of- 
fice liability underwriting department of 
Travelers in 1906, and was appointed 
assistant secretary in 1911. 


Parents’ Liability Bill 


COLUMBUS, O.—A bill has been in- 
troduced in the Ohio house creating a 
$100 civil liability on parents for negli- 
gent or wilful property damage done by 
minor children. A _ senate bill would 
permit mutual protective associations to 
accumulate a surplus not exceeding 10 
times the average yearly losses and ex- 
penses. Feb. 12 has been set as the 
deadline for the introduction of bills in 
the house. After that date bills may be 














introduced only with a vote of 3/5 of the 
membership. 
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CCESSIBILITY ... The importance of 
geography in Casualty underwriting sug- 
gests our reason for maintaining offices on the 
East Coast, the West Coast and in the Mid- 
continent. Staffed by men who understand 
the specific needs of these areas, these offices 
are close at hand with authority for every 
occasion. The practical value of this ‘neigh- 
borhood service” is evident almost daily. 
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~ NEWS OF THE CASUALTY COMPANIES 





U.S.F.4G. Premiums 
in ‘44 Record 


U. S. F. & G. reports that net pre- 
mium income in 1944 was $45,025,449, 
an increase of $998,143 and the largest 
in history. Net income from invest- 
ments was $1,919,074, compared with 
$1,631,073. 

Premium increases were general in 
casualty lines with the exception of 
compensation. Fidelity and surety pre- 
miums were slightly less. 

The net earned income from under- 
writing was $7,022,784, which compared 
with $8,313,635 in 1943. The federal in- 
come tax reserve was increased by $5,- 
485,388 to $7 million; $4,556,879 was 
set aside in 1943. 

Reserves increased $3,811,183 to $65,- 
773,820; the voluntary reserve for fluctu- 
ations in market values of securities 
rose from $1,850,086 to $3,991,038; $1% 
million was paid in dividends, and $2,- 
009,670 was added to surplus. 

Assets are $96,959,502, compared with 
$88,971,996. Market values of bonds and 


stocks were $2,660,296 above the values 
carried in the statement. 

Surplus was $16,422,395 and capital 
was $10 million. No credit was taken 
in surplus for profits from security 
sales and market value appreciation, 
these being reflected in the fluctuation 
reserve. 


Employers Re 
Premiums Up 25% 


Employers Reinsurance reported an 
increase in net premiums written last 
vear of about 25%, the total being $10,- 
932,245 or an increase of $2,215,281. 
Premiums earned were $10,495,827, the 
increase being $1,255,474. 

The loss ratio including adjustment 
expense was 41.6 as compared with 32.8 
in 1943. 

Premium reserve including special 
A. & H. reserves was $4,757,256, in- 
crease $436,418. Loss reserve including 
loss adjustment expense was $9,016,542, 
increase $731,650. Capital is $2 million 
and net surplus $7 million as compared 
with $4 million the previous year. The 


voluntary special reserve was reduced 
from $3,638,321 to $1,598,670. Assets 
totaled $25,975,303 against $23,834,696. 

Directors declared the regular quar- 
terly dividend of 40 cents a share and 
an extra of 40 cents a share, both pay- 
able Feb. 15 to holders of record 
Jan. 31. 


Ohio Casualty 
Report Handsome 


Assets of Ohio Casualty at $13,757,- 
959 are about $1,300,000 higher than at 
the end of 1943. The loss reserves now 
total $3,782,532, premium reserve $3,- 
892,146, an increase of about $350,000. 
Capital is $1,200,000 and net surplus $3,- 
300,000, increase $300,000. 

Premiums earned totaled $7,330,562 
compared with $7,114,955, losses and ex- 
penses totaled $6,361,913, federal income 
taxes $968,649, net underwriting profit 
$527,644, net earnings $928,885. 

At market assets would be $13,930,483 
and policyholders surplus $4,672,523. 





Move to Form Fire Affiliate 


Butchers Mutual Casualty of New 
York has taken steps to organize a fire 








write the Home Office for details. 


In competent hands 





America entrusts its military leadership to those who are trained in the arts of 
war. And, by the same token, insurance agents entrust their business futures to | 
companies experienced in agency production, claims and underwriting problems. 


Through Standard’s new running mate, the Planet Insurance Company, fire and 
marine insurance will shortly be available in many states in addition to the 
company’s nationwide service on casualty insurance and bonds—a better op- 
portunity for agents and brokers of this experienced institution. 

A Standard field man will gladly show you how we can serve your agency, or 
Standard service has satisfied since 1884. 


STANDARD ACCIDENT INSURANCE COMPANY 


ONE OF AMERICA'S OLDEST AND LARGEST CASUALTY & BONDING COMPANIES 


and its Fire and Marine affiliate PLANET INSURANCE COMPANY 


HOME OFFICES, DETROIT 32, MICHIGAN 








insurance affiliate to be known as Cos- 
mopolitan Mutual Fire. Notice has been 
filed of intention to form such a com- 
pany. George Kramer, president of 
Butchers Mutual, is chairman of the or- 
ganization committee. 


Gains Recorded by 
Central Surety 


Assets of Central Surety at the close 
of 1944 stood at a new high of $12,067,- 
947, an increase of $456,953 for the year. 
Surplus was $3,276,714, up $265,094 after 
payment of $125,000 in dividends. In 
1943 the surplus increase was $268,334 
after dividends paid of $110,000. 

Net premiums written in 1944 were 
$5,893,434, against $5,741,701 in 1943. 

Directors ordered a regular quarterly 
dividend of 50 cents a share and an ex- 
tra of 50 cents, both payable Feb. 15 to 
holders of record Jan. 31. 

Total holdings of cash and _ bonds 
amounted to $10,416,146 on Dec. 31, in- 
crease $571,983. Unearned premium re- 
serve was $2,561,127, up $406,468. To- 
tal reserves were $7,791,233, against $7,- 
599,374. 


Successful Y ear 
for U. S. Guarantee 


United States Guarantee assets were 
$23,692,578 on Dec. 31, an increase of 
$1,051,428 for the year. Policyholders’ 
surplus was $10,545,846, to which is 
added voluntary reserves aggregating 
$2,420,598 for a total of $12,966,444. 

Net premiums’ before reinsurance 
were $9,459,709, an increase of $761,000. 
There was a satisfactory underwriting 
profit after ample provision for federal 
taxes. Of total earnings in the com- 
pany’s 55 years, 59% has resulted from 
insurance operations and 41% from in- 
vestments, 

Government bonds held total $12,125,- 
273. On Dec. 31, 1944 market quota- 
tions for bonds and stocks owned, total 
assets would be increased $390,653. 


Western Surety Figures 


Western Surety of Sioux Falls, S. D., 
had assets of $2,044,962 on Dec. 31, in- 
crease of $523,481 over 1943. Surplus 
was $502,958, capital $500,000, voluntary 
catastrophe reserve $100,000. Reserves 
were: Unearned premiums, $429,044; 
anticipated loss, $359,869; tax and other 
liability, $153,090. Western Surety had 
$308,845 cash, bonds totaled $1,713,706, 


UNDERWRITER WANTED 

For one of New Mexico's largest agen- 
cies. Must have casualty underwriting 
experience in all lines, with ability to 
take full charge of underwriting details. 
Please give age, family, past experience 
and employment, also state salary ex- 
pected. Forward picture with first letter. 
Good proposition to right party. Write 
Bray & Banes Agency, Box 1599, Albu- 
querque, New Mexico. 




















POSITION WANTED 
In company or agency in Indianapolis territory. 
20 years experience underwriter and field man, 
casualty and fire.. Prefer not to travel. Now 
employed. Address B-6, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 














POSITION AVAILABLE 


A mutual casualty company has field position 
open for southern Illinois territory, headquar- 
tering at either Decatur or Springfield. Position 
offers excellent post-war opportunities. State 
age, draft status and salary expected in first 
letter. Our employees know of this ad. Ad- 
dress B-7, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 














CLAIMS MANAGER 
AVAILABLE 


19 years experience, 11 years as claim man- 
ager, all casualty lines. Capable of taking 
complete charge of claim department or large 
branch office. Age 38, married. Excellent ref- 
erences. Address Rodney Stock, 1317 Wall St., 
South Bend 15, Indiana. 
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- fund, $250,000; surplus, $9,731,243: i 4 . a s 
first mortgage loans $171,562. U.S. gov ‘ ‘xpe! U8, 99,101,243; inc., $47,140,981; inc. $4,913,281; unearned 794: inc., $1,830,427; unearned prem, 
ernment bonds aggregated $519,955 and $377,098. Experience: prem., $7,867,624; loss res., $562,006; liab, $6,941,972: loss res., $3,890,855; liab. res, 
tate and municipal bonds $535,889 Net Prems. Losses Pd. res., $3,125,015; comp. res., $20,327,628; $13,150; ‘comp. res. $28,993; capital 
state p , ° Auto Liability ..... $1,416,763 $ 324,899 Surplus, $7,639,229; inc., $622,564. Experi- $2,400,000; surplus, $14,339,679; inc. 
3 , Other Liability ..... 27,788 2,424 ence: $1,187,405. Experience: 

Acetone Suety—handin, SORSESACSs : Rereiiey Bae wees, 43,402 8,531 Net Prems. Losses Pd. Net Prems. Losses Pd 
inc., $966,032; unearned prem., $6,420,- Auto Prop. Damage. 489,742 113,167 auto Liability $1,695,760 $ 653,134 . > \e 
225; loss res., $3,225,773; liab. res., $2,137,- Auto collision ...... 232,499 59,490 Other Liability teens 1804377 oes-3ee Health 2860000860048. hahaa $ 196 
979; comp. res., $3,022,342; capital, $7,500,- WE esa seusion esa $2,210,194 $508,511 Workmen’s Comp. ..22'286'860 10,574,684 Liability ........... $ 23,673 191 
000; surplus, $10,002,531; inc., $1,633,720. Hartford Steam Boiler — Assets, $26,- Fidelity ............ 7338 rare poremen's COMME. c weciee . 1,050 
mapernenes: I pa, 704285; inc., $1,069,766; unearned prem. Glass .............; 402 ve le eereeece: $613,587 Be ry! 

Net Prems. Losses Pd. $13,962,197; loss res., $1,038,510; capital, Burglary and ‘Theft. 24/846 Se MEE 0c naxkecwuse 283,305 123,686 
fiealth = sehiriat aes . are $ or $3,000,000; surplus, $7,197,207; dec., $59,- rte gh. boa gis'ese ase’see Burglary and Theft. 1,888'596 469°467 

“eee Raase : . . i . 3 n 
auto Liability ..... 1,314,136 436,719 as Experience: Auto Collision ..... 335,732 178,088 "i Mag pete: “Apis $10,960 344 1,168,719 
Other Liability .... 845,458 181,411 Engine & mach. & Other P. D. and Coll. 418/636 sane te eeneuay 960, $1,168,71 
Workmen’s Comp. .. 2,358,928 1,768,350 BOE x06 ca Cie cole $7,302,450 $2,238,836 WOO idvéiiaseec 27,266,386 Fidelity Mutual, Ind.—Assets, $698,453: 
Fidelit 3,303,933 304,156 E 1 $ 38 $12,122,624 inc $90,599 1 4 HTT 

eA a 698, 25 B : +» $90,599; unearned prem., ’ ; 
Surety’. ie anh ae aes ae aas i 4 mployers Mutual Liab., Wis.—Assets, Fidelity & Deposit—Assets, $34,316,- loss res., $38,980; liab. res. $99,733: sur- 
ME. cubéecdasecece 5, 
Sureteay & Theft.. 529,845 89,261 
Auto Prop. Damage. 504,643 233,515 
Auto Collision ..... 9,355 10,813 
Other P.D. and Coll. 103,675 30,914 
Total ..ccccccace $10,831,209 $3,235,320 
Anchor Casualty—<Assets, $4,356,767; 


ine., $562,963; unearned prem., $977,334; 
loss res., $232,740; liab. res., $744,783; 
comp. res., $807,806; capital, $500,000; 
surplus $500,000; increase in contingent 


reserve, $32,576: Experience: 

PRONE cah dics cvews $ 14,469 $ 5,509 
aeeith isc ashan wes 3,807 2,943 
Group A. & H...... 3,171,401 2,395,487 
H. & A. (Misc.)..... 1,269 ween 
Auto Liability ..... 570,760 150,275 
Other Liability .... 157,872 23,680 
Workmen’s Comp. 972,791 381,781 
PIGS cccccecsecese 8,606 4 
BOTOLY cegcccscrseee 2406 8 8=«§ nb ov ws 
CE Nwbw4s ecbbwe'e 25,282 10,148 
Burglary and Theft. 22,357 4,364 
Auto Prop. Damage. 287,408 105,053 
Auto Collision...... 299,926 159,194 
Other P. D. and Coll. 21,992 3,670 
Other AUtO ...ccccsne 242,337 71,541 

0 errr $2,644,097 $ 925,738 
Ben. Assoc. Railway Employees—As- 
sets, $4,040,049; inc., $90,932; unearned 


prem., $353,105; loss res., $1,351,387; sur- 
Experi- 


plus, $1,832,070; dec., $176,216. 

ence: ‘ 

Accident & Health. .$4,411,314 $2,652,899 

Group A. & H....... 3,171,401 2,395,487 
MONE cc wetsonewes $7,582,715 $5,048,386 


Boston Casualty—Assets, $228,363; inc., 
$2,024; unearned prem., $7,643; loss res., 
$23,806; capital, $100,000; surplus, $85,700; 
inc., $6,836. Experience: ‘. 
Accident & Health..$ 162,974 §$ 75,892 

California Western States Life—<Assets, 
$71,924,498: ine., $4,961,008; unearned 
prem., $85,518; loss res., $101,529; capital, 
$875,000; surplus, $1,650,000. Experience: 


Accident & Health..$ 229,104 $ 64,388 
973,288 711,697 


$1,202,392 $ 776,085 


Century Indemnity — Assets, $15,924,- 
580; inc., $774,412; unearned prem., $3,- 
943,983; loss res., $929,996; liab. res., $2,- 





757,864; comp. res, $1,982,923; capital, 
$1,000,000; surplus, $4,502,975; inc., $460,- 
108. Experience: 
BOCIGOME 2c ccccceess $ 148,912 $ 39,219 
DEES. wccccacteeses 8,740 3,814 
Group A. & H....... 190,758 104,171 
Auto liability ...... 2,151,940 904,902 
Other liability ..... 1,224,847 293,800 
Workmen’s comp. 2,294,428 1,058,791 
Fidelity ....cccccess 349,068 57,649 
reer Pree 444,890 247,456 
er 196,418 78,776 
Burglary & theft... 559,857 168,92 
Auto prop. damage.. 807,451 377,089 
Auto collision ...... 15,012 6,398 
Other P. D. and coll. 82,762 27,070 
WOO coewcdatenss $8,475,088 $3,368,068 
Combined Mutual Cas.—aAssets, $551,- 


539; inc., $267,461; unearned prem., $264,- 
$38: loss res., $21,867; surplus, $216,041; 
ine., $109,711. Experience: 


RO Fe AE: 566,158 $ 68,787 

——.” Loe Soh tak Mee 125,058 28,421 
fs oe 14,033 4,729 
Non-canc. H. & A... 1,680 93 
OE igpeeiraeeal Ran i 45,682 13,356 
BO oo oe cata $ 752,611 $ 115,386 


Connecticut General Life—Assets, $446,- 
743,743: inc., $51,737,582; unearned prem., 
$2,460,027; loss res., $3,505,549; non-can. 
A. & H. res., $402,710; capital, $3,000,000; 


surplus, $17,604,595; inc., $2,312,230. Ex- 

perience: 

Fn SEE $1,754,456 $ 450,745 

DE vekenecditowe 08,176 71,935 
7roup A. & H....... 10,551,219 8,045,597 

Non-canc. H. & A... 105,074 127,747 
Pe eee $12,618,925 $8,696,024 


Employers, Ala.—Assets, $873,551; inc., 
$85,719: unearned prem., $198,225; loss 


res., $13,626; liab. res., $98,600; comp. res., 
209,202; capital, $100,000; surplus, $130,- 
694; inc., $10,232; cont. res., $80,000; inc., 
$20.000. Experience: 
Auto Liability ..... $ 99,441 $ 14,899 
Other Liability .... 24,328 2,098 
Workmen’s Comp. .. 481,250 196,926 
eer ere 2,988 1,897 
Fire and Theft ..... 23,590 7,871 
Auto Prop. Damage. 35,224 19,364 
Auto Collision ..... 30,879 17,922 
Other P. D. and Coll. 4,827 1,020 
oo” ee $ 702,527 $ 261,998 


Factory Mutual Liability—<Assets, $16,- 
337,233; ine., $579,153; unearned prem., 
$2,318,481; liab. res., $2,103,351; guarantee 








and casualties.” 





AS TRUCKS GO- 
so go the Tools of Victory! 


HIEF OF STAFF GENERAL MARSHALL has urged 
C all Army Orientation officers to stress to 
America’s twelve million men in uniform the vital 
contribution which is being made in fighting the 
enemy at home. States General Marshall: “In 
today’s total war there can be no real line drawn 
between ‘home’ front and ‘fighting’ front...Our 
people at home are winning the production war 
against Germany and Japan...It has been a tre- 
mendous effort, and it too has cost in toil, sweat 


MARKEL SERVICE, Inc. 


NEW YORK 


CHICAGO - 


RICHMOND, VIRGINIA 


Branch Offices: 


BOSTON + LOS ANGELES + SAN 


FRANCISCO DALLAS 


Business accepted only from agents and brokers 


AMERICAN FIDELITY 


CASUALTY COMPANY 





& 


INSURANCE COMI 


AMERICAN FIDELITY F 


i. 


ALLAN 





The trucking industry has long understood the 
importance of its role in speeding the advance. 
Many supply lines function only through unin- 
terrupted, flexible truck transportation of raw 
materials to factories—of finished products to 
shipping points all over the nation. 


Through a plan which has proven its worth to 
leading trucking companies, Markel Service is 
helping that industry reduce its home front cost 
of the war in “toil, sweat and casualties.” 


IRE 
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plus, $313,614; inc., $6,274. Experience: Kansas Bankers Surety—Assets, $67,- Net Prems. Losses Pd. Net Prems. Losses Pd. 
Net Prems. Losses Pd. 757; unearned prem., $33,148; loss res., Accident & Health..$ 159,969 $ 89,063 Ext. Cov............ 2,263 
Auto Liability ..... $ 126,626 $ 21,631 $200; liab. res., $70,000; er $400,000; Non-canc. H. & A... 4,313,065 1,833,219 Explosion .......... . Saar : 
Auto Prop. Damage. 89,817 26,287 surplus, $150,898; inc., $4,146. Experience: ta. ee rt es $4,473,035 $1,922,283 Tornado ........... 1,109 175 
Auto Collision ..... 66,816 32,403 Net oo Losses Pd. , iA nate ‘Ged Ahetn 866 Auto Prop. Damage. 4,990 357 
Other Auto ........ 123,095 35,334 Fidelity & Surety...$ 79,594 $ 15,292 ,,National Automobile, Cal.—Assets, $10,- Auto Collision ...... 7,412 1,458 
T l $ 406,354 $ 115,65 ns +4 434; inc., $1,942,178; unearned prem., Other P. D. and Coll 2 065 6 
Otal were eeeeeeeet ined 655 Lansing Employers Underw., Mich— §2 715,355; loss res. $423,674; liab. res., Other A om ; "451 2.146 
Freeport Motor Casualty — Assets, Assets, $101,018; inc., $27,910; unearned $950, 006; comp. res., $2,850,645 capital, 4 ; UtO 2.2000. 5 soa'aea P seats 
$2,205,140; inc., $97,646; unearned prem., prem., $44,143; comp. res., $21,071; sur- $1,060,000; surplus, $1,075,860; dec., $12,- Calif RY mane. cio Aa 
418,093; ‘loss res. $158,920; liab. res., plus, $35,793; ‘inc., $30,893. Experience: 310, Experience: $3,108,770: inc. $400,301: unearned prem. 
439,852; capital, $200,000; surplus, $612,- Workmen’s Comp...$ 19,948 $ 4,524 ‘Auto Liability ..... $ 905,608 $ 192,377 grea ez: jiab’ —— shes: come. Fen. 
932; inc., $45,948 Experience: a Maine Bond. & Cas.—Assets, $1,029,261; Other Liability .... 570,891 47,789 $1775,348: capital, $180,380; surplus, 
Auto Liability ..... 378,468 $ 74,331 jine., $68,225; unearned prem., $163,179; Workmen’s Comp. .. 4,231,949 1,526,482 $352,136: inc. $50,204. Experience: . 
Other Jiability tenes aoe? siege loss res., $48,854; liab. res., $104,778; capi- Fidelity ............ 12,644 —889 Other Liability .....$ 3,729 hee 
Auto Prop. Damage. 193,042 70,509 tal, $400,000; surplus, $255,886; inc., $9,432. Surety ...........-- 158,754 —15,334 wWorkmen’s Comp... 2,542 130 922.191 
Auto Collision ..... 170,060 79,209 })xperience: ODD :5 x Sainte 8 69,27 25,642 Other P. D, and Coll. "523 pa 
Other P.D. and Coll, | 174 Voss > MORO 5b 6 0's’ $ 6,591 § 41 Burglary and Theft. 146,991 wae Gas 2,546, poe $ 922,191 
+ ane Sea ny tes 932364 ~Auto Liability :... 94,512 39,134 Auto Prop. Damage. 426,137 161,550  gndiana Bonding & Surety — Assets, 
Total .......%...4. $ 883,639 $ 263,412 Other Liability .... 8,985 246 Auto Collision ..... 889,654 665,990 gigs g29: inc. $4,005; unearned prem., 
General Casualty, Wash.—Assets, $11,- Fidelity ............ 52,553 2,083 Other P. D. and Coll. 97,044 5,770 $44, 453:" loss res., $500: capital, $100,000: 
099,870; inc., $755,899; unearned prem., Surety ............. 68,973 —155 Other Auto ........ _ 501,768 192,153 surplus $39,500: inc., $5,966. Experience: 
$3,464,016; loss res., $539,617; liab. res., Glass .............. 1,967 638 | $5,010,718 $2,841,466 Surety P . : K "62 679 $ 173 
$3,294,523; comp. res., $226,102; capital, Burglary and Theft. 4,073 202 National Surety—Assets, $32,806,539; °° °° : 
$1,200,000; surplus, $1,893,605; inc., $504,- Auto Prop. Damage 56,360 29,644 ine., $1,344,272; unearned prem., $5,896,- 
770. Experience: ely gp va 3 1,969 086; loss res., $3,201,664; liab. res., $2,550; 
SS Sern 13,882 $ 5,109 e . and Coll. 453 10 comp. res., $1,052; capitai, $2,500,000; sur- F L f 
Auto Liability ..... 2,596,244 792,066 Fire ......eseeseeee 12,710 1129 plus, $16,124,945; inc., $1,206,292. Experi- ear Oss O 
Other Liability 1,404,767 190,846 Total ........005. $ 312,909 $ 74,941 ence: = 
Workmen’s Comp.. 370,911 36,138 Mid-States — Assets, $757,051; ine, Auto Liability ..... $ 5,786 § 15 ] 4 
EE cha coe «65.4.3 220°890 10,901 204,867; unearned prem.,’ $279,061; loss Other Liability |... . SEE”. swanea orre ation in 
pe yt 135,828 + $62,003; jae. res., $9,842; capital, Workmen’s Comp 21,908 0.39 
EN og veh 46 WE ev Eee 9,888 0,995 250,000; surplus, $113,150; inc., $38,440. Fidelity ............ 3,740,768 490,994 > 
Burglary and Theft. 272,524 66,569 Experience: le ee 2,472,767 608,498 Chalk Line Laws 
Boiler & Machinery 192,984 106,756 Auto Liability ..... 34,592 $ STGO. GEORGE coca ncccaccce 201,595 101,646 
Auto Ramat 1,115,313 539,767 <—_ ete Damage. 21,312 3,872 Burglary and Theft sete at 
Auto Collision ...... 199 1 uto Collision...... 275,542 103,892 Auto Prop. Damage. 2,399 0 - — . — 
Other P. D. and Coll. 153,243 36,616 Other Auto ........ 199,448 20,682 Other P. D. and Coll. Leer (CONTINUED FROM PAGE 4) 
eoecceee f —499 Tote ae pee tesiea es 530,89 3 $a.6e0 bebe 6 ae 7 9 7 o- *¢ : : 
“7 oe ** $6 95° zee $2,071 aby baa ‘S 530,894 $ 130,216 a . a vices atetty aii This is obviously going to be a tre- 
tet eeeeees ’ v «901, Monarch Life.—Assets, $12,271,984; inc., New York Casualty—Assets, $9,155,588; d ly difficult task calling for the 
Independence, Ky.—Assets, $668,964; $1,901,103; unearned prem., $989,447: loss inc., $978,706; unearned prem., $1,904,943; ™endously (1 . g : 
inc., $3,151; unearned prem., $53,568; loss res., $730,513; non-can. A. & H. res, loss res., $415,310; liab. res., $1,197,260: highest degree of reasonableness, in- 
oot Bi me: capital, 320. 000; surplus, $1852.68: ere mM pee ed, uurotes, ——-. se bog ag copa. bene genuity and a broadminded attitude on 
77,498; dec., ,561. uxperience: ,852,576; dec., ‘ capitalincreased surplus, $2,900,308; inc., 474. Experi- me 
POMISOEE 52. cccscece 596,638 $ 146,422 by $554,400). Experience: ence: the part of gage mage Fe) ———— 
Auto Liability ..... $ 832,182 $ 310,840 ers alike. The big difficulty is that a 
Other Liability ... 544,762 133,020 single state that through negligence, 
2 ee 749,973 $22,558 short-sightedness, or arrogance refuses 
Surety” 22° 30680 to cooperate and submerge its own spe- 
RE SES re er 56,938 cial interests for the sake of perpetuat- 
Burglary & Theft .. 223,448 38,539 ing a system of state regulation as a 
ee ee eee. ae rie 158,03; whole can generate a demand for federal 
Other P. D. and Coll. 58,244 6.816 regulation which would of course sup- 
WORE cad eanencund $3,703,032 $1,124,220 plant good state regulation and bad 
Pa. Threshermen & Farmers Mutual— state regulation alike. 
aaoe™, rein, SiAgTAST Joss res $221, 
earned prem Rok 7 oss res 21,- o 
622 fe0 liab. res., $968, mp. res., Adding to the Cost 
2,820,163; surplus, 2,5 . ie 5,- ‘ ‘ 
377 goo: mean. : 0 i003 ine: — The insurance companies have stuck 
ae gyn eae $ 585,652 $ 189,335 by state supervision very loyally but 
Other a ty ee 132,039 5,856 , 1 Vv rburdened by 
Workmen's Comp. .. 2,515,248 936,035 - they at going 7 ery 49 different 
Auto Prop. Damage. 333,830 167,880 1€ multiple Durden o 
et $3,566,769 $1,299,125 regulatory systems, this burden cannot 
@ ana Postal Life & Casualty—aAssets, $1,903,- help showing up in an added cost of 
336 ine. 9198 Te etree he Pe tty doing business which of course means 
: capita surplus, : 
inc., $143,280, Experience: an added cost to the insuring public. If 
Accident i i ran $737,165 $ 153,817 it ooee Soret, anperen borer ee 
The facilities of an aggressive casualt ot Ee eae ep zee 2e1 62,491 1s costing the buyer substantially more 
86 y WOUDD. 6.0 0s weno was $ 897,516 $ 216,308 because it is regulated by 49 jurisdic- 
Seaboard | Surety — Assets, $8,408,003; tions instead of one there will be a 


insurance organization can sometimes be 


very useful to you. 


We know your problems. Agency men 
founded Bituminous. They’re still here. 
They probably can help you—when in- 
telligent cooperation is needed—in many 


resultful ways. 


Call our nearest Branch Office or 


General Agent. 


wous Cas 
SITU PORATION ALY 


ROCK ISLAND ILLINOIS 











inc., $701,362; unearned prem., $1,330,509; 





loss res.,, $998, 738; liab. res., $65,906; 
comp. res., $35,272: capital, $1, 000,000; 
surplus, $3,000,000; inc., $470,836 Expe- 
rience: 
Auto Liability .....$ ee).  gasees 
Other Liability 70,900 $ 27,632 
Workmen’s Comp. .. 42,000 6,961 
OA rere: 525,498 67,419 
a. esa ee 1,084,113 —59,148 
Burglary and Theft. 8,248 334 
Auto Prop. Damage. 2,386 856 
Other P. D. and Coll. 13,939 1,421 
MEE Gina aGes uorela $1,752,042 $ 45,475 
Standard Surety, N. Y.—Assets, $6,666,- 
363; ine., $421,214; unearned prem., $1,- 
720,488; loss res., $378,933; liab. res., $1,- 
068,646; comp. res., $651,045; capital, $1,- 
000,000; surplus, $1,457,318; dec., $110,- 
781. Experience: 
eo $ 84,239 $ 17,677 
ere 862 278 
Auto liability ...... 1,095,705 498,217 
Other liability ..... 490,567 90,804 
Workmen’s comp. 905,032 373,127 
oo ae 54,679 546 
NE de eas 6'« vabass 86,235 34,979 
Plate glaes .....0% 92,862 46,238 
Burglary & theft... 260,537 70,791 
Auto prop. damage.. 423,387 215,085 
Auto collision ...... 4,407 5,363 
Other P. D. and coll. 41,296 7,766 
WE. octcadwaeues $3,539,812 $1,360,876 
Texas Indemnity—dAssets, $1,299,401; 
dec., $36,146; unearned prem., $48,148; 
comp. res., $471,663; capital, $300,000; sur- 
plus, $130,000; ine., $5,000. Experience: 
Workmen’s Comp. ..$ 629,054 $ 307,764 
United Mutual, Ia.—Assets, $229,101; 
inc., $32,014: unearned prem., $111,764; 
loss res., $42,950; surplus, $64,800; inc., 
$12,727. Experience: 
Auto Liability ..... § 91,085 $ 26,987 
Auto Prop. Damage 64,118 19,589 
Auto Collision ..... 58,258 26,698 
eee $ 309,357 $ 98,272 
Liberty Lloyds, Tex.—<Assets, $419,679; 
inc., $3,848; unearned prem., $65,272; loss 


res., $1,323; liab. res., $30,356; comp. res., 
$95,322; guaranty fund, $100,600; surplus, 
$71,408; ine., $8,720. Experience: 

Auto Liability ..... $ ,520 50 
Other Liability ..... 22,009 3,755 
Workmen’s Comp... 134,476 44,281 
Fidelity & Surety... ila 
ee wartards thane ck 2 3,037 3,305 


movement for federal supervision of 
such proportions that it will matter lit- 
tle which side of the argument the in- 
surance business espouses. 

No one likes to see retrogression but 
it is conceivable that in the interest of 
nationwide uniformity in regulation it 
may be necessary for some of the states 
with the best type of regulation to make 
some concessions in their demands 
which they would not have made in the 
days when regulation of insurance was 
the sole prerogative of the state. This 
need not mean that the general level of 
state regulation must be reduced to that 
of the state with the poorest regulation 
but it seems obvious that no state can 
continue to regulate as if it were the 
only one to be considered and as if the 
effect of burdening companies doing an 
interstate insurance business were a 
matter of little importance. 

What will have to be realized is that 
before the S.E.U.A. decision the very 
unevenness of state supervision was one 
of the things that made it possible for 
companies to live under it without be- 
ing overburdened with regulatory de- 
mands. If the states with strict regula- 
tory laws and regulations caused the 
companies a good deal of extra work, it 
did not matter too much because there 
were so many states in which the de- 
mands were relatively simple or were 
patterned closely after one of the strict 
states. 

If every state gets the idea that it 
must regulate strictly in order to prove 
that it is on the job fails to appre- 
ciate the vital necessity of coordinating 
its regulation into a nationwide plan 
with the greatest possible degree of uni- 
formity the effect on the future of state 
supervision will be much worse than if 
the states failed in some respects to 
measure up to the level of supervision 
that, on purely idealistic grounds they 
might like to maintain. 


and 
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examined upon presentation to it of a 
detailed account of such cost. The offi- 
cers, managers, agents and employees of 
such rating organization may be ex- 
amined under oath and shall exhibit all 


books, records, accounts, documents or 
agreements governing its method of 
operation. The [commissioner] may 


waive such examination upon proof that 
such rating organization has, within a 
reasonably recent period, been examined 
by the insurance supervisory official of 
another state, pursuant to the laws of 
such state, and upon the filing with the 
{commissioner] of a copy of the report 
of such examination. 

Sec. 5—Deviations. 

Svery member of or subscriber to a 
rating organization shall adhere to the 
filings made on its behalf by such or- 
ganization except that any such insurer 
may make written application to the 
{commissioner] for approval on its be- 
half of a uniform percentage decrease 
or increase to be applied to the premiums 
produced by the rating system so filed 
for a kind of insurance, or for a subdi- 
vision or combination thereof for which 
the [commissioner] has approved the ap- 
plication of separate expense provisions 
by such rating organization. Such appli- 
cation shall specify the basis for the 
modification and a copy thereof shall also 
be sent simultaneously to such rating 
organization. The [commissioner] shall 
set a time and place for a hearing at 
which the insurer and such rating or- 
ganization may be heard and shall give 
them not less than ten days’ written 
notice thereof. The [commissioner] 
shall approve the modification for such 
insurer if he finds it to be justified. He 
shall not approve such modification if he 
finds that the resulting premiums would 
be inadequate, unreasonable or unfairly 
discriminatory. 

* * 

Sec. 6—Appeal by minority. 

Any member of or subscriber to a rat- 
ing organization may appeal to the 
{commissioner] from the decision of such 
rating organization in approving or re- 
jecting any proposed change in or addi- 
tion to the filings of such rating organ- 
ization and the [commissioner] shall, 
after a hearing held on not less than 10 
days’ written notice to the appellant and 
to such rating organization, issue an 
order approving the decision ef such 
rating organization or directing it to 
give further consideration to such pro- 
posal. 

7 . = 

If such appeal is based upon the fail- 
ure of the rating organization to make 
a filing on behalf of such member or 
subscriber which is based on a system 
of expense provisions which differs, in 
accordance with the right granted in 
subdivision 2 of section 2, from the sys- 
tem of expense provisions included in a 
filing made by the rating organization, 
the [commissioner] shall, if he grants 
the appeal, order the rating organization 
to make the requested filing for use by 
the appellant. In deciding such appeal 
the [commissioner] shall apply the 
standards set forth in Section 2. 


Sec. 7-—Information to be furnished 
insureds; hearings, and appeals of in- 
sureds. 


Every rating organization and every 
insurer which makes its own rates shall, 
within a reasonable time after receiving 
written request therefor and upon pay- 
ment of such reasonable charge as it 
may make, furnish to any person affected 
by a rate made by it, or to the author- 
ized representative of such person, all 
pertinent information as to such rate. 

_ Every rating organization and every 
insurer which makes its own rates shall 
provide within this state reasonable 
means whereby any person aggrieved by 
the application of its rating system may 
be heard, in person or by his authorized 
representative, on his written request to 
review the manner in which such rating 
System has been applied in connection 
with the insurarmwe afforded him. Any 
party affected by the action of such rat- 
ing organization or such insurer on such 
request may, within ten days after writ- 
ten notice of such action, appeal to the 
(commissioner ]. 

soe 8—Rate administration. 

a) Recording and reporting of loss 
experience. 

The [commissioner] shall, after con- 
sultation with all insurers and rating 
organizations affected thereby, promul- 
gate reasonable rules and_ statistical 
Plans, which may be modified from time 
to time and which shall be used there- 
after by each insurer in the recording 
and reporting of its loss experience, in 
order that the total loss experience of 
all insurers may be made available at 
least biennially in such form and detail 
as may be necessary to aid him in de- 
termining whether rating systems com- 
Ply with the standards set forth in Sec- 
tion 2. In promulgating such rules and 
Plans, the [commissioner] shall have due 
regard for the rating systems approved 
by him and, in order that such rules and 
Plans may be as uniform as is practi- 
cable, to the rules and to the form of 
the plans used in other states. © 
[commissioner] may designate one or 
more rating organizations or other agen- 
pon to gather and compile such experi- 
nee, 


(b) Interchange of rating plan data. 
Reasonable rules and plans may be pro- 
mulgated by the [commissioner], after 
consultation with all insurers and rating 
organizations affected thereby, for the 
interchange of loss experience necessary 
for the application of rating plans. 
(ec) Consultation with other states. 
In order to further uniform adminis- 
tration of rating laws the [commis- 
sioner] and every insurer and rating or- 
ganization may exchange information 
and experience data with insurance su- 
pervisory officials, insurers and rating 
organizations in other states and may 


respect to rate-making and the applica- 
tion of rating systems. 

(d) Rules and regulations. 

The [commissioner] may make reason- 
able rules and regulations necessary to 
effect the purposes of this Act. 

Sec. 9—False or misleading informa- 
tion. 

No person or organization shall know- 
ingly give false or misleading informa- 
tion to the [commissioner], to any in- 
surer, or to any rating organization, 
which will in any manner affect the 
proper determination of rates or pre- 
miums. 

Sec. 10—Penalties. 

The [commissioner] may, if he finds 
that any person or organization has vio- 
lated any provision of this act, impose 
a penalty of not more than $250 for each 
such violation, but, if he finds such vio- 


penalty of not more than $1,000 for each 
such violation. Such penalties may be in 
=e to any other penalty provided by 
pei S-a 2s 

_ The [commissioner] may: suspend the 
license of any rating organization or in- 
sured which fails to comply with an order 
of the [commissioner] within the time 
limited by such order, or any extension 
thereof which the [commissioner] may 
grant. The [commissioner] shall not sus- 
pend the license of any rating organiza- 
tion or insurer for failure to comply with 
an order until the time prescribed for an 
appeal therefrom has expired or, if an 
appeal has been taken, until such order 
has been affirmed. The [commissioner] 
may determine when a suspension of 
license shall become effective and it shall 
remain in effect for the period fixed by 
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suspension, or until the order upon which 
such suspension is based is modified, re- 
scinded or reversed. 

No penalty shall be imposed and no 
license shall be suspended except upon 
a written order of the [commissioner], 
stating his findings, made after a hear- 
ing held upon not less than ten days’ 
written notice to such person or organi- 
zation specifying the alleged violation. 


Sec. 11—Judicial review. 

Any order or decision of the [commis- 
sioner] shall be subject to review, which 
shall be on the basis of the record of 
the proceedings before the [commis- 
sioner] and shall not be limited to ques- 
tions of law, by [appeal] [writ of cer- 
tiorari] to [the court] at the 
instance of any party in interest. 

The [filing of such appeal] [granting 
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of such writ] shall act as a stay of any 
such order or decision of the [commis- 
sioner] which provides for a change in 
any rating system resulting in an in- 
crease or decrease in premiums. Pend- 
ing final disposition of the proceeds on 
appeal, any insurer affected by such 
order may continue to charge rates 
which obtained prior to such order of 
decrease or may charge rates resulting 
from such order of increase, on condi- 
tion that the difference in the premiums 
be deposited in a special account by said 
insurer, to be held in trust by said in- 
surer, and to be retained by said in- 
surer or paid to the holders of policies 
issued after the order of the [commis- 
sioner], as the court may determine. 
+ . 


In all other cases, the court shall de- 
termine whether the filing of the appeal 
shall operate as a stay. The court may, 
in disposing of the issue before it, 
modify, affirm or reverse the order or 
decision of the [commissioner] in whole 
or in part. , 

a ee of the statutes of this 
State are hereby repealed. All other 
laws or parts of laws inconsistent with 
the provisions of this Act are hereby 
repealed. 

Sec. 13—Constitutionality. 

If any section, subsection, subdivision, 
paragraph, sentence or clause of this 
act is held invalid or unconstitutional, 
such decision shall not affect the remain- 
ing portions of this act. 

Sec. 14—Effective date. 

This act shall take effect........ 

The effective date should be set suffi- 
ciently ahead to allow the insurance de- 
partment, the companies and the rating 
organizations to prepare themselves with 


necessary personnel and procedures to 
carry out the purposes of the Act. It is 
recommended that such effective date 
should be not earlier than Jan. 1, 1946, 

Sec. [ J]—Rebates prohibited. 

No insurer or employe thereof, and no 
broker or agent shall knowingly charge, 
demand or receive a premium for any 
policy of insurance except in accordance 
with the applicable filing approved by 
the [commissioner]. No insurer or em- 
ploye thereof, and no broker or agent 
shall pay, allow, or give, or offer to pay, 
allow, or give, directly or indirectly, as 
an inducement to insurance, or after in- 
surance has been effected, any rebate, 
discount, abatement, credit, or reduction 
of the premium named in a policy of in- 
surance, or any special favor or advan- 
tage in the dividends or other benefits 
to accrue thereon, or any valuable con- 
sideration or inducement whatever, not 
specified in the policy of insurance, ex- 
cept to the extent provided for in such 
applicable filing. No insured named in 
a policy of insurance, nor any employe 
of such insured shall knowingly receive 
or accept, directly or indirectly, any such 
rebate, discount, abatement, or reduc- 
tion of premium, or any special favor 
or advantage or valuable consideration 
or inducement. Nothing herein contained 
shall be construed as prohibiting the 
payment of commissions or other com- 
pensation to duly licensed agents and 
brokers, nor as prohibiting any partici- 
pating insurer from distributing to its 
policyholders dividends, savings or the 
unused or unabsorbed portion of pre- 
miums and premium deposits. 

As used in this section the word “in- 
surance” includes suretyship and the 
word “policy” includes bond. 
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of past performance, the greater is the 
probability that it is not distorted by 
chance and the greater becomes the 
degree of accuracy of prognosis. 

Drafting statutes which will permit 
proper collaboration and which will 
survive conflicts between federal and 
state power is an extremely delicate 
task, 

In Parker vs. Brown, the Supreme 
Court stated that the Sherman act does 
not apply to a state, as such, and was 
not intended to restrain state action or 
official action directed by a state. The 
federal government, in its brief in the 
S.E.U.A. case, suggested that state- 
approved rates based upon combined ex- 
perience of insurers would not be in 
violation of the Sherman act. 

The laws of many states have regu- 
lated rates for various kinds of insur- 
ance. Regulatory laws usually attempt 
to protect the public against insolvency 
due to inadequate rates, against pay- 
ment of excessive and unreasonable 
rates and against unfair or inequitable 
discrimination in the application of rates. 
Regulation for these purposes would 
seem to be a proper exercise of state 
police power which need not impose un- 
due burden upon interstate commerce. 


Casualty Insurance Changing 


Since casualty insurance is constant- 
ly changing, and it is impossible to 
anticipate changes which may become 
desirable, it is preferable to establish 
principles of regulation within which 
administering authority can exercise a 
broad discretionary power, rather than 
to set forth details which, under changed 
conditions, might stand in the way of 
desirable developments. 

Flexibility in rates and rating plans 
must be made possible, subject to state 
approval. State control of rates must 
function smoothly and adequately. Un- 
der legislation which establishes prin- 
ciples and standards, state administra- 
tors are free to approve plans and prac- 
tices necessary to meet new conditions 
and to disapprove proposals which do 
not meet the statutory standards. 

The varying requirements of the sev- 
eral types of casualty insurance com- 
panies must be recognized. These re- 
quirements may vary not only between 
stock and mutual and participating and 
non-participating companies, but also 
among reciprocals, state funds, Lloyds, 
and local or specialty companies writ- 
ing in a restricted territory or on re- 
stricted classes of business. Regulation 
necessarily requires some loss of the 
independence and complete freedom of 
action which may be possible under non- 


regulation, but it need not include com- 
plete regimentation and it should not do 
so if the requirements of the operating 
methods of all these carriers are to be 
recognized. Collaboration and uniformity 
can and should be encouraged, but 
should not be imposed. 


Basic Principles 


To accomplish the results desired, 
these basic principles have been incor- 
porated in the bill: 

1. A company, or a group of compa- 
nies acting through arating organization, 
may develop rates and rating plans, but 
no such rate or rating plans becomes 
effective until approved by the state. 

2. Companies may collaborate with 
others in rate making, as members of 
or subscribers to, a rating organization, 
but no company is required so to col- 
laborate by becoming a member or sub- 
scriber. 

3. To permit competition, subject to 
standards applicable to all companies, 
any indépendent company may use its 
own rates and any company member of 
or subscriber to a rating organization 
may apply a uniform deviation to rates 
approved for such organization or may 
adopt its own system of expense provi- 
sions. 

4. To permit flexibility within rating 
organizations a single member or a 
minority group of members may appeal 
to the administering authority from ac- 
tion by the organization. 

5. One or more rating organizations, 
within or outside the state, may be 
licensed. 

6. Rights of the individual member 
of the public as to rates which affect 
him are recognized and protected. 

7. Detailed procedures which might 
prevent exercise of discretion by the 
supervising authority have been reduced 
to a minimum to the end that procedures 
may be as nearly uniform nationally as 
the state public interest will permit. 


Consult Other States 


8. The supervising officer is given 
specific authority to consult with other 
states to the end that uniformity in 
practices may be adopted. 

9. Sufficient flexibility in rate making 
is permitted to enable the administer- 
ing authority to approve plans which 
meet the problems of properly rating as 
a unit the exposure of a risk having busi- 
ness operations in several states. 

10. Principles of rate making are suf- 
ficiently flexible to accommodate the 
differing requirements of all types of 
insurance companies. 

11. Power is given the administering 
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authority to make reasonable rules and 
regulations necessary to effect the pur- 
poses of the bill. 


Kinds of Insurance 


The purpose of section 1, captioned 
“scope,” is to state the kinds of insur- 
ance to which the act is to apply. In 
general it is intended that this act be 
limited to “casualty” and “surety.” Re- 
insurance is excluded as not being sus- 
ceptible of the same type of rate regu- 
lation and because the public interest 
does not, at this time, require detailed 
regulation thereof. The term “reinsur- 
ance” may require definition in some 
states. Aircraft insurance is excluded 
because of the peculiar problems in- 
volved. If other kinds of casualty insur- 
ance are to be exempted from this act, 
because their rates are presently reg- 
ulated under similar laws or because of 
some other reason, they should be listed 
here. The term “casualty insurance” is 
used in its ordinarily accepted trade 
sense, except that accident and health in- 
surance is not included. It will be nec- 
essary to examine existing state laws 
which classify insurance in order to de- 
termine whether those laws ascribe to 
it a different meaning, in which event 
more detailed specification, either by way 
of inclusion or exclusion, will be needed. 





MAKING OF RATES 





As to section 2, “Making of Rates,” it 
is desirable that the legislature state the 
general principles to be followed and the 
standards by which the commissioner is 
to be guided in approving or disapprov- 
ing filings. The bill does not prescribe 
the exact methods to be used in making 


rates, because these methods vary by 
kinds of insurance and are subject to 
change. 

Overall Flexibility 


Furthermore, the bill permits neces- 
sary overall flexibility in rate making to 
meet the needs of the public and the 
business nationally. 

The first division describes general 
factors to be given consideration. Past 
loss experience is one of the factors most 
commonly given weight. However, this 
is not always a stable guide in periods 
of change, as under present war-time 
conditions, or in connection with new 
forms of coverage or new lines of insur- 
ance. In such cases, other estimates of 
prospective loss experience may be con- 
sidered. One state’s experience on a spe- 
cific type of insurance or class of risks 
is seldom sufficient to afford a reliable 
basis for making rates for the future. 
Therefore, to permit the use of experi- 
ence gathered from a wider area, this 
bill provides for the consideration of ex- 
perience outside the state, as well as 
within it. The catastrophe hazard, which 
exists in some lines is also to be consid- 
ered. Insurers should be permitted to 
earn a reasonable profit. It may be nec- 
essary to consider an item for contin- 
gencies which have had or may have 
such severe effects as to require that ad- 
justment be made over a period of time 
instead of immediately. Consideration is 
to be given also to the dividends of par- 
ticipating insurers, and to all other rele- 
vant factors within and outside the state. 


Expense Provisions 


Subdivision 2 is one of the most impor- 
tant provisions permitting as it does dif- 
ferent systems of expense provisions for 
use by different insurers or groups of 
insurers, and with respect to kinds of 
insurance or sub-divisions or combina- 
tions thereof, This bill permits recogni- 
tion of the requirements of the operating 
methods of insurers or groups of insur- 
ers, whether operating independently or 
collaborating in one or more rating or- 
ganizations. 

An insurer which, because of its oper- 
ating methods, can transact its business 
at less expense than others may affiliate 
with a rating organization and still re- 
tain the privilege of using, subject to 
the commissioner’s approval, lower ex- 
pense loadings than those included in a 
filing made by the rating organization. 
An insurer which is a member of a rat- 
ing organization may, if necessary, en- 
force its right to adopt separate expense 
provisions by appeal to the commissioner 
under section 14. 


Classifications of Risks 


Subdivision 3 grants specific authority 
for the adoption of the customary classi- 
fications of risks, and for the adoption 
of minimum premiums. It also permits 
the use of rating plans to modify classi- 
fication rates with respect to individual 
risks, as in the experience, schedule, ret- 
rospective rating and other plans. It is 
intended that this provision prevent ar- 
bitrary action in making rates for indi- 
vidual risks without regard to plan. The 
action contemplated must be in accord- 
ance with a rating plan, filed and ap- 
Proved under section 3. 

The last subdivision states the stand- 
ards for rate making and approval. Rates 
shall be reasonable, adequate and not 
unfairly discriminatory. 

Section 3 provides for the method of 


filing rates with and obtaining approval 
by the commissioner. 

Subsection (a) provides for the filing 
of rating data in such detail and with 
such supporting information as will en- 
able the commissioner to determine 
whether such rates meet the standards 
of the act. 

Subsection (b) imposes the obligation 
to make such filings upon each insurer 
which, however, may authorize a li- 
censed rating organization to make such 
filings on its behalf by becoming a mem- 
ber to such organization. 


Authority to Approve 


Subsection (c) vests in the commis- 
sioner specific authority to approve the 
filings and, if he finds that they do not 
meet the standards, to disapprove them. 
The commissioner is required to act 
within a reasonable time, and, in order 
to take care of the situation when a com- 
missioner may fail to act within a rea- 
sonable time, it is provided that the fil- 
ings shall be considered approved if the 
commissioner does not disapprove them 
within 30 days. If 30 days is insufficient 
for him, he may disapprove without prej- 
udice, thus giving him more time to con- 
sider the filings, following which he may 
then approve or disapprove. In the ex- 
ceptional case, however, where the com- 
missioner fails to take any action, either 
of approval or disapproval, it is neces- 
sary to provide that the filings shall, 
after a reasonable period, be considered 
approved. In such cases, however, the 
commissioner may later order  with- 
drawal of the filing in accordance with 
the provisions of subsection (f). 

Subsection (d) makes an exception 
with respect to filings covering the bond- 
ing business for the reasons that its 
rates are generally national in scope and 
the business is subject to such a variety 
of laws and ordinances that it would be 
impracticable to obtain express approval 
of rates in every state upon a given date. 
Furthermore, it is impossible to antici- 
pate every kind or type of a case which 
might arise. Frequently, a bond re- 
quired under a statute is submitted to 
the rating organization on the same day 
or a short time before it must be filed 
to enable the principal to bid on a con- 
tract, apply for a local or national li- 
cense, qualify for a public office, etc. 
Many of these bonds are non-cancellable. 
In other cases, the federal government 
might ask for an advance quotation with 
respect to a bond which it plans to re- 
quire in a housing program or other 
governmental project. The rating or- 
ganization is not advised that its rate 
is satisfactory until just before the de- 
tails of the program are to be announced 
to the public. In such cases it is im- 
perative that rates be filed promptly in 
every state where they are to be used 
so that companies may lawfully write 
such business and accommodate the 
needs of the public and government. 
Since cases demanding such quick action 
have arisen with respect to virtually 
every class of the business, it is proper 
that the surety companies and the rating 
organization making rates for them be 
given the latitude set forth in this sub- 
section. It is intended, however, that 
these filings be subject to the same scru- 
tiny and test as all other filed rates, and 
that as soon as reasonably possible the 
commissioner will formally approve or 
disapprove them. 

Subsection (e) 
sioner to specify 
filing which he disapproves 
meet the standards prescribed 
act. 


Withdraw Previous Approval 


Subsection (f) provides that if, at any 
time in the future, the commissioner 
finds that a filing no longer meets the 
standards prescribed he may, after a 
hearing, upon notice to the insurer or 
rating organization which made the fil- 
ing withdraw his previous approval. 
Such withdrawal is not to become effec- 
tive for at least 30 days, thus giving 
time within which to make a new filing. 


requires the commis- 
in what respects any 
does not 
in the 
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OTHER PROVISIONS 





Subsection (g) provides procedure 
whereby anyone aggrieved by the action 
of the commissioner may obtain a hear- 
ing, and pending such hearing the com- 
missioner may stay his previous action. 

Subsection (h) establishes the principle 
that policies may be issued in the state 
only in accordance with approved filings. 

Section 4 “Rating Organizations,” sub- 
section (a) contains provisions relating 
to the licensing of such organizations. 
It is contemplated that one or more rat- 
ing organizations may be licensed and 
that such organizations may be domi- 
ciled’ either within or outside the state. 

It has been customary in the past for 
different types of companies to have sep- 
arate rating organizations for the gen- 
eral handling of casualty lines other 
than compensation. It has been custo- 
mary for rating organizations to oper- 
ate either nationally or in a number of 
states. This is of great importance in 
the casualty lines for which rating or- 
ganizations have made rates in the past, 
both with respect to the kinds of insur- 
ance for which the rates differ by state 
or by territories within the state and, 
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even more so, with respect to those lines 
of insurance for which the same rates 
have applied in a number of states or in 
all states. Subsection (a) recognizes the 
desirability of permissive continuance of 
these practices. 

Subsection (b) makes it possible for 
any licensed insurer to avail itself of 
the services of a rating organization. No 
insurer can be denied the right to such 
services provided only that it conforms 
to reasonable rules and regulations ap- 
plicable thereto. 

Subsection (c) denies a rating organi- 
zation any right to refuse its services 
to a participating carrier as such and to 
interfere with the payment of dividends 
to its policyholders by such a carrier. 

Subsection (d) gives the commissioner 
full power to make such examinations 
of licensed rating organizations as seem 
to him to be desirable. He is required 
to make an examination at least once 
in five years provided, however, that he 
may waive that examination upon proof 
that a similar examination has been 
made by the insurance advisory official 
of another state, within a reasonably re- 
cent period. Everything that the rating 
organization does in the gathering of 
statistical data and in the formulation 
of classifications, rating plans and rates 


is thus available and is subject to the 
closest scrutiny. 
Section on Deviations 

As to section 5 “Deviations,” if mem- 


bers of rating organizations are allowed 
to deviate from the rates filed by the 
rating organization which files for them, 
on an overly flexible basis, regulation 
may become ineffective. If deviations are 
forbidden, too great rigidity results. The 
bill seeks a proper balance between 
these extremes by allowing deviations 
for “a kind of insurance, or for a sub- 
division or combination thereof for 
which the [commissioner] has approved 
the application of separate expense pro- 
visions...” 

If pure premiums were based upon the 
combined loss experience of all carriers 
it would seem that the major reason for 
deviating would be that expense needs 
vary between companies, presumably by 
kind of insurance or subdivision or com- 
bination thereof. However, there may 
be special situations under which devia- 
tions based upon considerations other 
than those relating to expense may be 
justified; thus the commissioner is not 
restricted to any stated criteria except 
those of reasonableness, adequacy and 
absence of unfair discrimination. 

This section makes it possible for a 
company to be a member of a rating or- 
ganization and still to allow to its policy- 


holders, through lower rates, the bene- 
fits of its own operating methods or ex- 
pense requirements. 

This section deals only with members 
and subscribers of rating organizations 
and only with uniform percentage de- 
creases or increases. “Independent” com- 
panies, of course, file their own rates. 
Section 2 “Making of Rates,” is the sec- 
tion under which separate systems of ex- 
pense provisions may be adopted by any 
insurer or group and section 6 “Appeal 
by Minority,” contains the provjsions re- 
lating to the rights of membe#s of rat- 
ing organizations to appeal to :the com- 
missioner from an adverse decision of 
their organization on any of their pro- 
posals for changes. The provisions of 
this section do not limit any of the rights 
granted under section 2 or 6. 

The section also prescribes the me- 
chanics of operation under it and pro- 
tects the interests of all parties by pro- 
viding for full opportunity to be heard 
by the commissioner at the hearing on 
the application for the deviation. 

Section 6, “Appeal by Minority,” is in- 
tended to remove barriers which might 
prevent some companies from affiliating 
with a rating organization. It estab- 
lishes means through which such a com- 
pany may retain its privilege of propos- 
ing changes in or additions to approved 
filings, and is, therefore, supplementary 
to subdivision 2 of section 2 and to sec- 


tion 5. This section applies only to 
members of rating organizations. 
The first paragraph authorizes such 


an insurer to appeal to the commissioner 
from any decision of the rating organi- 
zation with respect to a proposed change. 
After a hearing, the commissioner may 
approve the action of the rating organi- 
zation or may direct it to give further 
consideration to the proposal. It is be- 
lieved that such appeals to the commis- 
sioner will be infrequent if this pro- 
vision is in the bill, as the knowledge 
that such an appeal is possible will im- 
pel the rating organization to make the 
most earnest efforts to reconcile possible 
variations in the opinions of its members 
and subscribers. When the commissioner 
has ordered that further consideration 
be given to a specific proposal, the rat- 
ing organization may revise its filing, 
make a new filing, make an additional 
filing for alternative use, or stand on its 
previous action. 

The second paragraph is an implemen- 
tation of subdivision 2 of section 2, and 
authorizes an insurer to appeal to the 
commissioner from the failure of the rat- 
ing organization to make a filing, for 
the use of such insurer, which is based 
on such a different system of expense 
provisions. The commissioner may, in 
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this case, order the rating organization 
to make the requested filing for use by 
the appellant if he finds that it meets the 
standards set forth in section 2. 

Section 7, “Information to be Fur- 
nished Insured; Hearings and Appeals of 
Insured,” provides the specific means by 
which any person affected by a rate may 
obtain full information pertaining to it, 
and may, if he is dissatisfied, have a 
hearing before his insurer or before a 
rating organization, with a subsequent 
appeal to the commissioner. 

The four subsections of section §8, 
“Rate Administration,” state the general 
principles of rate administration. 

Under subsection (a), the commis- 
sioner, after consultation with interested 
insurers and rating organizations, pro- 
mulgates reasonable rules and statisti- 
eal plans under which each insurer is to 
record and report its loss experience in 
order that the total loss experience of 
all insurers may be available. The re- 
ports are to be made in such form and 
detail as may be necessary to aid the 
commissioner in determining whether 
rating systems comply with the stand- 
ards of reasonableness, adequacy and no 
unfair discrimination. The commissioner 
shall have due regard for approved rat- 
ing systems and for the rules and plans 
used in other states. He may designate 


one or more rating organizations or 
other agencies to gather and compile 
such experience. This obviates the ne- 


cessity of a large statistical staff in each 
state. 

Subsection (b) authorizes the commis- 
sioner to promulgate reasonable rules 
and plans for the interchange of loss 
experience. Consultation with inter- 
ested insurers and rating organizations 
is also required before the commissioner 
acts. 


Exchange of Information 


In subsection (c) specific authority is 
given the commissioner, ‘insurers and 
rating organizations for the exchange of 
information and experience data with in- 
surance supervisory officials, insurers 
and rating organizations of other states 
and for consulting and cooperating with 
them in order to further uniform admin- 
istration of rating laws. 

The commissioner is given general au- 
thority to make necessary and reason- 
able rules and regulations in (d). 

In order that rate administration may 


be effective, the bill includes specific 
prohibition against the furnishing of 
false or misleading information to the 


commissioner, to any insurer or to any 
rating organization, in section 9. 

In section 10 the commissioner is given 
enforcement powers which will permit 
him to assess penalties sufficient to dis- 
courage non-compliance with the act and 
with his lawful orders under it. He may 
assess monetary penalties for violation 
of the act and such penalties may be in 
addition to other penalties provided by 
laws. He may also suspend the license 
of an insurer or rating organization for 
failure to comply with his orders. A 
hearing and a written decision are re- 
quired before the commissioner suspends 
any license or imposes any penalty. The 
commissioner’s action is subject to re- 
view by the courts. 

Section 11 provides for review in the 
courts of any order or decision of the 
commissioner and for stay of such orders 
or decisions in certain instances. The 
section should be revised, when neces- 
sary, to conform with the practice and 
procedure in each state. 


Correction as to Clyde Ault 


In the Field Men’s section of the 1944 
Ohio Hand-Book Clyde Ault of Colum- 
bus is incorrectly listed on pages 181 
and 197 as special representative for As- 
sociated Fire & Marine, St. Louis 
F, & M. and Illinois National Casualty. 
Mr. Ault is special representative for 
Illinois National Casualty only. 


ASSOCIATIONS 


First of Public Relations 
Series Held at Kansas City 


The first of a series of public relations 
luncheons to be given by the Casualty & 
Surety Underwriters Association of 
Kansas City was attended by 200. W. 
T. Grant, chairman of Business Men’s 
Assurance discussed “Our Business—to 
Us the Greatest in the World.” 


Company Presidents Attend 


O. R. Leeds, U. S. F. & G., president 
of the association, introduced presidents 
of local companies who will participate 
in the series of talks, and who were 
seated at the speaker’s table: W. E. 
Bixby, Kansas City Life; Ray Duboc, 
Western Casualty & Surety; Morton T. 
Jones, Kansas City F. & M.; Ralph 
Jones, National Fidelity Life; R. E. Mc- 
Ginnis, Central Surety, and J. B. Rob- 
ertson, Employers Reinsurance. Leon- 
ard Jensen, Fidelity & Deposit, pre- 
sented a scroll of appreciation to Cliff 
Johnston, retiring president. R. L. Yo- 
cum, U. S. F G., chairman of the 
birthday and attendance committee, 
presented roses and complimentary 
luncheon tickets to 12 members in cele- 
bration of their birthdays, which is an 
innovation of the association this year. 

Harry Gambrel, president of the Mis- 
souri Association of Insurance Agents, 
introduced Mr. Grant, who emphasized 
what life insurance is doing to aid the 
war effort, and how important it is for 
the insurance industry to make friends 
and build confidence in the public. 





Chicago Group to Hear Engineer 


The Casualty Engineers Association of 
Chicago at its dinner meeting, Feb. 9, 
at 19 South La Salle street, will hear 
George Knoll, engineer, who has spe- 
cialized in prescribing the use of res- 
pirators. 

The association will celebrate its 10th 
anniversary at the March 9 meeting and 
a special program is being prepared. 








Seek to Modify Tenn. Guest Law 


NASHVILLE—A measure has been 
introduced in the Tennessee legislature 
to limit an automobile owner’s liability 
to a guest to “gross negligence.” Spon- 
sored by the Tennessee Association of 
Casualty & Surety Managers, the meas- 
ure is believed to have a good chance to 
be enacted. 

A bill has been passed raising the 
rank of the state safety director to com- 
missioner, putting his department on a 
par with other state boards. 





Tenn. Taxi Insurance Law Passed 

NASHVILLE, TENN.—A law re- 
quiring all taxicab operators to carry 
both personal and property liability in- 
surance has been passed by the Tennes- 
see legislature. 














Specializing in 
FIDELITY, SURETY and 
FORGERY BONDS 











Februa 











by 300. 
ment a: 
has acc 
recent 
crisis, I 
Obvi 
agency 
less fre 
for age 
of the | 
operatic 
to striv 
for the 
all of t 
can bez 
he said. 


Review: 


He t: 
volving 
trolled 
was sus 
because 
public 
the rest 
mobiles 
trol by 
nies wi 
litigatio 


ance Ci! 
the dan 
surance 
banks h 
control 
control 
be likel; 
praised 
ance co 


New Bi 


Walte 
Insuran 
i. oe 
Underw 
Raymot 
mann ¢ 
elected 
will sel 
Preside: 
guests i 
z00, pre 
tion of 

. & 
of econ 
setts In 
“Basic ' 
ing to 
somethi 
bility, h 
country 
who ma 
deplore 
governn 
centraliz 
New De 
festation 
fascism 
clared, a 
not give 
Must Bi 


If cay 
must be 
continue 
and not 





1945 


W. 
Men’s 
S—to 


ident 
dents 
‘ipate 
were 
V. E. 
uboc, 


on T, 


zents, 
sized 
d the 
is for 
‘iends 








February 8, 1945 


HFieNATIONAL 








37 











TTA Po eR a 














MIDDLE WESTERN STATES 





Warnings Sounded 
at Detroit Agents’ 


Annual Banquet 


DETROIT—tThe attack on free en- 
terprise is by no means a new develop- 
ment but has been under way for at 
least 25 years, B. A. Carse, Sibley 
agency, retiring president of the De- 
troit Association of Insurance Agents, 
declared at the annual banquet attended 
by 300 agents and field men. The move- 
ment against free enterprise in business 
has accelerated a great deal, however, in 
recent years and is approaching a 
crisis, he said. 

Obviously, he declared, the American 
agency system could hardly survive un- 
less free enterprise survives so it is wise 
for agents to strive for the continuance 
of the private capital system of business 
operation. This is no time for the agents 
to strive for self-interest; what is best 
for the public is best for the agent. Not 
all of the agents’ activities in the past 
can bear scrutiny from this viewpoint, 
he said. 


Reviews License Case 


He traced the history of the case in- 
volving the Washington Agency, con- 
trolled by a Detroit bank. Its license 
was suspended by Commissioner Forbes 
because its operation was not in the 
public interest. He warned that with 
the resumption of the sale of new auto- 
mobiles the problem of insurance con- 
trol by auto dealers and finance compa- 
_nies will again arise. Winning of the 
litigation in the Washington agency case 
by the commissioner will give Mr. 
Forbes and his associates a weapon with 
which to hold the auto dealers and 
— companies in line, Mr. Carse 
said. 

He deplored the tendency in insur- 
ance circles to place too much stress on 
the dangers of federal control of the in- 
surance business, pointing out that the 
banks have done very well under federal 
control which is at least as rigid as such 
control of the insurance business would 
be likely to be, if not more so. He also 
praised the growing tendency of insur- 
ance companies to adopt pension plans. 


New Board Members 


Walter B. Cary, president Michigan 
Insurance Agency and a past president; 
C. L. Nevens, vice-president General 
Underwriters; R. W. Wolf, president 
Raymond & Raymond and L. R. Ha- 
mann of Raymond & Raymond, were 
elected to the board. The new board 
will select officers for the coming year. 
President Carse introduced several 
guests including A. R. Schorer, Kalama- 
zoo, president of the Michigan Associa- 
tion of Insurance Agents. 

F, E. Armstrong, professor emeritus 
of economics and finance at Massachu- 
setts Institute of Technology, spoke on 
“Basic Trends” at the banquet. Point- 
ing to the trend toward substituting 
something else for individual responsi- 
bility, he declared that reward in this 
country has always gone to the man 
who makes the best individual effort. He 
deplored the paternalistic attitude of the 
government and the movement toward 
centralization of power in Washington. 
New Dealism is the same sort of mani- 
festation of rebellion by the people that 
fascism and its allied isms are, he de- 
clared, a rebellion because capitalism did 
not give a good account of itself. 

Must Be Saved by Friends 

If capitalism is to be saved, and it 
must be saved if free enterprise is to 
continue, it must be done by its friends 
and not by its foes. The country never 


got back to an even keel economically 
until the war gave our economy a false 
stimulus which may collapse when the 
war ends. Business of the nation has 
been in a state of confusion for the past 
12 years and the pressure of government 
invasion into business has grown contin- 
ually. Nothing can be done by deplor- 
ing the situation; business men must 
meet the conditions as they find them 
courageously and strive to keep going 
until the underlying economic forces re- 
assert themselves. 

G. W. Carter, president Detroit Insur- 
ance Agency and past president, re- 
viewed the activities at the recent 
Philadelphia conference on national leg- 
islation affecting the insurance business 
and W. O. Hildebrand, secretary-mana- 
ger Michigan association, discussed cur- 
rent Michigan legislation, 





Mich. Fund Reinsurance on 
High Hazard Risks Barred 


LANSING, MICH, — The Michigan 
attorney general’s department has ad- 
vised Commissioner Forbes that the 
present state fire fund law does not per- 
mit purchase of reinsurance to cover 
specific high hazard risks insured in the 
fund. 

The opinion reinforces the commis- 
sioner’s position relative to the necessity 
for amerfding the Porter bill, now before 
the legislature, which would broaden the 
fire fund law to a considerable extent. 
He has expressed the view the projected 
new act should make specific provision 
for reinsurance of certain extra-hazard- 
ous risks, particularly the state liquor 
control commission’s warehouses. The 
commission now has three locations in- 
sured in the fund which, if destroyed by 
fire, would wipe out the state fund, 
whose present maximum is $1,000,000. 
The Porter bill would raise the fund 
maximum to $5,000,000 but, in its present 
form, does not validate purchase of re- 
insurance or “stop-loss” coverage. 

The opinion, prepared by Maurice 
Moule, assistant attorney general, notes 
that the statute specifically prohibits 
any state officer from insuring state 
property except in the fire fund and con- 
cludes that placing of any part of a risk 
under private insurance or the reinsur- 
ing of a risk with private facilities is 
illegal. 


Public Cover and Public 
Office Bond Bills in Minn. 


ST. PAUL—A new Minnesota house 
bill, of chief interest to agents in Du- 
luth and St. Louis county, provides that 
insurance on public property in that 
county may be purchased without call- 
ing for bids. Two years ago a bill was 
passed providing for a purchasing agent 
in St. Louis county and one clause in 
the law specifies that insurance amount- 
ing to more than $500 must be let to 
the lowest bidder. The present bill is 
to eliminate that requirement. 

Several bills affecting the bonding of 
public employes have been introduced. 
State Treasurer Schmahl, who is the 
highest bonded official in the state, 
$400,000, apparently has won his fight 
to be permitted to pick his own assist- 
ants who handle state money. At pres- 
ent, under the civil service act, the state 
treasurer has no choice of employes; 
he has taken those certified to him by 
the civil service commission. He has 
objected strenuously to this, insisting 
that he should have the right to pick 
his own staff and a bill providing that 
has been recommended to pass. 

At the end of the first month no im- 
portant insurance legislation has been 
enacted. It is generally agreed that the 
major fight will be on the bills to sabo- 


tage Commissioner Johnson’s program 
for licensing agents. Forces for and 
against this are being lined up. 


Final Mich. Legislative 
Parley Is Set for Feb. 14 


LANSING, MICH.—Insurance rep- 
resentative will hold their final con- 
ference with Commissioner Forbes on 
Feb. 14, relative to proposed general 
revisions of the Michigan insurance 
code. Several amendatory bills are ex- 
pected to be offered directly after the 
meeting. 

A new standard fire policy bill on 
which complete agreement has been 
reached by companies, agents and su- 
pervisory authorities, embodies the pro- 
visions of the New York standard pol- 
icy law, plus some explanatory sections 
of the old Michigan law which are con- 
sidered of considerable value to policy- 
holders, including a requirement for 
payment of a loss 30 days after date of 
filing proofs. Interpretation of the 
standard provisions shall be made by 
the state’s circuit courts or their equiva- 
lent; safeguards relative to any breach 
of policy conditions to provide that such 
breach shall not operate to void the 
contract unless the breach was existent 
and contributed to a loss, and clarifies 
subrogation rights to safeguard policy- 
holder interests when the loss is shared 
by the insured. 


New Mutual Policy Bill 


L. P. Dendel, secretary Michigan 
Association of Farm Mutual Companies, 
said a bill to revise the standard farm 
fire ‘mutual policy law also is to be 
introduced shortly. 

Several bills have been introduced in 
the senate to strengthen statutes cover- 
ing arson and elimination of fire haz- 
ards. One measure makes the arson 
law apply specifically to contents as 
well as to buildings and tightens provi- 
sions covering preparations to commit 
incendiarism to provide for heavier pen- 
alties in cases involving property values 
in excess of $50. Mere maintenance of 
a fire hazard in violation of an act giv- 
ing the state police fire division broad 
powers to eliminate such hazards would 
be made a misdemeanor under another 
of the measures. 


Minn. Field Men to Aid 
Agents’ Membership Drive 
MINNEAPOLIS—A group of field 


men met here Monday with the mem- 
bership committee of the Minnesota As- 
sociation of Insurance Agents to map 
out a membership campaign for the as- 
sociation. While the present member- 
ship is near an all-time high there are 
scattered over the state many agents not 
affiliated. At the meeting Monday the 
field men were asked to furnish names 
of the more likely prospects and the 
membership committee will concentrate 
on getting them to join. 

George Parkos, membership chairman, 
presided. Field men who attended in- 
cluded Nick Dekker, America Fore; 
Walter N. Hansen, Home; S. W. 
de Waard, National Liberty; N. W. 
Strouts, H. O. Munson and Russell F. 
Olson, Northwestern Fire & Marine; J. 
Harry Lewis, Jr., and Frank Sather, St. 
Paul Fire & Marine; Warren W. Fos- 
ter, Aetna Fire, and James E. Sheehan, 
Hartford. 


Loss Totals $289,000 in 
Three Large Midwest Fires 


There were several large fires in the 
midwest during the past 10 days. Fire 
practically destroyed the plant of the 
National Wood Products Co. at 316 
East Reservoir, Milwaukee. The loss on 
$70,000 insurance of contents is esti- 
mated total, while that on $33,000 of 
building and $32,000 use and..occupancy 














is estimated practically total. There will 
be roughly $130,000 loss to the insurers. 

The school building at Mt. Vernon, 
Ind., burned with an insurance loss of 
$84,000. 

The Fort Dodge, Ia., unit of McLel- 
land Stores suffered severe damage from 
fire. The insurance loss is estimated 
$50,000 on contents and under U. & O. 

25,000. 





Janes Grand Rapids President 


GRAND ‘RAFIDS, MICH.—Harry 
Janes has been elected president of the 
Grand Rapids Association of Insurance 
Agents. Other new officers are: Vice- 
president, Henry Pleune;  secretary- 
treasurer, Louis B. Saunders, filling the 
vacancy caused by the death of Herman 
Hugenholtz, who had held this post 15 
years. On the executive committee are 
Leon McVoy, James M. Crosby, Jr., and 
George M. Blickley. Mr. Saunders re- 
signed as president a short time ago,, 
necessitating a special election. Col. 
John G. Emery, former Michigan com- 
missioner, discussed the federal “G.I. 
bill’ at this week’s meeting. 


To Explain Bank Finance Plan 


ST. LOUIS—W. M. Harlan, vice- 
president of the Manchester Bank of 
St. Louis, will address the Insurance 
Board of St. Louis Feb. 14 on the new 
plan recently perfected by banking in- 
stitutions of St. Louis, through which 
insurance agents and brokers may ob- 
tain for their clients adequate loans for 
the purchase of new and used automo- 
biles to meet the competition of manu- 
facturer-distributor plans. 


Hear Wichita Fire Chief 


Fire Chief C. W. Brown addressed the 
Wichita Association of Insurance Agents 
on “Post-War Planning,” President 
Dorth Coombs presiding. On’ Feb, 22 
Fire Marshal R. J. Douglas of the Beach 
Aircraft Company, Wichita, will discuss 
the fire school in Memphis and war plant 
protection programs. Chief Douglas, 
former professor of firemanship at Okla- 
homa A. & M. College, is on leave for 
the duration to serve the Beach plant. 


No Fraud Fires 


DETROIT—For the first time in the 
history, the annual report of the Detroit 
arson squad failed to disclose any fires 
set to defraud insurance companies. A 
total of 1,360 suspicious fires were inves- 
tigated during 1944, of which 73 were 
found to be of incendiary origin. The 
incendiary fire loss of $187,070 in 1944 
represented 3.7% of the $5,035,000 total. 








Winnebago Election in March 
NEENAH, WIS. — The Winnebago 


County Association of Insurance Agents 
held its monthly dinner meeting here, 
with members from Neenah, Menasha, 
Oshkosh and other nearby cities in at- 
tendance. Lee Conroy, Oshkosh, presi- 
dent, was in charge. A nominating com- 
mittee was appointed to present a slate 
of candidates at the March meeting. 





Ellis General Agent at Fargo 


Robert Ellis, who has been special 
agent in North Dakota for Fireman’s 
Fund for 2% years, has opened a gen- 
eral agency for writing all lines at 
Fargo, in the Fargo’ National Bank 
building. Prior to going into the field 
for Fireman’s Fund, Mr. Ellis was with 
the Dawson agency at Fargo. 


Milwaukee Board Dinner Feb. 14 


MILWAUKEE—The Milwaukee 
Board will hold its winter dinner meet- 
ing Feb. 14. Several unusual features 
are contemplated. 


N. D. Lloyds Licensing Bill 


S. 105 has been introduced in the 
North Dakota legislature to permit the 
licensing of Lloyds organizations with 
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surplus of $500,000 or more, to write the 
kinds of insurance that are permitted to 
both fire and casualty mutuals. It is 
understood that Minneapolis Lloyds is 
interested in this legislation. 


Robertson with McCluer Agency 


Carl A. Robertson, who has been 
with U. S. F. & G. at Kansas City for 
the past 20 years as district and city 
supervisor, has joined the Bennett Mc- 
Cluer agency there. 


New Agency in St. Louis 


Charles K. Berger and Norman C, 
Wolff of St. Louis have formed a part- 
nership under the firm name of Com- 
mercial Insurors. Both have had con- 
siderable insurance experience. 





Mutuals’ Meeting Cancelled 


The annual meeting of the Mutual 
‘Insurance Companies Union of Indiana 
originally scheduled to be held Feb. 1-2 
in Indianapolis was cancelled in keep- 
ing with the wartime travel and con- 
vention ban. 


Wilkins Secretary of Jones Agency 

L. E. Wilkins, executive vice-presi- 
‘dent of Kansas City F. & M., and 
comptroller of the R. B. Jones & Sons 
agency, has been elected secretary of 
the agency as well. 


Downstate Ill. Losses Lower 


State Fire Marshal Craig of Illinois 
reports that fire losses in the state out- 
side of Chicago amounted to $10,423,760 
last year, a decrease of 24.3%. 


Reaume & Silloway Promotions 


DETROIT—S. D. Thomas, secretary 
Reaume & Silloway agency, has been 


elected vice-president. L. P. Reaume is 
president. With the agency since 1935, 
Mr. Thomas has served as secretary 
since 1940. M..J. Kinsella, with the 
agency 10 years, becomes secretary. 





NEWS BRIEFS 


Lester E. Raatz of the Brinkman, 
Heronymous, Paul & Raatz agency, 
Sheboygan, Wis., who returned to civil- 
ian life last September after two years 
in the marine corps, has been elected 
president of the Sheboygan Association 
of Commerce. 

Lester E. Armstrong, former Iowa 
field man, has opened an agency at 
Ames, Ia. 

John D. Rogers, resident vice-president 
of Continental Casualty spoke to the In- 
surance Women of Milwaukee on “Acci- 
dent and Health Insurance.” On Wednes- 
day the group was host to Mrs. Ada V. 
Doyle, president of the National Associa- 
tion of Insurance Women. 

At the meeting of Insurance Women of 
Columbus, James A. Neilan, state agent 
of Norwich Union, spoke on “Recent Re- 
visions in the Fire Insurance Field.” 

Eugene Hoch has been chosen presi- 
dent of Farmers Mutual of Huntington, 
Ind., to succeed Frank Garrett, who died 
recently. Robert Hoover was chosen 
vice-president to succeed Mr. Hoch. 

Lynn Mutual Fire has been licensed in 
Ohio with S. H. Knapp of Shelby as 
agent. 

John and Arch McKown, co-owners of 
the De Vore-McKown agency, Indepen- 
dence, Kan., have purchased the Lester 
Smith agency. 

Cc. E. Stiehl, Topeka, state agent of 
London & Lancashire, spoke at a dinner 
meeting of the Hutchinson (Kan.) Asso- 
ciation of Insurance Women. 
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IN THE SOUTHERN STATES 





Ark. Senate Passes 
State Fund Bill 


LITTLE ROCK—The Arkansas sen- 
ate voted 24 to 9 in favor of a bill pro- 
viding that the state carry its own in- 
surance. The bill was suggested during 
pre-session meetings of the joint legis- 
lative budget committee. J. E. Smith, 
the sponsor, said the state had suffered 
$72,452 in fire and tornado losses in five 
years and had recovered $52,436. He 
claimed the state would have been more 
than $100,000 better off during the last 
biennium if it had been carrying its own 
insurance risk. 

The bill sets up a state insurance fund 
and insures its units against fire and 
tornado damage at prevailing commer- 
cial rates. State boards and institutions 
would pay into the state insurance fund 
the annual amount required for insur- 
ance with the fund covering the full 
amount of any loss. 

A similar bill passed by the 1941 leg- 
islature was vetoed. 

The fund would be administered 
through the state comptroller, who is 
empowered to hire an “actuary” at $3,- 
000 annual salary, to inspect properties, 
make rates, adjust losses, provide rein- 
surance, etc. In the event the fund is 
not sufficient to pay losses, the comp- 
troller is authorized to dip into the 
state’s unapportioned tax fund to pay 
them—these unapportioned tax funds to 
be reimbursed by the state insurance 
fund as it builds up. 


Florida General Agents 
Entertain Local Men 


The Florida Association of Insurance 
General Agents had the first luncheon 
of the year and had as guests members 
of the Jacksonville Insurors Association. 
—— 60 attended. 

T. Joost of H. C. Hare Co., Jack- 
wet general agents, is chairman of 
the general agents association. Sam G. 
White of Bradfield & Rhudy, Jackson- 
ville general agents, acted as toastmas- 
ter. Ensign Dan Naughton, having re- 
cently returned from the Pacific, was 
present. He was formerly connected with 
Wilson & Boozer, general agents, and 
was introduced by George W. Hardin 
of Strickland & Hardin. Clyde T. Hig- 
ginbotham of Clyde T. Higginbotham 
& Co., general agents, was chairman of 
arrangements, 

Norman S. White, assistant secretary 
of Home, addressed the meeting. 


No Ala. Mid-Year; Directors, 
Committees Meet April 20 


BIRMINGHAM—tThe executive com- 
mittee of the Alabama Association of 
Insurance Agents at a meeting here, de- 
cided to call a meeting of the directors 
and all committees in Birmingham 
April 20, in lieu of a mid-year meeting. 
The executive committee decided to de- 
fer decision as to cancellation of the 
annual meeting in September. 

W. Tunstall Cobbs of Anniston has 
been appointed a director of the Ala- 
bama association to succeed the late W. 
R. Mizell of Birmingham. He is vice- 
president of W. P. Acker & Co. 


Greensboro Exchange Elects 


GREENSBORO, N. C. — William 
Van Simpson has just been elected 
president of the Greensboro Insurance 
Exchange. Ed Carpenter is vice-presi- 
dent and Wilson Mitchell, secretary. 








Tenn. Mutuals Postpone Parley 


NASHVILLE—Directors of the Ten- 
nessee Association of Mutual Insur- 
ance Agents at a meeting here decided 
to indefinitely postpone the annual 
meeting scheduled for June. President 


Guy Greeson, Knoxville, was authorized 
to fix a date for the meeting after giving 
the membership 30 days’ notice. 


It was 





voted to pledge to the National associa- 
tion the state’s support of the Improved 
Risk Mutuals if and when it becomes an 
agency organization with facilities avail- 
able to mutual agents in Tennessee. 
The reappointment of Commissioner 
McCormack was recommended. 





Nash Acquires Dallas Agency 


The Brokers & General Insurance 
Agency, Dallas, has been acquired by 
A. G. Nash from C. A. Mobhrle, and 
with it the business of Federal Under- 
writers Exchange which Mr. Nash con- 
trolled. The agency in addition to fire 
business _ will specialize in the writing 
and servicing of lumber insurance lines, 

Continental Fire & Casualty recently 
reinsured the business of Federal Under- 
writers. 

Mr. Nash had been associated with 
Federal Underwriters 4% years. 


Allen Heads Mobile Board 


MOBILE, ALA.—John O’C. Jackson 
of McHugh, Hamilton, Lyon Company 
after two terms as president of the Mo- 





bile Board of Fire Underwriters has 
been succeeded by Joseph M. Allen of 
Allen Realty Company. Mr. Jackson 


also is vice-president of the Alabama 
Association of Insurance Agents. 
Lemoyne Johnston of Johnston 
Realty & Insurance Company was 
elected vice-president and Joseph F. 
Bullock was reappointed secretary. 





Apperson Heads Va. Commission 
RICHMOND—Harvey B. Apperson, 


who was elected to the Virginia cor- 
poration commission several months 
ago to succeed the late Thomas W. 
Ozlin, has been made chairman. The 
practice is for the three members of 
the body to rotate in that office, serving 
a year at a time. Judge Apperson has 
charge of insurance 
before the commission. 


Sloan Resumes Field Work 


Ben Sloan, formerly special agent of 
the Sloan & Co. general agency of San 
Antonio, who has received an _ honor- 
able discharge from the navy, has been 
appointed special agent of the Texas 
General Agency Company in the Hous- 
ton territory. 








Alfred M. Conway Honored 


Alfred M. Conway, head of Eustis 
& Conway,’ New Orleans, which cele- 
brated its 50th anniversary Feb. 1, was 
presented a gold watch by his friends. 
Mr. Conway, who is past 70, is still 
very active and is at the office each 
day. He has spent 58 years in the busi- 
ness. Associated in the agency with 
him is his son, Joel. 





Cravens, Dargan & Co. Roundup 


Cravens, Dargan & Co. held a three- 
day roundup of field men in Houston. 
They conferred with agency executives 
and department heads on fire, casualty, 
marine, bond, farm, hail, automobile, ac- 
cident and sickness and life insurance. 





Ralph M. Pons, vice-president of God- 
chaux & Mayer, New Orleans, has been 
reelected president of the Family Serv- 
ice Society. Malcolm Dinwiddie, Sun 
Life, is first vice-president and Leonard 
M. Wise, Ferd Marks Agency, treas- 
urer. 





William J. Heffernan, Jr., Augusta, 
Ga., local agent and past president of the 
Augusta Board, was married to Miss 
Shirley Koontz. 


ee 





Mestess Rating Bill 

HELENA, MONT.—Legislation to 
place fire insurance rate approval in 
hands of the Montana insurance depart- 
ment has been introduced in the senate. 
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PACIFIC COAST AND MOUNTAIN 


EASTERN STATES ACTIVITIES 





Nason Is Slated 
to Head F.U.A.P. 


SAN FRANCISCO — Harry W. 
Nason, secretary of the America Fore 
group in San Fran- 
cisco, has been 
nominated for the 
presidency of the 
Fire Underwriters 
Association of the 
Pacific. He was 
vice-president the 
past year and will 
succeed H. F. 

3adger, Pacific 














Board, at the an- 
nual meeting 
March 8. 
Clyde M. Mar- 
Harry W. Nason shall, Aetna Fire, 
is nominated for 
vice-president, and Harry L. Simpson, 
retired coast manager of the Phoenix- 


for reelection as 
For the executive 


Connecticut group, 
secretary-treasurer. 


committee Mr. Badger, Mr. Marshall, 
Mr. Simpson, James S. Hurry, Glens 
Falls; Allan H. Talmage, eG 
Phil D. Richards, Richate & Co.; 

G. Rich, Royal-Liverpool; Chester C 
Stutt, New Zealand, and Lee S. Greg- 
ory, Fireman’s Fund, have been named. 


H. H. Osborn, assistant manager of 
North British, is named to serve on 
the educational committee and Nathan 
L. Cornell, Jr., representing the asso- 
ciate members. 

Mr. Badger has issued a statement to 
all members that owing to war time 
travel restrictions most of the attend- 
ance this year will be from the San 
Francisco territory. Proxies are being 
sent to all members residing in distant 
points. 

In addition to a number of papers 
on underwriting matters, President 
Badger has arranged for two outside 
speakers on economic and _ industrial 
topics. The complete program will be 
announced next week. All sessions and 
the banquet will be held at the Fair- 
mont Hotel. 





Recodification of Wash. 
Insurance Laws Sought 


SE. ATTL E—Recodification of Wash- 
ington’s insurance laws is called for in a 
senate bill. The measure directs the in- 
surance commissioner and _ attorney- 
general to prepare and submit to the 
1947 session of the legislature a recodifi- 
cation of the insurance laws. It has 
been referred to the insurance commit- 
tee. 

A state boiler inspection law is pro- 
posed in a senate bill. A boiler inspec- 
tion department under the safety divi- 
sion of the department of labor and in- 
dustries would inspect all steamboilers 
at least once annually. Boilers used for 
heating in private residences and low 
pressure or cast iron sectiona] boilers 
carrying less than 15 pounds pressure 
are exempted. A schedule of fees to be 
charged the owner is provided. 

The new savings and loan law bill, 
which permits associations to act as in- 
surance agents, passed the house. 

The senate bill which permits judg- 
ment debtors to raise question of stat- 
ute of limitation within 90 days after 
final judgment is entered received a do 
Pass recommendation from the judiciary 
committee. 

A new schedule of increased benefits 
Payable to injured workmen and their 
dependents under the monopolistic 
workmen’s compensation act is provided 
in a house bill. 





California Deputy Resigns 


LOS ANGELES—Wyckoff Westover 
has resigned as- deputy insurance com- 
missjoner of California. He has served 
as chief administrative assistant at the 
Los Angeles office for three years, 


under both Commissioners Caminetti 
and Garrison. 

Mr. Westover will return to private 
practice of law, in which he had been 
engaged for more than a decade, and 
has formed a partnership with Steadman 
G. Smith as Westover & Smith. The 
new firm will specialize in insurance 
and corporate organization practice. 


Somerville to Swett & Crawford 
SAN FRANCISCO—Marshall Somer- 


ville, oil insurance expert, formerly with 
the Pacific Board, has been appointed 
manager of the petroleum insurance de- 
partment of Swett & Crawford, general 
agents, in the Los Angeles office. 

Mr. Somerville joined the Pacific 
Board in 1931 after several years with 
the General Petroleum Corporation. He 
became the board’s petroleum surveyor 
two years later. Since 1935 he has been 
in charge of the petroleum department, 
supervising oil property rates on the Pa- 
cific Coast. He has served as Pacific 
Coast representative of the national com- 
mittee studying the oil fire insurance 
rate structure. 








Considers Appraisal Program 
SAN FRANCISCO—The Fire Un- 


derwriters Forum of San Francisco, 
which has developed a number of labor- 
saving methods and systems for the 
business, is considering a program to 
bring about greater uniformity in ap- 
praisals. More and more company men, 
particularly special agents, are making 
valuations and appraisals in the field, 
and the forum believes they should have 
the opportunity of a course which would 
bring uniform “guesses”. 





Organize at Logan, Utah 


A. E. Burgener, secretary of the 
Utah Association of Insurance Agents, 
announces the formation of a local or- 
ganization at Logan, to be known as the 
Cache County Association of Insurance 
Agents. O. A. Garff is president and 
Margaret C. Hickman, secretary-treas- 
urer. This gives the four principal 
cities of the state, Salt Lake, Ogden, 
Provo and Logan, local associations, all 
being identified with both the state and 
national organizations. 


Hold Wash. Conference March 1 


The Washington Advisory Commit- 
tee will meet with the contact commit- 
tee of the Washington Association of 





Insurance Agents in San _ Francisco 
March 1. Charles P. Carroll, Spokane, 
is chairman of the agents’ committee. 


He will be accompanied by Frank N. 
3ellingar, Bellingham, and A. J. Pe- 
ters, Issaquah. 





Burlison Reenters Insurance 


Roy G. Burlison, former field man, 
has returned to insurance after six 
months with the Willamette Iron & 
Steel Corporation, and has joined the 
Preferred Insurance General Agency of 
Portland, Ore., as agency supervisor. 
He started in the business with the 
Oregon Rating Bureau in 1929 and after 
nine years as an examiner and surveyor 
joined the Norwich Union as field man 
in Portland. From 1941 to 1943 he was 
with Seeley & Co. 





Howard H. Lang Advanced 


SAN FRANCISCO—Howard H. 
Lang has been appointed superintendent 
of agencies of Springfield Fire & Ma- 
rine with supervision over the California 
north coast and East Bay counties 
with headquarters in the Pacific depart- 
ment in San Francisco. He succeeds 
John B. Hayes, who has been called to 
headquarters as chief underwriter. 





General Agent for Lumbermen’s 
The United General Agency of Se- 
attle, affiliate of United Pacific, has 
been appointed general agent of Lum- 
bermen’s for Washington and Idaho. 


Dwelling Rate 
Cuts Put in Effect 


in Washington 


WASHINGTON — The District of 
Columbia insurance department has an- 
nounced approval of all filings by the 
D. C. Rating Bureau and by companies 
under it, retroactive to Jan. 1. They em- 
brace rate reductions on dwellings and 
contents, apartment houses, garages and 
other outbuildings. 

For brick dwellings the rate is cut 
from 9 cents to 8. 

For household furniture in brick 
dwellings the rate is reduced from 16.2 
to 14. 

For frame dwellings and 
furniture the new rate is 20 cents, 

914 


~e 


household 
old 


For brick apartment buildings the 
new rates range from 12 cents to 18, de- 
pending on the number of apartments. 


The household furniture rate in brick 
apartments ranges from 20 cents to 32. 

For frame apartment buildings and 
household furniture the rate for 4-10 
apartments is 32 cents; over 10 apart- 
ments, 36. 


Fire Resistive Buildings 


Fire resistive apartment buildings and 
household furniture therein are specifi- 
cally rated under schedule and the rates 
as published are subject to a reduction 
of 10%. It is proposed that these rates 
be made subject to a 20% reduction 
including the former 10% reduction. 

This reduction shall not be construed 
as permitting a lowering of the “stop 
rate” of 5 cents less %4 cent for standard 
cut-offs at all floors. 

It is proposed to remove the row 
charge on frame buildings. 

For brick garages, stables, out-build- 
ings and fences in connection with 
dwellings, the building rate of 22 cents 
is cut to 8 cents and the contents rate, 
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NORTH and SOUTH 
DAKOTA 


UNDERWRITERS: 
HAND-BOOK 


has oy been issued presenting: 


. Complete informa- 


ins regarding companies 
licensed in the state. 


2. A directory of 
surance organizations, 
both state and national. 


3. A summary of state 
insurance laws. 


4, Premiums and losses 
of fire and casualty com- 
panies for the last two 
years. 


5. Insurance paid for 
and in force of life com- 
panies for the last three 
years. 


6. A special listing of 
fire, casualty and life field 
men, general agents and 
managers. 


7. All licensed local 
agents and brokers listed 
by cities and towns with 
fire protection classifica- 
tions and populations. 


8. A directory of ad- 
justers. 


The National Underwriter pub- 
lishes Underwriters’ Hand-Books for 
Chicago and the following states: 
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{including Cole., Idaho, Mont., N. 
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lowa: Kan.; Md.-Del.-D.C.; Mich.; 
Minn. Mo.; Neb.; N.D.-S.D.; Ohio; 
Okla.; W. Va.; and Wis. 
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ings and fences the rate is cut from 38 
cents to 20. 

The present rental value rates and 
forms for dwellings appearing in the 
handbook are withdrawn and_ rental 
value insurance on dwellings is to be 
written only under the new dwelling 
form at the rate applying to the build- 
ing. 

The coverage granted will be superior 
to the highest rated form now’in the 
handbook with time element clause B 
attached for which old rules require 
twice the present dwelling rate less 30%. 


No Extended Cover Awning Clause 


Three new standard forms were in- 
troduced, dwelling and contents, house- 
hold contents and extended coverage 
endorsement. As has been done uni- 
formly elsewhere, extended coverage is 
incorporated as an optional item in the 
other two forms. One change from 
the 1944 extended coverage endorse- 
ment as used in most territories has 
been made. The District of Columbia 
form omits entirely the paragraph in 
the windstorm conditions stating that 
various items of property are not 
covered unless liability is assumed in 
the form or by endorsement. Cloth 
awnings are the most publicized of 
these items, but grain, hay, signs, metal 
smokestacks and buildings in the course 
of construction are also excluded in the 
usual form. 

The omitted provision has been the 
subject of controversy from the start, 
particularly during the aftermath of the 
wind storms which struck the east last 
fall. Some state editions of the dwell- 
ing and contents form, particularly in 
the middlewest, specifically include awn- 
ings; others, mainly in the east, south- 
east and Pacific Coast, are silent on 
this point. There has ben a growing 
feeling that the expression “liability . 
assumed in the form” is so indefinite 
that any broad descriptive language 
which would suffice to cover awnings 
and other excepted property against fire 
would also make them covered against 
windstorm. Proponents of this theory 
have felt that the whole paragraph was 
thus a waste of language and only con- 
fused people and urged that it be made 
more specific or dropped altogether. 


May Portend General Change 


Because of this feeling, it is possible 
that the District of Columbia form, the 
latest one to be published, may indicate 
a general dropping of this paragraph 
in other jurisdictions. 

Otherwise, the new forms follow the 
usual models closely. The dwelling and 
contents form states in the dwelling in- 
suring clause that it applies to dwellings 
for not more than three families. The 
household contents form may be used 
on household furniture in any type of 
building—apartments, hotels, mercantile 
buildings with residential space, etc.— 
but an 80% coinsurance clause applies 
if the building is occupied by more than 
three families. The clause, however, 
does not apply if the value of the insured 
property does not exced $2,500. Both 
forms contain a consequential damage 
assumption clause. The extended cover- 
age portion of the dwelling and contents 
and household forms includes smoke 
from cooking apparatus in the smoke 
damage section, as is usual, but the 
separate extended coverage endorse- 
ment, used for business risks, retains 
the old smoke damage wording, and 
covers only smoke from heating plants. 


Md. Rating Bureau Bill 
Approved by Agents 


BALTIMORE—A meeting of the 
legislative committee of the Maryland 
Association of Insurance Agents was 
held here to discuss various insurance 
bills. Considerable time was devoted to 
a discussion of a proposed state rating 
bureau bill. Chairman H. Merrill Wal- 
ters, Pocomoke City, was authorized to 
report to the governor’s committee, of 
which he is a member, that the legisla- 
tive committee is in accord withthe 





and verbiage. 

Another bill defining a general agent, 
agent and solicitor was discussed and a 
description of each of these types of 
representatives will be submitted to the 
insurance department. Another bill 
providing for licensing of non-resident 
brokers was approved. 

Proposed rate changes by the middle 
department to become effective April 1 
were discussed and it was recommended 
that the insurance commissioner defer 
further rate changes until the new rat- 
ing set-up for the state is established. 





Stinson Heads Mass. Brokers 


James E. Stinson of Stark, Johnson & 
Stinson of Worcester was elected presi- 
dent of the Insurance Brokers Associa- 
tion of Massachusetts at the annual 
meeting at Boston. He takes the place 
of Albert Cross, who has served as pres- 
ident for the past three years. 

The vice-presidents are F. C. Church, 
E. B. Neal, Jr.. M. G. Summers, E. S. 
Litchfield and H. L. Wood. 

H. C. Bowen was reelected secretary. 





State Fire Fund Bill in Md. 


Rep. Rubenstein has introduced in the 
Maryland legislature a bill for a state 
fire insurance fund. It would provide 
fire and wind insurance on state owned 
buildings and contents. Until the fund 
accumulates a surplus of $500,000 the 
fund would insure fire-proof construction 
only in such an amount that the annual 
insurance premiums shall at no time ex- 
ceed 5% of the total insured value and 
in such locations that the risks are widely 
scattered. The other properties could 
continue to be insured in private com- 
panies. Rates approximating those of 
commercial companies shall be charged 
until a surplus of $1 million is created at 
which time the rates may be reduced as 
much as 50%. When the fund reaches 
$1,500,000 the payment of premiums shall 
be discontinued. The net retention of 
the fund in any one exposure shall be 
$500,000 and the excess shall be re- 
insured. 





Senator’s Wife Continues Agency 


Mrs. Martha N. Maloney, who has 
been appointed administratrix of the es- 
tate of her husband, the late Senator 
Francis Maloney of Connecticut, plans 
to continue operation of the agency in 
Meriden which her husband started 25 
years ago. Mrs. Maloney herself is a 
licensed agent and will participate ac- 
tively in the business. 





Louis H. Hoffman, office manager of 
John C. Paige & Co., Boston, recently 
appointed a major on the staff of Gov- 
ernor Tobin, also has been appointed 
by the governor as, a member of the 
Massachusetts racing commission. 

Norman Burman, U. S. F. & G., dis- 
cussed the blanket residence policy be- 
fore the Insurance Women of New Jer- 
sey in Newark. 

A birthday-bosses’ 
be held Feb. 19. 


Audit Form Wins 
Insurers’ O. K. 


(CONTINUED FROM PAGE 3) 


ered by insurance and hope that things 
will ease up before it becomes necessary 
to pay them. 

While there has been no concerted 
action or agreement to demand audits 
from the truck lines, the situation has 
become so bad, with the outlook even 
worse, that all insurers in the field are 
convinced of the necessity of doing 
something about it. One advantage of 
having an audit report—or refusal to 
supply one—to back up a decision to 
cancel a risk will be in convincing the 
producer who is involved that the 
company is justified in dropping the 
line. The same applies to the truck 


night dinner will 





trucker and the producer could contend 
that this, that or the other company did 
not demand these reports. While it 
may still be possible to find a company 
that does not require them, it will be 
decidedly in the minority. 

Underwriters have become so con- 
cerned about the long haul truck business 
because of the experience on regularly 
insured losses as well as those on bank- 
rupt lines under I.C.C. endorsements 
that it is becoming almost impossible 
for a truck line that has lost its insur- 
ance to find coverage elsewhere. In the 
past, because of the premium volume in- 
volved and the pressure of producers 
to place the business, the truck operator 
whose insurance had been cancelled of- 
ten found it possible to get his coverage 
elsewhere at a lower rate. Today, if a 
company is offered a truck line it wants 
to know why the previous insurer let it 
go and is very reluctant to take it on 
even at a higher rate. 


Many Legislative : 
Proposals Are Up in N. C. 


(CONTINUED FROM PAGE 3) 


alien companies provides for the same 
test for admission as that applied to 
newly-formed domestic companies. De- 
posits would be required of all fire and 
casualty companies, with the insurance 
commissioner being given authority to 
require deposits in excess of the amount 
stipulated in the statute when he thinks 
the step is necessary to protect the pub- 
lic. Companies would be allowed to file 
a surety bond issued by a licensed com- 








any. 

Another bill prohibits a licensed fire 
company from assuming reinsurance on 
North Carolina property from an unli- 
censed firm. The measures also would 
fix a limit upon the size risk a company 
is allowed to assume, and would liberal- 
ize the present policy form adopted in 
1915. 


Must Report Embezzlements 


Another measure would require com- 
panies having knowledge of embezzle- 
ment by their agents and brokers to re- 
port the matter immediately to the in- 
surance commissioner. Still another re- 
lating to the regulation of agents would 
prevent licensed agents from paying 
commissions to non-residents or to un- 
licensed residents; limit licensing of 
resident brokers; increase the authority 
of the insurance commissioner to revoke 
the licenses of companies and agents 
who violate restrictions; prevent dis- 
crimination in the writing of policies and 
through the licensing of an agent who 
intends to write insurance for those 
closely associated with him, thereby giv- 
ing them preferential rates. 

General Tegulations of insurance pro- 
vided for in the bills strengthen the re- 
quirements as to unearned premium and 
loss reserves for different type compa- 
nies and limit the amount single risks, 
prohibit the insurer from requiring the 
insured to maintain additional insurance 
on the property insured, forbid discrimi- 
nation in rates through any plan of 
group insurance on property, and limit 
the use of a co-insurance clause. 


Accident and Health Bill 


The bill on accident and health insur- 
ance would enlarge the rights of the in- 
sured and restrict the right of the in- 
surer to escape liability. 

Detailed restrictions on the invest 
ment of insurance company funds also 
are provided. Among other things it is 
stipulated that “no domestic, foreign of 
alien participating or dividend company, 
other than life, may pay a smaller rate 
of dividend to policyholders in this state 
than it is paying in any other state in 
which it operates, on similar kinds 0 
insurance.” 


Frank H. Newman, vice-president of 
General Security Fire, made a trip to 
Chicago this week. 
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Personal Insurance Audit Book! 
SIMPLIFIED - EYE-APPEALING - SALES-STIMULATING 


Every successful agent knows how audits 
build sales. But in the past many audit 
booklets have been too complicated, too 
dry, to hold a client’s interest. Now, how- 
ever, U.S. F. & G. offers an entirely new 
idea in audit books . . . one that’s a 


“natural” for sales! 


An exclusive, copyrighted feature of 
U.S.F.& G. and F.& G. Fire Corpora- 
tion, this new book illustrates each hazard 


with a striking photograph . . . explains 


U.S. EK «G. 


UNITED STATES FIDELITY & GUARANTY CO. 
affiliate: 
FIDELITY & GUARANTY FIRE CORPORATION 


Consult your insurance agent or broker ~ : 





each coverage in a single concise, simply- 
worded sentence. Reading it, seeing the 


pictures, your clients sell themselves! 


This new Personal Insurance Audit Book 
will be featured in part of U.S.F. & G.’s 
widespread national advertising, and all 
requests for copies of the audit will be 
sent to our local agent. Tie in with this 
campaign! Use the new Personal Insur- 
ance Audit Book on every call. It’s the 


proven way to bigger sales! 
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| Exdended Coverage as a 
Premuu °6-x-t-2-n-d-2-” 











With rate reductions and the decrease in premium income, agents 
must seize every opportunity to maintain premium level through provid- 
ing additional coverage. In that direction many agents are utilizing 
Extended Coverage as a premium “E-x-t-e-n-d-e-r.” 


Two catastrophic losses during 1944 particularly focused policy- 
holders’ attention on the dollars-and-cents value of Extended Coverage: 
(1) the Atlantic Coast hurricane loss of September 14th which ravaged 
property worth $110 million; and (2) the Cleveland gas plant explosion 
of October 20th which razed a 50-block area, causing property damage 
of $10 million. 


Several methods are available to agents in selling Extended 
Coverage. A request will bring all necessary information, especially 
regarding two easy methods of soliciting this business regularly as a 
matter of daily routine. One is known as AUTOMATIC solicitation and 
the other as SUGGESTIVE solicitation. 


Let us send you a copy of our pictorial broadside containing facts, 
figures and photographs, to use in soliciting Extended Coverage — a 
timely, seasonable, profitable class to sell NOW! 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 

THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 


150 WILLIAM STREET, NEW YORK 8, N. Y. 
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